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‘Sources’ Say U.S., UN Ambassadors Appointed 


HK0202035.93 Hong Kong THE STANDARD 
in English 2 Feb 93 p § 


[Report by S.L. Law] 


[Text] Chinzse Assistant Foreign Minister Li Zhaoxing 
has been uamed China’s ambassador to the United 
Nations tr, succeed incumbent Li Daoyu, who becomes 
ambassacor to the United States. 


Mainland sources said the postings were approved by the 
Standing Committee of the National People’s Congress 
(NPC), China’s parliament, during its bi-monthly 
meeting in December. 
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Prospects for International Relations Examined 


HK0102121793 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 2, 11 Jan 93 pp 26-27 


{International Commentary” by Yang Chengxu: “1993 
Will Be an Unsettled Year”) 


[Text] 1989 saw drastic changes in Eastern Europe, 1990 
saw the Gulf crisis, and 1991 saw the disintegration of 
the USSR, which led to the eventual dissolution of the 
40-year post-war bipolar pattern. The changes in the 
world situation in 1992 basically reflect the in-depth 
development of the stagnation which resulted from 
drastic changes of three consecutive years. Some regional 
contradictions have been aggravated, with disputes sur- 
facing one after another and armed conflicts going on in 
many places. The condition characterized by “either a 
friend or an enemy” during the Cold War years has 
changed, some groups and alliances who were originally 
diametrically opposed have collapsed and disbanded, 
whereas the internal rallying force of others has been 
reduced, gradually loosened, and relaxed with incessant 
frictions. Various countries have entered an important 
stage of strategy and policy readjustment, and competi- 
tion in comprehensive national strength with science and 
technology as the vanguard and the economy as the base 
is on the rise. Economic issues have become important 
factors affecting state-to-state relations. The world is 
developing in a multipolar direction and is filled with 
contradictions and struggles during this transitional 
period in which a new pattern is replacing the old. 

Under the impact of the loss of a balance in global forces, 
regional turbulence was all the more conspicuous in 
1992, and the “Eurasian earthquake zone” became a 
major cause of a turbulent world situation. The various 
contradictions in the Middle East are far from being 
settled, and the area remains one of the world's hot spois. 
Wars have never stopped in black Africa, and civil wars 
in countries such as Angola have broken out anew. Latin 
America is enjoying a turn for the better in its economy; 
social and economic problems, which has given rise to 
social turbulences and crises in the political situation. 
Asia was relatively stable and some countries main- 
tained comparatively high economic growth rates; how- 


the world’s attention in 1992. The former USSR has split 
into 15 sovereign independent states; a divided Yugo- 
slavia continues, and ia was divided into 
Czech and Slovak. In this process of changes, nationality 
disputes, territorial conflicts, and religious differences 


place after another, therefore deepening 
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Another characteristic of the changes in the world situ- 
ation accompanying the continuous turbulence in some 
regions in 1992 was the impact of stagnation resulting 
from the change in the pattern among the Western 
powers. This shock wave exerted profound effects on the 
mutual relations between Europe, the United States, 
Japan, and the EC, as well as the domestic affairs of 
those countries. With the alleged common threat of the 
past no longer in existence, changes took place in the 
foundation of the U.S.-Europe-Japan alliance, and a 
tendency for various Western countries to contend for 
world and regional domination made itself more keenly 
felt. In formulating a new to deal with various 
crises as its chief goal, NATO has placed political 
strategy in a more conspicuous position than military 
strategy. Centering around the struggle between building 
“an Atlantic Europe or a European Europe,” differences 
between the United States and France deepened. To 
stimulate its own economy, the United States pressed 
Germany to cut its interest rates, while pressuring Japan 
to open its markets. However, Germany and Japan went 
their own way and threatened to retaliate. A monetary 
crisis, a rare occurrence over the past 20 year, took place 
in Western Europe, and internal contradiction in the EC 
also developed. Regarding the Maastricht Treaty which 
aimed to deepen European unification, Danish citizens 
voted against it, the French adopted it with a slight 
majority, while Britain postponed ratification. The dif- 
ficult course of European unification reflects the changes 
in the balance of power inside the EC; smaller nations 
are worrying about the increase in influence of their 
more powerful counterparts, which is unfavorable to 
smaller nations. This also illustrates that internal contra- 
dictions are on the rise with the weakening of the 
external threat. However, promoting a European coalli- 
tion is helpful to augmenting Europe's place in the 
competition with the United States and Japan and 
complies with the interests of various European coun- 
tries. This being the case, most EC members have 
approved the Maastricht Treaty; however, the pace of 
European unification will be slowed and its goals 
reduced. In 1992, Western countries were universally in 


violence in Germany, and Bush's defeat in his presiden- 
tial campaign all reflected the grave social and economic 
problems existing in the West. 

Having gone through almost half a century of mutual 


confrontation, arms races, and preparations for war, all 
countries are accelerating readjustments in their 


initialed the North American Free Trade Agreement: the 
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EC and the European Free Trade Association reached an 
accord and decided that the two sides would build a 
“European Economic Area” beginning in January 1993. 
No groups have been officially formed in the Asia- 
Pacific region; however, progress was made in their 
organization and institutionalization. Various concep- 
tions on forming an “Asian regional economic organiza- 
tion” have been very active. Japan is attaching greater 
importance to investment and developing economy and 
trade relations in the Asian region. The gap between the 
Third World and northern countries is expanding. Black 
Africa faces the challenge of survival as well as develop- 
ment, whi'e reviewing and exploring ways toward stable 
development. Some Latin American countries have 
readjusted their policies, while paying attention to 
improving the living standards of those in the low 
income bracket and the social environment. Asian coun- 
tries, especially ASEAN members who maintained com- 
paratively high growth rates, are attaching greater impor- 
tance to strengthening economic cooperation in the 
region. China has all along maintained political stability 
amid the drastic changes in the world situation and has 
sustained a comparatively high economic growth rate 
during the world economic recession. In 1992, the 
important talks by Deng Xiaoping made during his 
southern inspection tour and the | 4th Party Congress set 
the strategic goal of building the socialist market 
economy and adhering to further reform and opening up. 
Together with other developing countnes, China has 
made important contributions to safeguarding world 
peace, opposing hegmonism and power politics, and 
promoting world economic development. 


Looking forward to 1993, with the world developing in a 
multipolar direction, the mutual interdependence factor 
will be further strengthened, and it 1s thought that a crisis 
endangering world peace is not on the horizon. However, 
various contradictions in the world will deepen, and 

conflicts will be aggravated, especially in the 
belt from the Balkans to central Asia; some nationality 
disputes will escalate; armed conflicts in the former 
Yugoslavia will grow, with the danger of more neigh- 
boring countries getting involved; the political, eco- 
nomic, and social crises as well as nationality conflicts in 
Russia and some CIS countries will continue to develop, 
and the world economy will gradually pick up and begin 
to turn for the better. However, economic competition 
will be more intense. Various countries in the world will 
further readjust their strategies and policies, through 
mutual coordination and cooperation. escalations of 
crises in some regions will be checked; at the same time, 
because of contradiction of interest, conflicts in some 


regions will be aggravated. 
1993 will still be an unsettled year 


US. Groups Seek To End Blockade Against Cuba 
OW0102200493 Beijing XINHUA in English 
1745 GMT 1 Feb 93 


[Text] Havana, February | (XINHUA)}—More than 100 
groups or associations in the United States are working 


FBIS-CHI-93-020 
2 February 1993 


to put an end to the U.S. Government's blockade against 
Cuba, Leslie Cagan, coordinator of an information 
project about Cuba, said here yesterday. 

Leslie Cagan, a member of a Delegation of Pastors for 


Se een e ee OED S weNG 
visit on this Caribbean island. 


The North American delegation, headed by its 
Pralden Laan Wired tide ohese 
Cuba until Saturday to get first hand knowledge of 
Cuba's situation. [sentenced as received] 

Leslie Cagan revealed that U.S. President William 
Clinton, Secretary of State Warren Christopher and 
Representative Lee Hamilton are at this moment 
receiving petitions from all the said groups to normalize 
relations and trade with Cuba. 

Cagan said that they condemn the economic blockade 
which impedes even the sending of medicine and food to 
the island, saying the blockade violates the U.S. Charter 
{as received], international law and the principles of 
human decency. 

“It is time for a change, it is time to normalize diplo- 
matic and trade relations with Cuba”, Cagan said. 
The objective of the New York-based information body 
about Cuba is to provide data and to advise other North 
American groups that want to change its government's 
policy against Cuba, Cagan explained. 


United States & Canada 


Sino-U.S. Economic Relations Discussed 

First Installment 
HK0102124093 Beijing JINGJI RIBAO in Chinese 15 
Jan 939 4 


[Article by Ji Chongwei (1323 1504 1218): “Mutually 
Complementary, Mutually Seeking 


Beneficial. Common 
Ground While Differences—First Installment 
of Article on Sino-U.S. ic Relations and Trade”) 


[Text] How will U.S. policy toward China change after 
the Democratic Party's Clinton becomes the next presi- 
dent? What about the development and future of Sino- 
U.S. economic relations and trade’? These are questions 
of great concern to the peoples of China and the United 
States, as well as countries and regions in Asia and the 
world at large. 

China is a country with the largest population, abundant 
resources, and greatest economic development potential 
in the world while the United States is the most powerful 
couptry in terms of economic, and mili- 


technological. 
tary strength. Separated by the Pacific Ocean, the two 
en we dng» ny panne Me Lampe 
beneficial common interests in economic relations and 
trade. Following the resumption of Sino-U.S. diplomatic 
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ties im the seventies, economic relations and trade 
between the two countnes have developed rapidly in 
these 20 years or so. The volume of Sino-U.S. trade 
increased from $2.45 billion in 1979 to $12.25 billion in 
1991. In the first nine months of 1992, the figure again 
rose by 20 percent over the same period in the previous 
year. The United States has now become China's third 
largest trade partner and the proportion of China's trade 
with the United States is also rising gradually. China has 
become the United States .ixth largest supplier of tex- 
tiles, garments, and daily necessities. All this shows that 
trade between the two countries is mutually compiemen- 
tary and mutually beneficial. Although the two countries 
have encountered some probiems in intellectual property 
rights and market access and their talks reached a 
stalemate for a time, they eventually overcame the 
problems and reached agreements accepted by both sides 
thanks to the efforts and patience of the two govern- 
ments. Although Congress proposes certain unreason- 
able political conditions while examining China's most- 
favored-nation status every year, they have all been 
vetoed by the President. As a result, Sino-U.S. trade has 
tended to rise sharply. 


China is an important market for U.S. exports, which 
include wheat, cotton, and other farm produce: aircraft, 
computers; electronic products; machine tools, fertl- 
izers, chemicals; and other commodities. The United 
States has expressed concern at the sharp increase in 
China's commodity exports to the United States and at 
imbalances in U.S.-China trade. As very few of these 
commodities are produced at home, if the United States 
does not want to import them from China they will have 
to import from elsewhere. Because Chinese products are 
good and cheap, if these commodities are imported from 
other countries, importers as well as the United States 
will suffer high costs. Moreover, a considerable amount 
of these commodities are produced by factories in China 
invested in by businessmen from Hong Kong, Taiwan, 
and the United States. These commodities were 
imported by the United States from Hong Kong. 
Taiwan, and South Korea in the past. In the unfavorable 
balance of trade with China as indicated by US. stati- 
tics, a large portion is transferred from the favorabiec 
balances of Hong Kong, Taiwan, and South Korean 
trade with the United States. According to calculations 
by U.S. scholar (Harry Harding), deficits in U.S. trade 
with China during the period from 1982 to 199! 
increased from $3.4 billion to $12.7 billion. During the 
same period, however, deficits in U.S. trade with Hong 
Kong and Taiwan decreased from $25.4 billion to $1! 
billion. Viewed from the total deficits in U.S. trade with 
mainiand China, Hong Kong, and Taiwan, the amount 
has decreased from $28.9 billion in 1982 to $23.7 billion 
in 1991, a drop of 18.1 percent. Most of the profits and 
foreign exchange earned by Hong Kong, Taiwan. and 
American firms producing and exporting these commod- 
ities in China are repatriated by foreign firms. Actually, 
China only earns a limited amount for its labor and 
processing. Hence, the imbalance in Sino-U.S. trade 
should be viewed from the aspect of the economy of 
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HK0102132593 Beijing JINGJI RIBAO in Chinese 16 
Jan 93 p 4 


[Article by Ji Chongwei (1323 1504 1218): “Mutually 
, Mutually Beneficial, Seeking Common 
Interests While Reserving Differences—Second and 


Final Installment of Article on Sino-U.S. Economic 
Relations and Trade”] 


[Text] Although there have been trade frictions between 
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ness to maintain normal trade ties with China. 


most essential in Sino-U.S. trade, continues, it will harm 
ties between the two sides in various fields. 


How should obstacles to Sino-U.S. economic relations 


GATT stipulates that member nations should offer MFN 
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Clinton Relaxes Controls oz Health Care Program 


OW0102224593 Beijing XINHUA in English 2148 
GMT | Feb 93 


programs in a bid to control the nation’s spiraling health 
costs. 


After conferring the nation’s governors, Clinton ordered 
Services Department to stream- 
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dollars came from the federal government and the rest. 


projected 
that the nation’s expendi! ures on Medicaid would soar '0 
360 billion dollars by the year of 2000. 


Plus more than 327 billion dollars to be spent on 
Medicare, the naiion’s health care program for the 
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simply help us to do our job better,” said Democratic 
Governor Roy Romer of Colorado, the chairman of the 
National G _ 


Republican Governor Carroll Campbell of South Caro- 
lina told Clinton, “We're willing to roll up our sleeves 
and go to work with you and try to finJ” solutions to the 
nation’s health care problems. 


The governors, now meeting in Washington, are 
expected to vote Tuesday on their own national health 
care reform plan that calls for a universal access to basic 
he: ith care and minimum federal standards to reduce 
my dical liability costs. 


Central Eurasia 


RENMIN RIBAO Analyzes CIS Meeting 
HK0102141693 Beying RENMIN RIBAO in Chinese 
24 Jan p 3 


[“News Analysis” by staff reporter Lu Yansong (0712 1484 
2646): “The CIS as Viewed from the Minsk Meeting”) 


[7 ext] Leaders from the member states of the CIS held a 
one-day meeting in Minsk, capital of Bycelarus. 22 


Before the 22 January meeting, the CIS, which was founded 


stitution for the CIS at the Minsk meeting and turn the 
CTS imto “a powerful instrument helping the orginal 
Soviet republics to shake off a serious economic crisis.” 
Const.tution. Some states, including Ukraine and Turk 
menistan, insisted tha: the CIS continue to exist as a 
consultative institution ee ee ee ee 
coordinating institutioas: They maintained that the 

constitution of the C/S was inadequate and that some 


items contradicted the laws of their own states. Ukraine 
proposed that the constitution should not be signed for 
the time being. After a series of consultations and deals, 
they reached a compromise. Russia, Byelarus, Armenia, 
Kazakhstan, Kyrgyzstan, Uzebekistan, and Tajikistar 


tion prevented the situation in Ukraine from becoming 
complicated. Though Ukraine, Turkmenistan, and 
Moldova did not sign the Constitution at the Minsk 
meeting, they remain members of the CIS. 


Leaders participating in the meeting also signed agree- 
ments on setting up a trans-state CIS bank, an economic 
consultative committees, and so on. According to the 
shares contributed to the legal fund of the trans-state 
bank by the various i states, Russia will have 
50 percent of the shares in making the bank's decisions. 
The currency of settlement used by the various indepen- 
dent states will continue to be the currency of the Soviet 
Union—the rouble. 


and social situation in Tajikistan. Five CIS signatory 
States to the collective security agreement decided to 
send their own troops to Tajikistan to help Russia's 


through the process of turning themselves into 
independent states over the last the CIS's role as 
“an instrument for dividing the [fen jia gong ju 
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NSF Wants ‘To Seize Power by Constitutional 
Means’ 


OW 3001175393 Beijing XINHUA in English 1634 
GMT 30 Jan 93 


[Text] Moscow, January 30 (XINHUA)—The Russian 
National Salvation Front (NSF) said today that it will try 
to seize power by constitutional means, ITAR-TASS 
reported. 


This is the mayor goal of his organization, said the leader 
of the front at the first session of the front’s National 
Commission that opened here today. 


The front was formed on 24 October last year, and was 
banned by Russian President Boris Yeltsin four days 
later. 

On January 13, Yeltsin issued another decree, unban- 
ning the organization. 


Chemical Industry To Promote CIS Cooperation 
HK0102030793 Beijing CHINA DAILY in English | 
Feb 93 p 2 


[Report by staff reporter Zhang Yuan: “CIS Targeted by 
Chem Firms”) 

[Text] A senior Chinese official yesterday said the coun- 
try’s chemical industry will take a number of major 
moves this year to strengthen and promote co-operation 
with the Commonwealth of Independent States (CIS), 
especially Russia, Ukraine and Kazakhstan. 

Li Zibin, vice-minister of the Ministry of the Chemical 
Industry, told CHINA DAILY in aa interview the moves 
will include setting up a branch company in Moscow and 
two branch companies in Northwest China's Xinjiang 
Uygur Autonomous Region and Northeast China's 
Heilongjiang Province. All branches will be set up by the 
China National Chemical Construction Corporation 
The Moscow company is designed to promote co- 
Operation and trade in the chemical industry with CIS 
and Eastern European countries while the companies in 
Xinjiang and Heilongjiang are expected to play a major 
role in ing up border trade with Russia, Kazakhstan 
and other states, Li said. 
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Meanwhile, the ministry will also establish special chem- 
ical Co-Operation teams with relevant departments in 


this move because there is a great deal 
ts in trade, scientific and 


Heading a senior Chinese chemical delegation, the 53- 
year-old vice-minister launched a 18-day three-leg visit 
to Russia, Ukraine and Kazakhstan at the end of last 
year. It was the first senior Chinese chemical delegation 
to pay an official visit in the past four decades to the 
three former Soviet Union republics. 


During their stay, the delegation visit.‘ about 20 
reserach and design institutes, trade companies and 
chemical factories. 

Li said they were warmly received and met senior 
chemical officials in all three countnes. Both China and 
the three states showed great interest in 
Co-Operation in the chemical and petrochemical fields 
and, as a result, China signed letters-of-intent on chem- 
ical co-operation with all three countries. 


According to the letters-of-intent, China, with each of 
the three CIS states, will jointly set up vice-ministeral 
level co-operation teams this year. Each of the teams will 
arrange working meetings once or twice a year to discuss 
and co-ordinate cooperation and economic, scientific 
and technological exchanges as well as the promotion of 
trade, Li said. 

In terms of trade, Li said China can supply the three CIS 
countries with caustic soda, soda ash, farm pesticides 
and dyestuff materials, which are in short supply in 
Russia, Ukraine and Kazakhstan, while importing their 
chemical fertilizers like urea, especially phosphate fertil- 
izer, phosphate ore, potash fertilizer and chromite, 
which China needs. 


In the field of science and technology, the three CIS 
states have high-level technologies in phosphate, carbon 
fibre, membrane technology and micro-chemicals while 
China is good at the production technologies for soda 
ash, caustic soda, dyestuffs, paint and carbon black. 

In economic co-operation, both China and the three CIS 
states have a strong interest in setting up joint ventures. 
China is especially interested in jointly developing and 
utilizing phosphate and potash ore resources in the three 
CIS countries, Li said. 

At the same time, Li emphasized that China especially 
welcomes the three CIS countries to bring their new and 
high technologies into the country. Joint ventures 
between China and those countries will enjoy the same 
preferential treatments as Western ones do. 


Li hoped the three CIS states will grasp the opportunity 
to strengthen co-operation with China in chemical and 
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petrochemical sectors and believed the co-operation will 
make substantial achievements this year. 


Northeast Asia 


Spokesman Regrets Japan's Antidumping Duties 
OW0202110893 Beying Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 1! Feb 93 


[From the “News and Current Events” program] 


[Text] On | February, a spokesman of the Ministry of 
Foreign Economic Relations and Trade issued com- 


The spokesman said: The Japanese Government's deci- 
si0n to impose antidumping duties on Chinese ferrosil- 
icON Manganese export to Japan 1s an unfair action. We 
express Our regret over this action. Since the decision 
was reached without taking into account several factual 
and reliable materials, the relevant Chinese companies 
remain unconvinced by [bu fu] the decision and have 
already taken corresponding measures [xiang ying cuo 
shi]. We hope the Japanese Government will settle this 
fairly [gong ping] in line with the GATT to the 
of the development of bilateral trade relations. 


Bday § bP be oy into 
s import of ferrosilicon manganese from China 
an we other nations, the Japanese Government 
decided on 29 Sennary to ianpecs extidumping duties 
ranging from 4.5 percent to 27.2 percent on Chinese 
Sueaiicen enanennet. Teo Gnhies elkentnodnn 5 
February. Seven Chinese companies are affected by it. 


Cultural Exchange Agreement Signed With DPRK 
OW020205 2693 Beijing XINHUA in English 0507 
GMT 2 Feb 93 


Neg Moe > Pyongyang, February 2 (XINHUA)}—China and 

Democratic People's Republic of Korea (DPRK) 
A [2 February] signed an agreement on cultural 
exchange for 1993-94. 


The agreement covers exchange programs in science, 
education, culture, arts, media, publication, public 
health and sports. 


Under the agreement, the two countries will exchange 
more undergraduates, postgraduate and teachers. 


The agreement was signed here by Chinese Vice- 
Minister of Culture Chen and vice-chairman 
of the DPRK Committee for Foreign Cultural Relations, 
Chon Yon-ok. 
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People’s Bank Governor Meets ROK Banker 


OW0102132893 Beijing XINHUA in English 1225 
GMT | Feb 93 


[Text] Beijing, February 1 (XINHUA)—Li Guixian, 
Chinese state councillor and governor of the People’s 
Bank of China, met with Yi Kwang-so, chairman and 
president of the Export-Import Bank of Korea (EIBK), 
here this afternoon. 


During the meeting, Li extended a warm welcome to Yi 
and congratulated him on the official opening of the 
EIBK’s Beijing representative office. 


He expressed the hope that the business cooperation 
between the Bank of China (BOC) and EIBK would be 
enhanced. 


Yi and his party came here Sunday [1 February] as 
BOC’s guests. 


In the evening, Yi hosted the opening ceremony of 
EIBK’s Beijing representive office. Officials from the 
Chinese Ministry of Finance and BOC attended the 
ceremony. 


EIBK, a specialized bank owned by the Government of 
the Republic of Korea (ROK), was established in 1976. 
Its Beijing office is aimed to provide information to 
ROK enterprises in China and help increase bilateral 
economic cooperation between ROK and China, EIBK 
sources said. 


Southeast Asia & Pacific 


Qian Qichen Meets Burma’s SLORC Secretary 


OW0102172393 Beijing XINHUA in English 1711 
GMT | Feb 93 


[Text] Yangon [Ranggon], February 1 (XINHUA)}— 
Khin Nyunt, first secretary of the State Law and Order 
Restoration Council (SLORC) of Myanmar [Buima] met 
Chinese State Councillor and Foreign Minister Qian 
Qichen at the guest house here this evening. 


Khin Nyunt expressed his welcome to the visit of the 
Chinese minister to Myanmar and spoke highly of the 
“paukphaw” sentiments and the friendship between 
Myanmar and China, which was established by the 
leaders of older generation of the two countries. 


He said that the Myanmar Government is determined to 
consolidate and further the friendship. 


Qian Qichen said that China and Myanmar share a 
common border of over 2,100 kilometers and the tradi- 
tional friendship of the two peoples has a long history. 


China and Myanmar were initiators of the Five Princi- 
ples of Peaceful Co-Existence and the two sides had 
abided by the five principles, mutual respect and non- 
interference each other, the minister recalled. 
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He hoped that both sides make efforts to make the 
border a peaceful and friendly one and to promote the 
border trade and economic cooperation at all levels, a 
view to which the first secretary readily agreed. 


After mentioning the fact that China, Myanmar and the 
United Nations International Drug Control Program 
(UNDCP) signed a sub-regional cooperation accord, the 
Chinese minister said China is willing to strengthen the 
cooperation with international organizations to step up 
the fight against drug trafficking. 

The two sides also explored the possibilities of exploiting 
the navigation at Mekong River. 


Present on the occasion were Myanmar Foreign Minister 
U Ohn Gyaw, other ministers concerned and Chinese 
Ambassador to Myanmar Liang Feng. 


After the meeting, the SLORC first secretary gave a 
banquet in honor of the Chinese minister and his party. 


Meets SLORC Chairman 


OW0202090993 Beijing XINHUA in English 0853 
GMT 2 Feb 93 


{Text] Yangon [Rangoon], February 2 (XINHUA)}— 
Myanmar [Burmese] Chairman of the Siate Law and 
Order Restoration Council (SLORC) General Than 
Shwe today met Chinese State Councillor and Foreign 
Minister Qian Qichen. 

During their meeting here, the SLORC chairman briefed 
Qian on his country’s domestic and foreign policy. 

He said the Myanmar Government has made efforts to 
safeguard the state sovereignty and develop national 
solidarity as well as developing economy to raise the 
people's living standards. 

He said that the border trade and economic cooperation 
with China have been promoted. 


In reply, Qian said that the friendship between China 
and Myanmar goes back to ancient times. The exchange 
visits of the leaders of the two countries have further 
promoted the friendship, and China will continue to 
maintain the friendly relations with Myanmar, he added. 
Qian hoped that all countries in this region would keep 
stability and their economy would make progress. The 
cooperation between China and Myanmar would accord 
with the benefit of the two peoples and contribute to the 
development of this region, he said. 


Both sides also probed the possibility of the border trade 
and the regional economic cooperation. 

Accompanied by Myanmar Foreign Minister U Ohn 
Gyaw, the Chinese foreign minister today visited the 
China-aided construction project of Yangon-Hanlyin 
bridge. He also visited Shwedagon Pagoda, an over 
2,500-year historic site with great fame both at home and 
abroad. 
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The two ministers left here this afternoon for Ngapali 
beach in western Myanmar’s Rakhine State where they 
will hold talks on bilateral relations and international 
issues of common concern. 


CPPCC Leader Leaves for Indonesia, Singapore 


OW0202081693 Beijing XINHUA in English 0758 
GMT 2 Feb 93 


Sage hoe Beijing, February 2 (XINHUA)—A delegation of 

ational Committee of the Chinese People’s Polit- 
toa pm how Conference (CPPCC) headed by its 
Vice-Chairman Gu Mu left here by air today for a 
goodwill visit to Indonesia. 


Gu Mu has been invited by Chairman Wahono of the 
Central Guidance Council of the Indonesia Functional 
Groups (Golongan Karya). 


After the trip, Gu will also pay a private visit to Singa- 
pore at the invitation of Goh Keng Swee, executive 
chairman of the Singapore Institute of East Asian Polit- 
ical Economy. 


Near East & South Asia 


Nepal Refuses To Allow Anti-Beijing Activities 


OW3101153293 Beijing XINHUA in English 
1511 GMT 31 Jan 93 


[Text] Katmandu, January 31 (XINHUA)—Nepalese 
Prime Minister Girija Prasad Koirala reassured today 
that “Nepal will not permit any political forces engaging 
in anti-China activities in its territory”. 


He made the remarks while meeting with visiting Chinese 
party official Jiang Guanghua at his office in Singh Durbar. 


As deputy head of the International Liaison Department 
of the Central Committee of the Communist Party of 
China (CPC), Jiang is now attending the Sth National 
Congress of the Nepal Communist Party (UML) held 
here from January 27 to February 2. 


Jiang said China highly appreciated the stand adopted by 
the Nepalese Government. 


He said Nepalese prime minister’s successful visit to 
China last year has not only the friendship 
between the two countries but also benefited peace and 
stability in this region. 

He said “Nepal is one of the Chinese people's reliable 
friends. We would also stick to enhancing the friendship 
between our two countries.” 
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Sub-Saharan Africa 


Somali Official Discusses Current Situation 


OW300!1 160593 Beijing XINHUA in English 
1539 GMT 30 Jan 93 


(Report of “exclusive” interview with Mohamed Farah 
Aydid, chairman of the Somali National Alliance, by Liu 
Jiang on 20 January; place not given] 

[Text] Beijing, January 30 (XINHUA)—Mohamed Farah 
Aydid, chairman of the Somali National Alliance (SNA), 
told XINHUA the most urgent issue in Somalia was imple- 
menting an agreement on ceasefire and disarmament. 


He made the remarks in an exclusive interview with 
XINHUA on January 20, two weeks after attending a 
U.N.-sponsored preparatory peace meeting on Somalia 
in Addis Ababa. The story has been held until today 
because on January 20 this correspondent, who currently 
is recovering in a Beijing hospital, was shot in the legs, 
thus preventing earlier release. 

In the interview, Farah Aydid said that “without peace, 
without ceasefire, without disarmament, the good results 
of national reconciliation” would be impossible. 
According to Farah Aydid, head of one of Somalia's 
main warring factions, at the end of the Addis Ababa 


violator of the ceasefire and disarmament agreement. 


He said that at present an agenda and criteria should be 
worked out for participants at the next meeting sched- 
uled for March 15. 


He said the two major issues should be decided by those 
who had been fighting in Somalia. 


At the next meeting, he said, details involved with 
setting up a provisional administration would be 
decided. He ruled out the possibility of a new interim 
government after the next meeting. 


General Farah Aydid said the provisional administra- 
tion was only for the southern part of the country. 


But, he said, the provisional administration would hold 
negotiations with the north in order to set up a national 
government. 


“Without the north, how can a national government be 
set up at the next meeting?” he added. 


He said the provisional government should adopt mea- 
sures to implement the disarmament agreement such as 
providing professional training and the necessities of life 
to disarmed soldiers. 

He said the make-up of a national army and police force 
would be decided after the Somali people elect a legal 
government. 
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Representatives from 11 Somali political groups attended 
the meeting in Addis Ababa, including interim President Ali 
Mahdi Mohamed, Farah Aydid’s main rival. 


West Europe 


Qian Qichen Interviewed by Italian Newspaper 
OW0102130393 Beijing XINHUA in English 1226 
GMT | Feb 93 


[Text] Rome, February | (XINHUA)—China hopes that 
its economic cooperation and trade ties with Italy will 
develop further with joint efforts by the two sides, Qian 
Qichen, Chinese foreign minister, said during an written 
interview by a correspondent of the Italian newspaper 


On China’s plan for its economic exchanges and trade 
with Europe, Qian said China “would like to increase its 
import from West European countries and welcome 
more investment from businessmen of these countries.” 


China’s total imports and exports in 1992 reached 
165.63 billion U.S. dollars. Western Europe is China's 
third largest trade partner and Italy is its second largest 
trade partner among West European countries. 


Many small and medium-sized enterprises in Italy have 
advanced technologies that are suitable to China’s con- 
ditions and are keen to enter into cooperation with 
China, he noted. 


Asked whether China will continue to pursue its present 
trade policy or remove existing restrictions and take part 
in the competition on the world market, Qian said, 
China’s export system has by and large converged with 
international trade practices. The reform of its import 
system has also made much progress. 


In 1992, he recalled, China repealed its regulatory tax on 
imports and reduced the import tax on 225 commodi- 
ties. It has announced another reduction of the import 
tax on 3,771 commodities as from 31 December 1992. 


When asked whether China is going to invest overseas or 
to enter the world economic market effectively by other 
means, Qian said, since the adoption of the policy of 
reform and opening to the outside world in 1979, China 
had made overseas investment. 


Along with its economic development, China will 
expand its overseas investment, he assured. 


In addition to making overseas investment, China has 
engaged in foreign trade, undertake overseas contracts 
for projects and provided labour service, by which it has 
entered into the world economic market, he added. 
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Assessing the prospects for foreign investment in China’s 
industrial sector, Qian said the existing industrial enter- 
prises with overseas investment have expanded consid- 
erably and there is still much room for their future 
growth. So there is a bright prospect for overseas invest- 
ment in China. 

He recalled, the year 1992 witnessed a sharp increase in 
foreign investment in China. In its first 11 months, 
China approved 40,000 oversea-invested projects with a 
pledged foreign investment of 45.89 billion dollars 
among which 8.34 billion U.S. dollars has already been 
invested. The figure for the 11 month is close to the total 
number of such projects approved in the 13 years before 
1992, which was 42,000. 


All this should be attributed to China’s political stability, 
economic growth, accelerated reform and opening-up, 
and improved investment enviroment, he pointed out. 


To protect the legitimate rights and interests of overseas 
investors through law, China has already formulated 
over 200 foreign-related economic laws and regulations, 
Qian said. 

On the prospect of China’s contacts with Europe, Qian 
answered that China and Europe have no conflict of 
fundamental interests, but shared interests in a wide 
range of areas. 


“The two sides can increase mutual understanding 
through calm dialogues on an equal footing, instead of 
allowing divergences to stand in the way of their bilateral 
relations”, he said. 


China is in favor of a new international political and 
economic order that is conducive to peace and develop- 
ment and conforms to the common aspiration of the 
world people. It should be established on the basis of 
mutual respect for sovereignty and territorial integrity, 
mutual non-aggression, non-interference in each other's 
affairs, equality and mutual benefits and peaceful coex- 
istence, Qian said. 


NPC’s Rong Yiren Arrives in Italy 


0W0102131993 Beijing XINHUA in English 1257 
GMT | Feb 93 


[Text] Rome, February | (XINHUA)—The chairman of 
the Italian Chamber of Deputies, Giorgio Napolitano, 

met Chinese parliament leader Rong Yiren here today 
when they discussed the furthering of bilateral trade and 
economic relations. 


Rong Yiren, vice-chairman of the Standing Committee 
of the National People’s Congress, arrived in Rome 
yesterday for a 10-day visit at the invitation of the 
chairman of the Instituto per la Ricostruzione, Franco 
Nobili. 

At today’s meeting Rong Yiren, who is also chairman of 
the China International Trust and Investment Corpora- 
tion, passed on an invitation for Napolitano to pay a 
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second visit to China. Napolitano’s first visit was in 
1984 and he said he would return as soon as possible. 


Tax Agreement Signed With Malta 2 Feb 


0W0202120293 Beijing XINHUA in English 1142 
GMT 2 Feb 93 


[Text] ye February 2 (XINHUA)—A tax agreement 
between the Governments of China and Malta was 
-~ adn 


The agreement for the avoidance of double taxation and 
the prevention of fiscal evasion with respect to taxes on 

income, along with a protocol, was signed by Chinese 
oom Minister Liu Zhongli and his Maltese counter- 
part John Dalli. 


The agreement is the 33rd of its kind that China has 
formerly signed with a foreign country and the first one 
signed this year. 
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An official from the Chinese Ministry of Finance said 
that the agreement will further promote bilateral eco- 
nomic and technological cooperation, scientific and cul- 
tural exchanges and personnel between the 
two countries. Also, it will provide a basis for the 
cooperation and exchanges between the tax administra- 
tions of the two countries. 


The official said the agreement will go into effect at an 
early date through the joint effort of the two sides. 


Chinese State Councillor Wang Bingqian was present at 
the signing ceremony, which was held at the Diaoyutai 
State Guesthouse. Prior to the ceremony, Wang met with 
John Dalli and his party, who are visiting China at the 
invitation of Liu Zhongli. 


Among the previous 32 tax agreements China had signed 
with other countries since 1981, 30 went into effect. 
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Political & Social 


Further on Release of ‘Civil Rights Activists’ 


— Hamburg DPA in German 1116 GMT 1 
F 


[Text] Bonn (DPA)—China has announced to the Fed- 
eral Government the release of four prominent civil 
rights activists. This was reported by diplomatic circles 
today in Bonn. Hanns Schumacher, the spokesman of 
the Federal Foreign Office, has declined either to deny or 
confirm this for the moment. 

According to reliable information, the four men include 
three members of the 1989 movement, who 
were arrested after taking part in the student demonstra- 
tions in Tiananmen Shan (37), Zhang 
Weiguo (46), and Li Jinjin (38), as well as the 45-year-old 
Wang Xizhe, who belonged to the 1978 democracy 
movement and has been in prison since 1981. 


Informed circles in Bonn regard the release as being due 
not least to the “strong” intervention of Federal Foreign 
Minister Klaus Kinke? during his visit to Beijing last 
eae 

not demonstrating sufficient commitment to human 
rights. At the time, he himself had said that some matters 
could not be discussed aloud in public. 


Beijing Mounting ‘Smile Offensive’ 
HK0202030793 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Feb 93 p 5 


[Report by Willy Wo Lap-lam] 


[Text] Beijing has mounted what diplomats call a “smile 
offensive” to woo both the new American administra- 
tion and the organisers of the Olympic Games. 


The authorities have recently commuted the sentences of 
dissidents and floated stories that others will be released 
soon. 


Officials have also confirmed that in a bid to spruce up 


the image of the capital, harassment of foreign reporters 
based there will at least temporarily be lifted. 


tomorrow. 
Yesterday, Wang's wife left her Guangzhou home for 
where Wang was incarcerated. 


The release of Wang, 45, has led to speculation that 
Beijing might also commute the sentences of his fellow 
activists, Wei Jingsheng and Xu Wenli, whose terms will 
be up next year and in 1996 respectively. 
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Security officials in Beijing let the relatives of a number 
of well-known dissidents visit them in jail over the Lunar 
New Year. 

The activists included “black hands” Chen Ziming and 
Wang Juntao in addition to student leader Wang Dan, 
whose release had also been rumoured. 


Another story making the rounds is that the ousted party 
Lunar New Year period to leave Beijing on a tour of 
Guangxi province. 

Under house arrest in Beijing since mid-1989, Mr Zhao 
has seldom been allowed to leave the capital. 
Meanwhile, a senior official has admitted that the 
authorities have decided to ease restrictions on foreign 
journalists to try to boost their chances of hosting the 
year 2000 Olympics. 


Beijing Vice-Mayor Mr Zhang Baifa, a vice-chairman of 


strict of _cnantnote 


He also said Beijing would ensure a secure environment 
if it won the bidding. 

“We have firm measures to handle illegal demonstra- 
tions,” he said. 

Sources said the Communist Party leadership had 


decided to take an “active ”* in winning over the 
new administration of U.S. President Mr Bill Clinton. 


“In the past, Beijing was seen as buckling under the 
pressure of Washington when it released dissidents 


immediately after a round of scolding by leading Amer- 
ican congressmen,” a source said. 


“Now the party seems to be showing off its ‘human face’ 
of its own accord.” 
SS ee 


the Olympics bid one of its premier diplomatic endeav. 
ours of 1993. 


‘Pen Talk’ Views Deng’s Socialist Theory 
HK3101013093 Beijing RENMIN RIBAO in Chinese 
20 Jan 93 p 5 


(“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory on Building Socialism with 
Chinese Characteristics” by Pang Xianzhi (6614 0341 
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4249): “Achieving Unity of Thinking in the Whole Party 
By Applying the Theory of Building Socialism with 
Chinese Characteristics”] 


[Text] Since 1983, “Selected Works of Deng 

1975-82,” Deng Xiaoping’s “Building Socialism With 
Chinese Characteristics (enlarged edition),” “Comrade 
Deng Xiaoping’s Keynote Addresses: February-July 
1987,” and “Selected Works of Deng Xiaoping 1938-65" 


Comrade Jiang Zemin’s 14th party congress report made 


scored new achievements in creating and founding the 
theory of building socialism with Chinese characteris- 
tics, a1.d marks the formation of a theoretical system of 
building socialism with Chinese characteristics. 


In the 70-odd years since the appearance of the world’s 
first socialist state, the way to build, consolidate and 
develop socialism remained all along the most impor- 


pe Roh tA eh 


Comrade Mao Zedong once said: Communists and ideo- 
logical circles in any country should all be founding new 
theories and producing new works. It will never do for 
any country at any time to rely on old things alone. He 
also said: Now that we have entered the socialist era, a 
range of new problems have appeared. It will not be good 
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if we do not meet the new needs by producing new works 
and formulating new theories. Comrade Mao Zedong 
was deeply aware of the need to create a whole new 
brand of theory in response to changes of times. As the 
core of our party's first-generation leadership collective, 
he went to great pains to probe arduously for the 
construction, consolidation, and development of 
socialism, suggesting many valuable thoughts. No doubt 
he made a few mistakes in the tortuous process. Con- 
strained by subjective and objective conditions, he was 
unable to find a path that could really consolidate and 
develop socialism and a new theory that could fit the 
objective needs of a new era. This probably was the 
greatest regret for Mao Zedong on his deathbed. History 
thus placed the task of founding a new theory on Deng 
Xiaoping, core of the second-generation leadership col- 
lective. And this new theory was building socialism with 
Chinese characteristics. History proved that for Chinese 
Communists it was impossible to lead Chinese revolu- 
tion toward victory without first employing and devel- 
oping Marxism in China—that is Mao Zedong Thought. 
Likewise, it will be impossible to build China into a 
prosperous, strong, democratic, civilized, socialist, and 
modern country without the new development of Mao 
Zedong Thought in the new era—Deng Xiaoping's 
theory of building socialism with Chinese characteris- 


In my own understanding, the following are the mosi 
distinctive: 


First, seeking truth from facts as the ideological base. 


In the 70-odd years since it was introduced in China, 
Marxism has always maintained a strong vitality. This 
was because throughout the revolutionary age and the 
age of construction, the Chinese Communists never 
failed to observe the principle of combining fundamental 
Marxist principles with China's specific practices, 
namely the materialistic ideological line of seeking truth 
from facts. For a time, whenever the revolution and 


: 
eu 


“rightist,” but mainly being 
.” This has been proved by the 70 years of CPC 
and 40 or so years of the PRC. Since the Third 
Session of the 11th CPC Central Committee, 
rade Deng Xiaoping overrode various resistances, 
and developed the most funda- 
in Mao Zedong Thought—seeking truth 
situation was very clear. Only solving the 

ical lines, that is restoring the prin- 
ciple of seeking truth from facts and basing all consider- 


ae 
er 
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ideological line is the foundation for formulating a 


Y-1~ with objectivity, and that is 
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tour addresses conducted by the party were all ideolog- 
ical liberation movements pursued under the ideological 
principle of seeking truth from facts. They have played a 
critical role in correcting and overcoming erroneous 
about an ideological and political unity in the whole 
ment of construction, and in continually opening up new 
The 14th party congress report pointed out that eman- 
parts of the theory of building socialism with Chinese 
characteristics. In my view, only with a genuine under- 
standing of the Marxist ideological line of seeking truth 
from facts can we appreciate profoundly and digest and 
absorb the truths in all of Comrade Deng Xiaoping's 
thoughts. 


Secoad, putting the development of productive force in the 
primary position. 

This is Comrade Deng Xiaoping’s main conclusion 
based on a summing up, both on a theoretical and 
practical plane, of experiences and lessons following the 
founding of the country, especially those of the “Great 
Cultural Revolution.” He said: “In 1978, the Third 
Plenary Session of the | 1th CPC Central Committee laid 
down the current principles and policies. This was a 
result of our summing up the “Cultural Revolution.“ 
The most fundamental experience was the clarification 
of socialism and communism and the way to pursue 
socialism.” He also said: “What is socialism? What is 
Marxism? In the past our understanding of this issue was 
entirely clear. Marxism pays great attention to the devel- 
opment of productive forces.” “The most fundamental 
task in the socialist stage is developing productive 
forces.” Here Comrade Deng Xiaoping gave an explicit 
answer to the important question of the fundamental 
task for socialism. He grasped the most fundamental and 
crucial issue in historical materialism. 


From the viewpoint of historical materialism, the devel- 
opment of human society and history and the change of 
old society into a new one are ulti determined by 
the development of social productive forces, which ulti- 
mately determine also the superiority of the socialist 
system and the replacement of the capitalist by the 
ority also shows in many other places, such eliminating 
exploitation, preventing wealth polarization , achieving 
common prosperity among people, guarantee for social 
justice, a high degree of spiritual civilization, and so on. 
These ideals, long sought by man, have been and will 
continue to be the goals for the struggle of tens of 
millions of laborers and all upright people. 


On the eve of the Third Plenary Session of the | 1th CPC 
Central Committee, shortly after he started to work on 
bringing order out of chaos on ideological lines, Com- 
rade Deng Xiaoping immediately set to bring order out 
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of chaos on political lines; that is, turning the politicai 
line from “taking class struggle as the key link” into 
economic construction as the center. The achievement of 
this great change was scored at Third Plenary Session of 
the | ith CPC Central Committee. From then on, Com- 
rade Deng Xiaoping concentrated on thinking, studying, 
and planning for improving our country's national 


tion, must work at it with a single mind and heart, be 
determined to “studbornly” hold on to the job without 
letting go and waver not a bit. Leading cadres at all 


words ty Comrade Deng Xiaoping carry! 
They fully show his persistent and firm position of 
putting the development of productive forces in the 
primary position, taking economic construction as the 
center, and raising people's living standard. It is 


In this world, the contest of comprehensive national 
strength based on economic power and science and 
technology has become the most substantive problem in 
the international world. For socialist China, rapidly 
developing productive forces, improving the national 


ical one, which determines if socialism can be consoli- 
dated and developed. Fundamentally speaking, it is one 
that will determine the survival of socialism. 


1980's, or early in the 1990's. despite events far more 
serious than those in the | 950s unfolding in the country 
and international world, gwded by Comrade Deng 
Xiaoping, our party was able to correctly treat and 
handle them and 1r’’'<" “ever on economic construction 
as the central task. ¥ tis ©: alist country of ours devel- 
oped, thrived, stood safe and sound, and remained 
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now is more mature ideologically and theoretically than 
in the past on issues of socialist construction . 

From proposing the development of productive forces as 
the task for socialism and “three helpfuls” as the most 
fundamental criterion for truth in evaluating all kinds of 
tasks, to scientifically defining the nature of socialism, 
Comrade Deng Xiaoping was able to maintain 
throughout what was in his word the basic principle of 
historical materialism—‘“Marxism pays the greatest 
attention to the development of productive forces” — 
and he developed further and enriched this principle. 
Putting the development of productive forces in the 
primary position is the core of building socialism with 
Chinese characteristics. 


Third, adopting the new policy of reform and opening up. 


Comrade Deng Xiaoping had a set of theory, policies, 
steps, and measures ready for the problem of reform and 
opening up, which have furnished Marxism- 
Leninism-Mao Zedong Thought with many new ele- 
ments. The most distinctive characteristic of building 
socialism with Chinese characteristics, in my view, is 
reform and opening up, two great strategic decisions 
made right after he had laid down the targets of taking 
economic construction as the center and concentrating 
on developing productive forces. 


The formulation of the general policy of reform and 
opening up has profound historical reasons, distinctive 
marks of the time and solid theoretical foundation. 


By the end of 1970's, when the CPC called its Third 
Plenary Session of the | 1th CPC Central Committee, the 
60-some-years history of the world’s first socialist 
country, the almost 30-year history of socialist New 
China, and the histones of many other socialist states all 
proved that the planned economic system under a cen- 
tral totalitarian power, in a certain stage of development 
and under certain historical conditions, had played a 
significant and active role in promoting the rapid devel- 
opment of productive forces at a rate faster than capi- 
talist countries. However, as conditions changed, espe- 
cially as production scale expanded and production 
diversified and became varied, the system increasingly 
fell out of step with the requirements of modernization 
and gradually turned into a fossilized system hampering 
and binding development in productive forces. Particu- 
larly in China, where after 10 years of “Cultural Revo- 
lution,” the gap between its level of development and 
those in capitalist countries had widened considerably. 
Comrade Deng Xiaoping saw early on how serious the 
problem was and pointed out sharply at the December 
1979 central work conference: “If we do not start 
reforming now, our modernization and socialist causes 
will be buried.” 


Socialist reform is a need posed by the adjustment of 
production relations to the law of development of pro- 
ductive forces. Is the basic contradiction in socialist 
society still that between production relations and pro- 
ductive forces and between superstructure and economic 
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points in a certain period or at a certain time; although 
even in such a period and at such a time, we should not 
neglect the other point. In a word, we must take care of 


grasping the central link of the chain, and grasping main 
contradictions as Mao Zedong said. To be good at 
grasping main contradictions, a person must have a 
comprehensive understanding of the overall situation 
and the ability to have the whole situation under control. 
Comrade Mao Zedong said: “A person unable to grasp 
the overall situation will not be a good chess player.” He 
was discussing war problems. But what he said is good 
for other things. Comrade Deng Xiaoping has the quality 
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and decisive issues for the whole situation, and were all 
“pawns” in good moves. 


- te Dens Xisovina’s ti of building sociation 
with Chinese characteristics contains rich and profound 
dialectic thoughts. We must study it well with a view to 
learning dialectics from it. On the other hand, we should 
also view the theory with a dialectics viewpoint and 
direct various tasks with it. 
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Fifth, the realistic road China travels on toward the future. 
Marx and Engels turned socialism from something uto- 


and total lack of experience and with all the unknown 
factors, people's estimates of historical progress tend to 
be unrealistic and they do not know enough how 


arduous, complicated, and long-running is the nature of 
building socialism, or many of the new situations in the 


sum up experiences. It was against this wide historical 
background that Chinese Communists, headed by Com- 
rade Deng Xiaoping, put forward and gradually formu- 
lated the theory of building socialism with Chinese 
characteristics. The theory is grounded in the reality that 
China is an economically and culturally relatively back- 
ward country and founded on the summing up of 
socialist history and a cool analysis of the characteristics 
of the contemporary world. It represents the only prac- 
ticable and correct road for China to develop from 
undeveloped socialism into developed socialism, and 
lays the material and spiritual foundations for the ulti- 
mate realization of communism. Under the guidance of 
this theory, the goals set by the party are so explicit, our 
faith in the noble ideals of socialism and communism is 
so firm, and our pursuit of Marxist scientific truth so 
persistent; at the same time the road that leads to the 
ideal state is so practical and realistic. For example, the 
theory points out that socialism is a very long historical 
process and our country is at present at its initial stage, 
which will take over a hundred years. In the initial stage, 
modernization is to be achieved in three separate steps, 
each of which has a set of specific outlines and measures. 
Another example: In our reform, we adopted the policy 
of steady development, pursuing reform first in rural, 
and later in urban areas, and extending it as experiences 
accumulated. Another example: Our goal was to achieve 
common wealth of the whole people. But since it was 
obviously impossible for everybody to get rich at the 
same time, we allowed some areas and a certain number 
of people to get rich firsi—people who would help and 
stimulate others to catch up and become rich, so even- 
tually we will achieve common wealth. This was a zigzag 


path. 


Theory guides practice. If theory is wrong, practice will 
be wrong. But a correct theory does not guarantee a 


correct practice. There are many intermediate links from 
theory to practice. Mistakes at any number of these links, 


that whoever thinks he has got it right should go ahead 
boldly and try, take “risks,” and experiment; stick to it if 
he is right, and quickly correct himself if wrong. We must 
feel our way through, one step at a time. Sum up the 
experience after each step, and so on. 


Xiaoping has been able to achieve a relatively perfect 
combination of ideals and reality. 


Summing up what was said above, the theory of building 
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Minister Discusses Public Security Work 


HK0102130693 Beijing LIAOWANG in Chinese No 1. 
4 Jan 93 pp 20-21 


{Interview with Chief Superintendent Tao Siju, minister 
of public security, by unidentified staff reporter, place 
and date not given: “How Public Security Work Should 
Suit the Needs of the Socialist Market Economic Struc- 
ture”) 

[Text] At the beginning of the new year, Chief Superin- 
tendent [zong jing jian 4920 6226 4148] Tao Siju, 
minister of public security, answered this reporter's 
questions on how public security work should suit the 
needs of establishing a socialist market economic struc- 
ture better and create a good puDlic security environ- 
ment for reform, ovening up, and economic construction 
in the new year. 


[LIAOWANG] From Deng Xiaoping’s talks during his 
southern China tour in the spring of 1992 to the 14th 
party congress, which took the establishment of the 
socialist market economic structure as a target pattern 
for economic restructuring, China's reform and opening 
undertakings have entered a new stage. In the past year, 
public security work has contributed a lot to the protec- 
tion of reform and opening up. Please convey our sincere 
thanks to the public security police and the officers and 
men of the People’s Armed Police forces across the 
country. We wish them pleasure, happiness, and more 
achievements in their work in the new year. 


[Tao] On the occasion of the new year, please also allow 
me, on behalf of public security police and the officers 
and men of the People’s Armed Police, to extend festival 
greetings to the people of the whole country through 
LIAOWANG weekly and to express our thanks to 
LIAOWANG. As a news weekly with a large readership 
and an important influence at home and abroad, your 
journal has given much support and help to public 
security work over the years. 


In 1992, bearing in mind their important mission, the 
vast numbers of public security police and the officers 
and men of the people's armed police force have actively 
and voluntarily served reform, opening up, and eco- 
nomic construction; worked hard to safeguard political 
and social stability; and have given better play to their 
functional roles. 

After conscientiously studying the spirit of Comrade 
Deng Xiaoping’s important talks during his tour of 
southern China and the !4th CPC Congress, public 
security organs at all levels have a better understanding 
of the tasks and direction of public security work in the 
new period and have initially formed the basic idea of 
serving reform, opening up, and economic construction. 
In keeping with this line of thought, public security 
organs at all levels have introduced a number of new 
reform measures, such as abolishing highway check 
points, simplifying procedures for citizens going beyond 
the border again and for scientists and technicians going 


. engaging in businesses or running 
enterprises, and these have been wel! received by ail 
Circles ia society. 

Marked achievements have also been scored in main- 
taining social stability, cracking down on cnmes, elim- 
nating ugly social phenomena, and exercising compre- 
hensive management of public security. In prompt 
coordination with party committees, governments, and 
relevant departments, public security organs in all local- 
Sten tents clltatinn paiitind and cuits enki and 
lizing factors political and social stability and 


fication of police discipline, work style, police appear- 
ance, and conduct. It can be said that the past year 
witnessed fairly rapid developments in public secunty 
work. These achievements were inseparable from the 
support and help of the people of the whole country. 


[LIAOWANG] As a major change involving all aspects 
society, the establishment of a socialist market eco- 
nomic structure will inevitably bring many new develop- 
ments and problems. Whai will the public security 
organs do to suit this new situation? 


2, 


[Tao] The practice of reform and opening up in the past 
10 years and more fully shows that a strong public 
security contingent and powerful public security work 
constitute an important guarantee for the cause of 
building socialism with Chinese characteristics. The 
14th CPC Congress has defined the establishment of a 
socialist market economic structure and this is sure to 
bring about profound changes in China's economic base 
and many fields of the superstructure. Public security 
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¥ ~k 1s, of course, no exception. The current set of work 
mecaanims of the public secunty organs, which basi- 
cally wok hape in the 1950's and were suited to the 
highly cent-alized planned economic structure. no longer 
totally suit the new situation in many aspects. Accord- 
ingiv, “urti-r efforts should be made to step up reforms 
of public sscurity work. 

To establish a socialist market economic structure, it 1s 
necessary, in terms of public security work, to step up the 
dynamic management of social order. The establishment 
of a police patrol system in large and medium cities 1s 
just such an img ortant measure for exercising dynamic 
management. Al present, many large and medium cities, 
mcluding Tianjin, Shanghai, Shenzhen, Dalian, and 
Tangshan, have already done so. We are vigorously 
popularizing this method and will strive to establish the 
— patrol system in all large and medium cities in 
l . 

Much public security work is directly related to eco- 
nomic growth. We shall make continued efforts to 
reform and improve the vanous professional tasks of 
public security so that all aspects of the work—such as 
the of social order, traffic, fire control, 
border , and entry and exit—will be more suited 
to the needs of and offer more quality services to reform, 
opening up, and economic construction. 


The current institutional setup of the public security 
organs 15 also very incompatible with the development 
demands of the market economy. The problems of 
bloated izations, duplicate structures, over staffing. 
and low i , @8 pointed out by General Secretary 
Jiang Zemin in his report to the | 4th party congress, also 
exist in leading public security organs to varying degrees. 
In line with the principles of streamlining, unity, and 
high efficiency, we shall pay close attention to restruc- 
turing public security organs, speedily straighten out 
relations, reduce duplication, and strengthen police sub- 
Stations and other grass-roots units. This work will be 
launched simultaneously with county-level institutional 
reform and, with city and county public security organs 
as the point of breakthrough, we will speed up experi- 
mentation, sum up experiences, and spread it gradually. 


{[LIAQWANG] Will you please talk about what new 
measures public security organs will take in the new 


year? 


[Tao] Not long ago, we held a national public security 
department and bureau chiefs conference to specially 
study and make arrangements for our work in 1993. To 
create a good social environment for reform, opening up. 
and economic construction, we shall focus on doing the 
following tasks well: 


—Continue to penetratingly study the spirit of Comrade 
Deng Xiaoping’s talks during his south China tour and 
the 14th party congress to enable the vast numbers of 
policemen to center on the establishment and devel- 
opment of the market economy, study new develop- 
ments, and solve new problems. 


crack down on the sabotage activities of 
hostile forces and hostile elements at home and abroad 
ah diem tn ae litical stability. 

—Continue to crack down hard on serious crimes, par- 
ticularly gang crimes and serious violent crimes; con- 
centrate on rectifying and improving public security 
where it is poor, unswervingly crack down on and ban 
such ugly social phenomena as the manufacture and 
trafficking of drugs, the abduction and sale of people, 


—<Accelerate the establishment of the city police patrol 
system, establish and improve the command system in 


—Step up the building of public security contingents, do 
a good job in training and educating policemen, step 
up the building of a clean and honest government, and 
forge closer relations between the police and the 


[LIAOWANG] Since the quality of public security con- 


a very bad influence. For this reason, we have called on 
public security organs in all localities to take up respon- 
sibility, strictly administer the police, and put in a lot of 
effort to carry out the building of contingents well. 


As an armed group, the public security contingent is 
special in many ways. To build this contingent weil, it is 
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necessary to establish as quickly as possible a whole set 
of structures and systems conforming to the nature, 
tasks, and features of public security organs in many 
ways, such as management training, setting up institu- 
tions, command supervision, work methods, and equip- 
ment maintenance and supplies. Moreover, it is neces- 
Sary to seize the opportunity to institute the police rank 
system to persist in strictly managing the police, contin- 
uously step up education among policemen; pay close 
attention to their professional training; strictly enforce 
various regulations and systems within the contingent, 
step up internal management, strictly enforce organiza- 
tional discipline; enforce police appearance and disci- 
pline, and strengthen the supervision mechanism, seri- 
ously investigate and deal with violations of the law and 
discipline, resolutely eliminate corruption and unhealthy 
practices, and make further efforts to turn the public 
security contingent into a loyal, reliable, well-trained, 
professionally competent, well-disciplined contingent 
with a good style and strong combat effectiveness. 


Security Ministry Circular on Peasants’ Interests 
OW3101122.38' Beying XINHUA Domestic Service in 
Chinese 0806 iMT 30 Jan 93 


Meet Beying, 30 Jan (XINHUA}—The Ministry of 

Public Security recently issued a circular urging public 
security organs at varnous levels to earnestly implement 
the guidelines of the CPC Central Committee and the 
State Council in protecting peasants’ enthusicsm and in 
sustaining steady agricultural development. The circular 
also calls for formulating specific measures to protect 
peasants’ interests, with the understanding that such 
measures are to be drawn up without imposing extra 
burdens in other areas. This should be done in an effort 
to enhance development in rural areas and in agricul- 
ture. The circular also calls for the conscientiously imple- 
mentation of these measures. 


The circular urges that public security organs at various 
levels regard the protection of peasants’ interests, as well 
as ensuring stability in rural areas and the agricultural 
sector, aS an important part of their work in imple- 
menting the guidelines of the 14th CPC National Con- 
gress and enhancing economic progress. They should 
also use the implementation of the above-mentioned 
tasks as a criterion for checking their work performance. 


The circular points out: It is necessary to resolutely 
rectify the improper existing work style of certain local 
public security organs that indiscriminately collect funds 
from, arbitrarily levy charges and fees on, and wantonly 
impose fines on peasants (or on village and township 
enterprises). We must resolutely abolish all charges that 
do not conform with the stipulations of the central 
authorities and the State Council, as well as those that 
have not been approved by the party committee or the 
government. We should strictly review the implementa- 
tion of the decision to revoke checkpoints along high- 
ways, and absolutely forbid fee-collecting posts—under 
any pretext—aiong highways. 


, power, and other facilities in rural 
areas, as well as crack down on illegal gangs that bully the 
masses or violate laws in vanous localities. When dealing 
with criminal activities involving the production and 
sale of fake or substandard chemical fertilizers and 
pesticides, they should actively investigate and handie 
these cases in accordance with their duties, functions, 
and divisions of labor as stipulated by law. 


Gao Di Reportedly To Receive New Post 


HK0202073393 Hong Kong MING PAO in Chinese 2 
Feb 93 p 7 


[Report: “Deng Nan Will Job for the Unem- 
ployed Gao Di, and a Female 
RIBAO Was Sentenced to Two Years’ Imprisonment for 
Divulging Eight Confidential D 


| 3 
i 


Chinese People's Political Consultative Conference 
National Committee or of vice chairman of the National 


On a different topic, a female cadre with the Mass Work 
Department of RENMIN RIBAO, who was suspected of 
divulging eight classified and confidential documents, 
was sentenced to two years’ imprisonment not long ago. 


It was learned that the employee is approximately 30 
years old and had been working in RENMIN RIBAO for 
more than six years. She is suspected of having given her 
elder brother cight duplicate documents which were 
marked with the words “Classified, Confidential” when 
he was in China after returning from a visit to the United 
States to see his relatives. Her brother later gave the 


XINHUA reporter Wu Shishen, who was .scused of 
divulging Jiang Zemin's 14th CPC Congress report to a 
Hong Kong newspaper, was sentenced to imprisonment. 


Death of Mao's Widow Jiang Qing Discussed 


OW0202104293 Tokyo KYODO in English 1004 GMT 
2 Feb 93 


[Text] Beijing, Feb. 2 KYODO—The jailed widow of 


which is still in Mao's own calligraphy, the WEEKLY 
DIGEST (MEIZHOU WENZAI] said. In what proved to 
be her parting words, Jiang wrote “chairman, your 
student and comrade-in-arms is coming to see you,” the 
paper said 


Jiang, 77, committed suicide in the early hours of May 
14, hanging herself in her public security hospital room 
with the aid of several handkerchiefs knotted together. 
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Jiang chose her dying day with care, noting on the same 
PEOPLE’S DAILY front page that May 13 was the 25th 
anniversary of a “historic day to commemorate,” the 
paper said. 


On May 13, 1966, Mao launched the Cultural Revolu- 
tion after a Politburo meeting of senior communist party 
officials. Several days later, Jiang was appointed deputy 
head of the Cultural Revolution Leading Group, which 


directed a bloody campaign of persecutions and purges. 


Once a prewar film starlet in Shanghai, Jiang reveled in 
her role by tapping into the revolutionary zeal of hordes 
of Red Guards who spat communist invective and 
hounded thousands of party cadres and intellectuals to 
their deaths. 


But one month after Mao’s death in September 1976, 
Jiang was arrested on counterrevolutionary charges 
together with three cohorts who made up the infamous 
“Gang of Four.” During her televised trial in 1981, Jiang 
refused to repent and angrily denounced senior leader 
Deng Xiaoping of betraying the 1949 communist revo- 
lution. Jiang was sentenced to death but had the sentence 
commuted to a life term in Beijing's Qincheng Prison. 


The WEEKLY DIGEST article reveals that Jiang first 
tried to commit suicide in December 1988 by swallowing 
50 sleeping pills after the authorities refused her request 
to hold a family reunion te commemorate the 95th 
anniversary of Mao's birth. 


After this, Jiang religiously studied Mao’s works every 
day and denounced China's capitalist-style reform poli- 
cies which she read about in newspapers and watched on 
television, the paper said. 


“This is not Chairman Mao’s revolutionary line,” Jiang 
would say. 


In November 1989, the central authorities permitted 
Jiang to leave prison but remain under house arrest. 
Jiang demanded to live in Mao’s old quarters in the 
Zhongnanhai leadership compound or her old residence 
in the Diaoyutai State Guesthouse, the WEEKLY 
DIGEST said. 


“When both these requests were rejected, Jiang Qing put 
her hands around her neck in despair to show that she 
wanted to kill herself,” it said. 


Eventually, the authorities found Jiang an apartment in 
northeast Beijing where she wiled away the hours 
reviewing Mao’s works and watching videotapes of the 
communist “red” operas she sponsored in the early 
1970s, the paper said. 


‘Newsletter’ on Central Party School Reform 
OW2801 134893 Beijing XINHUA Domestic Service in 
Chinese 0705 GMT 27 Jan 93 


[““Newsletter” by XINHUA reporters Hu Qinghai (5170 
3237 3189) and Liu Siyang (0491 1835 2254): “New 
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Requirements, New Heights—Facts About Educational 
Reform in the Central Party School”] 


[Text] Beijing, 27 Jan (XINHUA)—This is the Central 
Party School, the CPC’s highest academy. 


On 18 December 1992, Liu Xinxin, an American of 
Chinese ancestry, walked up to the lectern to explain 
“stocks and the securities market” to his student audi- 
ence of 1,000. 


The students were cadres of provincial and prefectural 
departments taking refresher courses at the school, and 
some candidates for masters and doctorate degrees in 
theoretical studies. The students accorded the scholar, 
who has more than 40 years of experience in banking and 
securities affairs, warm applause. 

This was the first time that a foreign national has been 
invited to teach at the school, and the event shows that 
the school has again made another step forward in its 
educational reform. 


“The Party School Counts on Reform for Its Future and 
Development” 


People will not forget that the discussion of the issue, 
“practice is the criterion for examining truth,” con- 
ducted at the Central Party School—an important base 
for training leading cadres and theoreticians, and for 
research on major theoretical issues—before and after 
the Third Plenary Session of the 11th CPC Central 
Committee played a positive role in promoting mental 
emancipation in those days. 

The acceleration of the process of reform, opening up, 
and modernization, and especially the important talks 
which Comrade Deng Xiaoping made when he inspected 
southern China, have set new and higher demands for 
the party school. Under the new situation, how to train 
leading cadres who are theoretically proficient, who have 
exploratory capacity, and who can keep pace with the 
development of the socialist market economy, has 
become an outstanding issue confronting all party 
schools. 


In examining the course the Central Party School has 
traversed, Qiao Shi, member of the CPC Central Com- 
mittee Political Bureau Standing Committee and presi- 
dent of the Central Party School, said: Subjectively 
speaking, the Central Party School operates in accor- 
dance with Comrade Xiaoping’s thinking and instruc- 
tions. In practice, however, what the school has accom- 
plished is still way behind what Comrade Xiaoping 
wanted. What the school has accomplished is not 
enough. He stressed that the party school must count on 
reform for its future and development. 


Xue Ju, executive vice president of the Central Party 
School, said: The party school has achieved some notice- 
able results in recent years in the fields of integrating 
educational theory with practice, in institutionalizing 
and standardizing its curriculum for cadres, and in 
tempering the students’ party spirit. But apparently these 
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results still cannot meet the needs of the development of 
the situation. The school’s curricula, in particular, are 
not profound enough in the research on the reform and 
open policy as well as other real, major issues; our minds 
are not emancipated enough; our choice of teaching 
material is not meticulous enough; certain teaching 
material still cannot meet the specific needs of different 
students; and certain curricula emphasize more on their 
systematicness than on relevance to new realities. 


Commenting on the party school’s actual situation, some 
comrades said that there were too many reading assign- 
ments, the courses were redundant, and some teachers 
failed to answer the many questions raised by students 
because these teachers often taught what textbooks said 
and they failed to take realities into consideration. 


These grim realities made people realize that the party 
school was at an important and crucial juncture. The 
issue was whether the party school could keep pace with 
reform and it was not ar issue of whether the school had 
become dispensable owing to the tide of reform. Thus, 
the party school realized that it must proceed from 
realities, break away from the bondage of “Leftist” and 
outmoded ideology, and deepen its reform. 


ee, Seem Charts Tose beaten oe - 
Educational Reform t Must Study, Explore, 
Account for Real Issues” 


From April to July 1992, the Central Party School Party 
Committee met four times to examine the course the 
school had traversed, to study the guidelines which 
Comrade Deng Xiaoping put forth in his talks, and to 
study and explore ideas and plans for reform. 


Leading comrades of the central authorities were very 
much concerned with the party school’s reform and 
development. Jiang Zemin, general secretary of the CPC 
Central Committee, emphasized on many occasions that 
the party school must improve its operation. 


Qiao Shi, member of the CPC Central Committee Polit- 
ical Bureau Standing Committee and president of the 
Central Party School, also time and again expressed his 
views about the party school’s reform. 


Chairing a meeting of the party school party committee 
on 3 July 1992, Qiao Shi said: The party school should 
focus its attention on reforming its curricula. In accor- 
dance with Comrade Deng Xiaoping’s demand that 
“when we study Marxism-Leninism, we should study its 
essence, making sure it is useful,” our students should 
thoroughly study the carefully selected works of 
Marxism and Leninism, including the works of Com- 
rades Mao Zedong and Deng Xiaoping. They should 
study, explore, and account for rea! issues relevant to the 
theory and practice of building socialism with Chinese 
characteristics. 


The party school committee also discussed, and 
approved in principle, the basic guideline for the reform 
of the Central Party School: “Gradually reform the 
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school’s personnel, remuneration, and managerial sys- 
tems as well as its logistic services, focusing on teaching 
and research reform, and reinforcing the first line of 
teaching.” 


After repeated discussions, the “Central Party School’s 
Tentative Plan for Teaching Reform During the Second 
Half of 1992” was introduced before the new term 


began. 


In terms of its curricula, the party school began to break 
through the confines of the “five old courses”— 
philosophy, political economics, scientific socialism, 
party history, and party building—to pay attention to 
linking theory with practice, and to teaching courses 
along the theme of building socialism with Chinese 
characteristics. The curricula also includes the study of 
scientific views of Marxism and the party's ideological 
line so that students can emancipate their minds through 
dealing with “leftist” and rightist lines, and the criteria 
of productive forces: and the study of economic theories 
and ways to speed up economic development through 
establishing a market economy and restructuring the 
economic system. The school has also merged the depart- 
ments of scientific socialism and party history into one 
to teach the theory on building and exploring socialism 
with Chinese characteristics. Toward the end of the 
term, all students were required to study how to build a 
stronger party during the new period. 


According to Comrade Deng Xiaoping’s instruction that 
“when we study Marxism-Leninism, we should study its 
essence, making sure it is useful,” the school, while 
trimming its reading assignments, required the students 
to study Comrade Deng Xiaoping’s works on building 
socialism with Chinese characteristics, as well as the 
important documents of the CPC Central Committee. 
For example, during the second half of 1991, cadres from 
provincial departments were required to read books with 
a total wordage of 1.23 million characters. The 

was reduced to 700,000 during the first half of 1992 and 
to 550,000 during the second half of 1992. This year, 
students are required to read books with total wordage of 
450,000 characters. As for cadres from prefectural 
departments, they were required to read books with total 
wordage of 1.45 million characters during the second 
half of 1991, 860,000 characters during the first half of 
1992, and 700,000 characters during the second half of 
1992. This year, they are required to read books with a 
total wordage of 600,000 characters. 


Based on the requirements which reform, opening up, 
and modernization have :<t for cadres, the party school 
has made great efforts to broaden the cadres’ knowledge 
by emphasizing more on economics, modern scientific 
and technological development, and accelerating eco- 
nomic construction through science, technology, and 
education. 


Most of the students of the party school are experienced 
incumbent cadres and cadres from the production front. 
To arouse their enthusiasm for study, the Central Party 
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report sessions and lectures about “the world situation, 
national situation, and policies.” Responsible persons of 
the CPC Central Committee and the State Council are 
regularly invited to give lectures on certain major inter- 
Qian Xuesen, Zhu Lilan, and He Kang are concurrent 
professors of the party school. The school sponsored 36 
such lectures in 1992 alone. 


The party school has also carried out reform regarding 
the order of classes, the school system, its teaching plans, 
and its teaching methods. 


Cadres, summed up what he has learned in the party 
school with this sentence: “Mental emancipation has 


it 
I 


Ue 
af 
ifs 
Hil 
ail 
By 


i 
| 
| 


: 
alee 
71 Ht ti 
Ht 
teil 
lattes 


thanks to the lectures given by leading comrades of the 
Central Committee and relevant central departments, we 
have learned more than we anticipated. 


especially Comrade Deng Xiaoping’s works—studied 
the “Economics of the West” by himself, and conducted 
an investigation into the ways and means to build a 
social security system when a market economy has been 
established. He said: “Having a clearer idea of certain 
issues has been my biggest reward over the past several 


classmates 
Guangdong on the subject of developing a socialist 
inspected | 3 markets of different natures. Based on their 


As the second term of 1992 was about to end, the school 
began to deliberate plans for reforming teaching for the 
first half of 1993. Before the students left the school, the 
school held a series of meetings to solicit the students’ 


HK2401073093 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 51, 21 Dec 92 pp 8-9 


{Interview with unnamed official by Zhou Daping (0719 
1129 1627): “Official in Charge of the State Education 
Commission Interviewed by Staff Reporter on Acceler- 
ating Reform and Development of Higher Education”) 
{Text} China's higher education, which shoulders the 
important mission of training people of professional 
skills and developing science and technology, must be 
developed fairly significantly in the 1990's. This is not 
only necessary for accelerating economic construction 
but it is also of strategic significance in boosting China's 
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overall national strength. This idea was expounded by a 

person in charge of the State Education Commission at 

an interview with this reporter a few days ago. The 

person in charge said: To achieve the goal, it is necessary 

to take a series of measures, speed up the pace of reform 

Se Sas eae ey 
orm. 


[Zhou] In the late 1980’s China’s higher education policy 
was to stabilize the scale of higher education and 
improve its quality. Now the State Education Commis- 
sion has urged speedy reform and active development of 
higher education. May I ask you why this principled, 
appropriate readjustment is necessary? 


[Official] In that period, with regard to higher education, 
we put forth the principle of “adhering to the orienta- 
tion, stabilizing the scale, readjusting the structure, deep- 
ening reform, improving conditions, and raising qual- 
ity.” This was necessary at that time. The principle 
played a positive role in consolidating the results of 
development in the late 1980's and ushering in new 
development. 


The 1990's are a crucial period to China's socialist 
modernization. To promote the economy to reach new 
levels with better results and at a faster rate, meet the 
increasingly needs of the masses of people for education, 
and for China to occupy a favorable position in the 
world’s economics and politics in the next century, we 
urged speedy reform and active development of higher 
education while taking it as a prerequisite to continue to 
improve quality and efficiency. This is also entirely 
necessary. 

[Zhou] What principles will be followed in developing 
higher education in the days to come? 


[Official] The principles concerning the future develop- 
ment of higher education can be summarized as follows: 


1. Put an end to the old pattern in which the state 
monopolized everything in higher education, bring soci- 
ety’s enthusiasm for running schools with its own ir vest- 
ment into full play, and open up the diversified cha. cls, 
such as running schools by using the funds raised by 
enterprises and institutions, by nongovernmental units, 
by absorbing foreign capital and overseas Chinese cap- 
ital, by collecting tuition fees, and by schools running 
businesses so that a new pattern in which schools are run 
through multiple forms will gradually take shape. It is 
necessary to correspondingly change the social tradi- 
tional concept of higher education and make clear that 
higher education is non-compulsory education. College 
students should pay fees. At the same time, multiple 
forms of work-study programs should be adopted 
through improving the scholarship and loan funding 
systems so that students in the poverty-stricken areas 
and those whose families have financial difficulties can 
also go to colleges and universities. 


2. In developing higher education, measures should be 
suited to local conditions, with its layout rationalized 
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and structure optimized. Under the guidance of unified 
state planning, the governments of provinces, autono- 
mous regions, and municipalities should strengthen 
coordination and plans as a whole. All localities 
set their own development goals and priorities in li 
with their actual conditions and place great stress 
cooperation and working together with different 
the rationalization of the 
layout of higher education. The layer [zeng ci 1461 2 
structure and the academic study structure of 
education should be optimized, that is, in layer 
vigorous efforts should be made to develop professional 
training education so as to meet the needs of the vast 
rural areas, township and town enterprises, and tertiary 
industry for people with professional skills. The number 
of graduate students, and PhD students in particular, 


RHE 


main battlefield for qualified people. 


3. Adhere to the road of developing higher education 
mainly by intention. At present, many higher-learning 
institutions in China have great potential for develop- 
ment. In the 1990's, we hope to increase the average 
number of students of regular courses at school in 
colleges and universities from 2,500 to approximately 
3,500, and that of students of special courses from | ,000 
to approximately 2,000. In this way we can gradually 
expand the overall number of the students at school by 
about 50 percent without opening up any more addi- 
tional schools. Efficiency can be more easily achieved 
and quality can be more easily ensured by expanding 
schools of a smaller scale. Combining many branches of 
learning conforms to the laws on running schools in 
higher education. If there are really any needs and 
possibilities, having made full deliberations, the locali- 
ties where conditions permit are encouraged to apply 
with the State Education Commission for opening new 
general higher-learning institutions. 


4. Raise the quality of higher education and the ievel of 
running schools. The state will concentrate forces on 
running well some key universities and branches of 
learning. The “211 Project” program, a program for 
running well 100 key universities and a number of key 
branches of learning and specialities to meet the needs in 
the 21st century, has been approved in principle by the 
State Council. Through 10 years or so of efforts, we will 
strive to make a number of key higher-learning institu- 
tions and key branches of learning and specialities at 
home parallel to noted foreign universities in terms of 
education quality, scientific research level, and school 
management. In concrete operation terms, among 
others, the provinces, municipalities, ministries, and 
commissions where conditions permit will concentrate 


why A different cases should be dealt 


others will be delegated to local government for oper- 
ation with the participation in management by enter- 
prise groups. Reform experiments will be conducted 
in this regard. 


mene He Ly —Further reform the admissions system and graduate 
organizational coordination, fund raising, informa- employment system. |) Further reform the structure 
tion service, as well as inspection and supervision. characterized by unitary centralized admissions plan- 
Management ways and means should also be changed ning based on state tasks and combine planning based 
—t ab Game ane Gian on state tasks and regulatory planning. Planning based 


legislation work and fix in the form of laws the new defense construction, culture, education, basic sci- 
structure under which schools run ence, high technology, outlaying border distnicts, and 

themselves independently and according to law and some industries requiring hard labor. Training funds 
the government manages schools in accordance with will be provided by the departments in charge of 
the law. 4) Strive to create conditions for schools to schools after being reported to and approved by the 
face society and strengthen their direct ties with State Education Commission. On the premise of plan- 
society and a mechanism enabling all sectors of society ning based on state tasks being ensured, the propor- 
to actively support and willingly participate in running tion of the number of students studying on a commis- 
schools in higher education. sion scheme and students studying on their own 
should be gradually increased, and the 
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the basis of the unified examination for senior middle 
school graduates. 3) Gradually reform the system of 


employment of graduates, under which 
graduates “are ensured to become cadres” and the 
state “ the placement of college graduates in 


a unified way.” In the near future, the state still will 
give jobs to the students enrolled under the planning 
based on state tasks within a certain limit. A “two-way 
selection” method will be used by schools and 
ya mm Seppe ok ena we papa Lee 

dents studying on a commission scheme or a direc- 
tional enrollment scheme will be given jobs according 
to their contracts and students ing at their own 
expense will find jobs for themselves. With the estab- 
lishment of a new economic structure and the reform 
of the labor and personnel system, with the exception 
of the graduates majoring in pedagogy and those going 
to work in industries requiring hard labor and in 
outlying border districts—who will be given direc- 
tional employment within a certain limit—most grad- 
uates will be required to find jobs for themselves. 
Relevant departments and higher-learning institutions 
and service to the 


What are its main contents? 


[Official] The fundamental aim of deepening reform in 
teaching is to enable students to better meet the needs of 


will revise the content [mu lu 4158 6922] of basic 
specialties of graduate students and of students of regular 
courses and the regulations concerning the offering of 
specialties at regular intervals. The specialties within the 
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methods of the specialties for professional training. 
Further reform the content of courses, teaching methods, 
and the management system, gradually establish and 
improve a teaching system congruous with China's 
socialist construction and the development trend of 
modern science and technology as well as culture, and 
devote particular efforts to improving quality and capa- 
and production (social practice) is the important direc- 
tion of the reform in the teaching system. We should 
continue to explore the combination as an important 
form with which to run schools independently to meet 
social needs. 

The priorities for reform in the education of graduate 
students are: 1) To vigorously train qualified personnel 
of an applied nature needed by economic construction 
and social development while turning out qualified per- 
sonnel needed by teaching and scientific research; 2) 
encourage in-service outstanding with prac- 
tical experience to study for master’s and PhD degrees 
through various forms; 3) give schools more authority to 
train graduate students and confer degrees, and through 
experiments, gradually delegate to lower-level units the 
power to examine and approve the conferring of master’s 
degrees and the selection of tutors for PhD students, and 
meanwhile, strengthen the quality supervision and 
appraisal system. The present pressing task of profes- 
sional training education is to sum up experience 
through experiments and form a pattern of professional 
training education, which will enable qualified people to 
extensively meet the needs of economic construction by 
working in the rural areas and grassroots units. 
Reform the science and technology work of higher- 
learning institutions and persist in orienting higher- 
learning institutions’ scientific research to economic 
construction and combining it with education. 1) 
Reform the science and work system and 
establish as quickly as possible a science and technology 
management and operation mechanism able to readily 
suit the development of a market economy and commen- 
surate with the characteristics of schools; 2) readjust the 
tific and technological problems in a sustained and 
steady way, consolidate and develop a number of key 
laboratories, and bring the strong points of higher- 
learning institutions into full play; 3) guide a number of 
scientific and technological personnel in facing society 
and the market; actively conduct applied and develop- 
mental research badly needed by economic and social 
development; vigorously strengthen the extensive appli- 
cation of the results of scientific and technological 
research; and promote the commercialization, industri- 
alization, and internationalization of the results of sci- 
entific and technological research; and 4) develop, in a 
selective way, school-run scientific and technological 
industries, in particular, industries mainly using high 
and new technologies, and turn scientific research, pro- 
duction, operation, service, and education into an inte- 
gral whole, with each promoting the other. 


Strengthen the building of the contingent of teachers. |) 
Adopt various effective measures and optimize the for- 


adopt various forms and promote the close ties between 
teachers and society, 3) be determined to formulate a 


Ministry Prepares To Charge fer Health Services 


HK2701035993 Beijing CHINA DAILY in English 27 
Jan 93 p 3 


[Article by our staff reporter Zhu Baoxia: “Hospitals 
Look Set To Bring in Care Fees”) 
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and local governments should concentrate input and 
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subsidies in disease control and women's and children’s 
health care, health improvement in rural and minority 
districts and development of health inspection establish- 
ments. 


Health administrative departments and medical units 
are being encouraged to seek public donations and grants 
and release shares and bonds and add some paid health 
care services. 


Units now are allowed to keep the surplus from revenue 


and expenditure to improve welfare for staff and reno- 
vate faciliti 


According to a report from the Health Ministry, lack of 


The report also said 1992 saw further reforms in China's 
health care networks, with a series of new policies and 
measures to breath more life into the sector. 


created new opportunities for the deepening of reforms 
in this field. 

Vanous new and bolder experiments were introduced in 
many provinces. 

A unitary health group was established in Shenyang, 
capital of northeast China's Liaoning Province, while 
some hospitals in Shandong and Hubei provinces tned 
to adopt a shareholding system. 

Price reforms in the medical sector were also deepened 
during the year to make prices more reasonable. 

And several health institutions have been involved in the 
In Shanghai, the health system has set up 2,285 enter- 
prises engaged in dozens of industrial sectors. 

The restructuring of the health care system has been a 


key part of reforming the country's health and hygiene 
sector. 


municipalities began a trial restructuring of the health 
care system for employees. 

Meanwhile, in rural areas, the ratio of villages that have 
adopted the co-operative health system was increased to 
some 10 percent in 1992, compared with 4.8 percent in 
1989. In Shandong Province, the proportion exceeded 
60 percent. 


Minister Urges Expanded Red Cress Role 


OW 3001 162093 Beijing XINHUA in English 1555 
GMT 30 Jan 93 


[Text] Guangzhou, January 30 (XINHUA)—Red Cross 
organizations in China should follow international prac- 
tice, while taking the country’s actual situation into 
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consideration, to form a nationwide network and carry 
This remark was made by Chen Minzhang, minister of 
public health and president of the Chinese Red Cross 


GMT | Feb 93 
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[Text] Beijing, January 31 (XINHUA)—The Ministry of 
Public Health has decided to accelerate development of 


10 new drugs and 100 new types of medical apparatus 
will be developed by the turn of the century. 


China's medical departments oversee 53 pharmaceutical 
research institutes and 160,000 scientists and medical 
workers engaged in research and development of new 
drugs. Since 1980 medical scientists have developed 60 
new synthetic drugs and antibiotics and discovered 40 
effective elements of traditional Chinese medicine. 
The State Pharmaceutical Administration set up a new 
drug fund in 1987. So far, it has financed 100 drug 
development projects. 


Paper Calls for Adverse Drug Reaction Report 
System 


OW0102022093 Beijing XINHUA in English 0141 
GMT | Feb 93 


[Text] Beijing, February | (XINHUA)—The Ministry of 
Public Health has approved 73 hospitals throughout 
China to establish a system to record and report adverse 
reactions to drugs, according to “HEALTH NEWS.” 


The measure marks progress toward the forming of a 
national supervisory system of adverse drug reactions, 
the newspaper reported. 

The Ministry of Public Health set up a medical adverse 
reaction supervisory group in 1987. Trial effforts in 14 
hospitals show that some antibiotics, disinfectants, hor- 
mones and antineoplastics cause adverse reactions. 
sion center under the Ministry of Public Health received 
2,062 reports of adverse reactions, which involved 246 
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kinds of domestic and imported drugs, and 47 patients 

died of adverse reactions to drugs in 1992. 

Based on surveys made by experts of the World Health 
and international data, Chinese experts 

estimate that about half of the country's five million 


hospitalized patients each year have suffered adverse 
reactions to drugs. 


The paper calls for establishing a nationwide adverse 
drug reaction report system as soon as possible. 


Al present, over two thirds of the 30 provinces, autono- 
mous regions and on the mainiand have 
actively responded to the call to establish such a system, 
but it 1s necessary to formulate and improve the related 


regulations, assign personnel and allocate funds to 
ensure implementation of the system. 


Seg See, Ss Cengage Ae Gale 


OW 3001 190093 Beijing XINHUA Domestic Service in 
Chinese 1309 GMT 30 Jan 93 


[By correspondent Yu Shichang (7625 0013 2490)) 
(Text] Kunming, 30 Jan (XINHUA)—Last night and 


damage in Puer and express sympathy 


to build make-shift shelters as quickly as possible $0 as to 
lang 
noted this is also the problem the Central Committee has 


of all nationalities in the disaster area rehabilitate and 
develop production as well as rebuild homes. 
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Li Ruihaan Speaks During Tour in Guangdong 


HK02021 10393 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 30 Jan 93 


[Text] During an inspection tour of Shenzhen and 
Huizhou during the Spring Festival, Liu Ruihuan, 
member of the CPC Central Committee Political Bureau 
Standing Committee, stressed: Over the past year since 
ay pit yg a eter ay a 
tour of southern China, great and heartening changes 
have occurred throughout the country. Now we must be 
determined, probe problems, and work in a down- 
to-earth manner so that the very good trends, which have 
not come easily, can continue to develop in a healthy 
way. 


From 23 to 28 January, accompanied by Xie Fei, 
member of the Political Bureau of the CPC Central 
Committee and secretary of the Provincial 
CPC Committee, (Huang Huahua), member of the 
standing committee of the provincial CPC committee, Li 
Hao, Shenzhen CPC secretary. Li Youwei, Shenzhen 
mayor, Zhu Youzhi, Huizhou CPC secretary, and Li 
Jinwei, Huizhou mayor. Li Rushan made an inspection 
tour of the Daya Bay Nuclear Power Plant, Huizhou's 
Daya Bay Economic Development Area, and the port of 
Huizhou, and went sightseeing in downtown Shenzhen 
and Huiyang County. Wherever he visited he carefully 
inquired about how projects there proceeded and how 
their economies and cultures were developing and 
extended festive regards to cadres, staff, and workers 
who were on duty during the festival and to local people. 
Li Ruihuan also visited one by one central veteran 
comrades who spent the Spring Festival in Shenzhen. 
After listening to Shenzhen'’s work report, Li Rushuan 
delivered an important speech. He said: The mayor task 
at present is to make efforts to study how to further 
improve reform and opening. If we are both good at 
studying, absorbing, and using all achievements of 
human civilizations and at preserving and bringing into 
play our own exclusive characteristics formed during the 


protracted revolutionary struggle and construction, we 
will be able to have quicker and greater development. 


Zou Jiahua Inspects Shanghai Projects 


OW3001202393 Beying XINHUA Domestic Service in 
Chinese 0923 GMT 30 Jan 93 


on by correspondent Chen Maodi (7115 3029 
1717)} 


[Text] Shanghai, 30 Jan (XINHUA}—From 28 to 30 
January, Zou Jiahua, member of the Political Bureau of 
the CPC Central Committee and vice premier of the 
State Council, braved piercing winds while visiting con- 
struction sites at the Shanghai No. | Subway, the Yangpu 
Bridge, and the Waigaogiao Bonded Zone and New 
Harbor Zone on Yanggao Road in the Pudong New 
District. He extended warm regards to construction 
workers who had contributed to Shanghai's “annual new 
face.” He also inspected two futures markets: the 


d 


Li Visits F 
Tieying Schools, Family Planning 


OW2901003693 Beijing XINHUA Domestic Service in 
Chinese 1140 GMT 20 Jan 93 


{By reporter Yin Hongzhu (1438 7703 4376)) 


[Text] Beijing, 20 Jan (XINHUA)—Li Tieying, member 
of the CPC Central Committee Political Bureau, state 
councillor, and minister in charge of the State Education 
Commission, arrived in Dongcheng District and Tongx- 
ian, Shunyi, and Changping counties on the outskirts of 

ying Municipality today, just before the advent of the 
festival of the Lunar New Year. He cordially 
ited teaching and administrative staff and workers in 
primary and middie schools and cadres involved in 
family ing work and extended holiday greetings to 
them on of the party Central Committee and the 
State Council. 


Li Tieying visited nearly 10 administrative and teaching 
centers, schools of administration and teaching, teachers 
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counties. Li Tieying said: We have obtained significant 
success on the education front in recent years. We have 
made relatively greater development in elementary edu- 
cation, vocational and technical education, adult educa- 
tion, and higher education, and we continue to deepen 
educational reform. He said: The invigoration of the 
motherland depends on education and the invigoration 
of education depends on teachers. One who fails to 
understand this cannot understand education. We must 
build a team of teachers with high standards and quality. 
The team must also be bold in its exploration, attempt to 
use new ideologies and methods to conduct education 
under the new situation, and let educational moderniza- 
tion efforts really penetrate all educational activities in 
schools. 


Li Tieying said: In this new year, leaders at all levels and 
educational departments should continue to stress the 
importance of education, place education in the strategic 
position for priority development, and continously 
increase our educational input. We should regard efforts 
to improve the status, treatment, ideological, and pro- 
fessional levels of teachers as important work that should 
receive serious attention and should be handled effec- 
tively. We should really show concern for teachers and 
seriously carry out practical deeds for them. He also 
expressed the hope that schools of all levels and types. 
leaders of educational departments, and teachers will 
earnestly implement the guidelines of the | 4th party 
national congress and, through hard work, further imple- 
ment the party's educational principles and achieve 
overall improvement of educational quality. 


While holding discussion talks with family planning 
cadres, Li Tieying said: We achieved great success in 
recent years and accumulated valuable experiences in 
our implementation of the long- term, constant national 
policy concerning family planning work. Now, faced 
with the new situation of accelerating economic con- 
struction, reform, and opening up, we should not cut 
down but further strengthen our family planning work. 
Departments of family planning work should earnestly 
transform their functions in this new year. improve their 
performance, and study new work methods so that 
family planning work will better promote economic 
construction and family happiness. 


Also present at today’s visit to education and adminis- 
trative staff and school workers and family planning 
cadres were Liu Bin, vice minister in charge of the State 
Education Commission; Wang Jialiu, deputy secretary of 
the Beijing Municipal Party Committee, Lu Yucheng, 
vice mayor of Beijing Municipality; and Peng Yu, vice 
minister in charge of the State Family Planning Com- 
mission. 
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Cerrection to Repert on Deng Appearance Joining Comrade Deng... (adding quotation marks) 
OW2701045 193 

The following correction pertains to the item headlined Science & Technology 

“XINHUA Reports Deng’s 


Shanghai Appearance,” pub- 
lished in the Political & Social section of the 25 January 
China DAILY REPORT, page 14: 


First column, first paragraph of item, only sentence, 
make read: [Text] Shanghai, 22 Jan (XINHUA)—Since 
the auspicious Spring Festival of the Year of the Rooster 
is around the.... (correcting city in dateline, adding words 
“of the Year of the Rooster”) 


Same column, third paragraph of item, sentence two, 
make read: ..Jiang Zemin said: “On behalf of comrades 


“Comrade Xiaoping has set the requirement for Shang- 
hai’s work: “There should be some change in one year 
and substantial change in three years." We will carnestly 
study Comrade Xiaoping’s theory on building socialism 
Shanghai's work, unswervingly implementing the basic 
line, and accelerating the development of Shanghai to 
live up to Comrade Xiaoping’s earnest expectations for 
Shanghai.” [new graf] 


Same column, sixth paragraph, from end of last sen- 
tence, make read: ...Chinese working class.“ [new graf] 


Shanghai accomplished in 1992. He said: “In 1992 
people... (adding quotation marks) 

Second column, from end of partial paragraph at top of 
column, make read: ...a higher level.“ [new graf] 
Comrade Deng Xiaoping concluded: “Facts have 
proven.... (adding quotation marks) 


Same column, first full paragraph of column, from end of 
— ..good and trustworthy.” [new 


China, Russia May Launch Rockets to Mars 


HK0102143193 Hong Kong WEN WEI PO in Chinese 
1 Feb 93 p 2 


[Dispaich from Beijing: “China and Russia Cooperate in 
Exploration of Mars and Will Launch Two Satellites 
Within Three Years™] 


[Text] Beijing, 31 Se Te cea, De tee ce 
authoritative 


begun cooperating with Chinese scientists in researching 
the technical systems and instruments for its “Mars-96" 
sounding program. 

According to the sources, “Mars-96” is a massive space 
sounding program organized by the Russian Academy of 
Science. iE oll be ciademnd & too then to fen 
One, a satellite is planned to be launched to Mars in 
1994. This satellite will move around Mars for a number 
of years. In the second phase, a sonde with various 
instruments will be launched to Mars in 1996. This 
sonde will land on Mars to make a comprehensive survey 
of the conditions on the surface of the planet. 


The High-Energy Physics Research Institute of the Chi- 
nese Academy of Science and the Physics Research 
Institute of the Russian Academy of Science have had 
fruitful cooperation in space science. In 1990, the two 


space environment and have made several high-altitude 
balloon flights from Beijing to Russia. The techniques 
involved in the development of sounding balloons by the 
Chinese and Russian scientists will be applied to the 
development of the technical systems and instruments 
for the “Mars-96" program. 


The Chinese and Russian space experts will also conduct 
extensive research in such domains as space physics and 
the relationship betweer. the sun and the earth. As part of 
the cooperation, the Chinese experts may participate in 
the processing and analysis of the data that have been 
obtained and are planned to be obtained in Russia's 
space research program, and conduct joint research on, 
and launch of, sounding rockets from China's territory in 
conjunction with the international! polar program and 
other international cooperation programs. 

Ausipov [ao xi bo fu 1159 6007 3134 1133), president of the 
Russian Academy of Science, also suggested: To conduct the 
basic and apphed research on the atmosphere, interstellar 
space, and the surface of the earth, Russia and China should 
jointly research, produce, and test the space orbit system for 
the special purpose of collecting and processing signals, 
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and small satellites. 

China and Russia will use the ““Mars-96” as an 
opportunity to lay a foundation for their future mutually 
complementary cooperation on a bigger scale. 


Military 


PLA Legistics Explores New Ideological Work 
HK0202010193 Beijing RENMIN RIBAO in Chinese 
12 Jan 93 p 3 


[By Luo T (5012 0681 2646) and Zhou Guangx- 
tang (0719 0 2 5046): “PLA General Logistics Depart- 
Responsible 
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dialectical materialistic viewpoint to study and resolve 
the new problems in political work. 

Jilin Secretary on Militia Helping Economy 


SK1501023693 Changchun JILIN RIBAO in Chinese 
8 Dec 92 p 2 


i 


J, Lede Ry -£ 8, 


Sayues tien, ond cosmunaing te satin ond snares tent 


economic construction as the central task: actively partici- 
pated in economic construction while making efforts to 


example, militia and reserve force units launched the activ- 
ities to achieve prospenty with science and technology and 
the “three-must and three-resistance™ activities and played a 
leading and exemplary role in building the two civilizations. 


new force and a shock force in Jilin's reform, opening up, 
and economic construction and a totally reliable contingent. 
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inci the change of the operational mechanism of state-owned 
committee was held recently. Major purposes of the = enterprises, large and medium enterprises in particular. 


session were to understand more thoroughly the guide- §_ Al the same time, we should actually change the func- 
lines of the 14th CPC Congress and, in line with the _—tions of the government and accelerate the pace of 
reality of the province, to formulate work arrangements _— reforming the administrative systems and organizations. 
and important measures for implementing the guide- = The reform of administrative systems and organizations 
lines. The session set forth the tasks and demands in should be conducted simultancously across the province 
three aspects for party organizations, party members, § and should be basically completed within the coming 
cadres, and the masses throughout the province. two years. We should also vigorously cultivate and 


perfect the market system and deepen the price reform. 
arm our mind with the theory of | We should accelerate the reform of the distribution and 
building socialism with Chinese characteristics, elimi- Social guarantee systems. We should raise the level of 
nated “leftist” influences, update our concepts, and Opening up and strive to link our economic operational 
change our ideas. The 14th CPC Congress defined Com- = mechanism with the international market as quickly as 
rade Deng Xiaoping’s theory of building socialism with possible. While carrying out the reform, we should 
i isti idi for the _ Vigorously readjust the setup of production, optimize the 
entire party. This has an extremely important signifi- distribution of natura! resources, and strive to improve 
cance. and economic efficiency and economic quality in order to 
our mind, guide our make the economy develop at a relatively high rate. 
the 


arm 

practice, and judge our work. The quintessence of [tet on Gt ote 
4. ~~ , | party burlding and party leader- 
theory of building socialism with Chinese characteristics ship to a new high by keeping sbeeant of the new 
sas situation of developing the socialist market economy. 
The essence of Guided by the theory of building socialism with Chinese 
characteristics, we should strengthen party building to 
wealth at last. with the former as the organically combine the enhancement of the party's 


common : 
sa fighting capacity with the development of social produc- 
— basi and ya Ad. Ling om th - After a e~ tive forces. In line with the demands of fulfilling the 
of oo, eracti 4 ee party's political tasks and, in particular, building the 
1 ond = * ie party's bas © line By socialist market economic system, we should further 


saad ) strengthen and improve party leadership, and resolutely 

—— so intone , oo rs —_— denon a grasp both economic and political work and strengthen 

the devel 1 of ref ing up, and productive the building of spiritual civilization by focusing on 

f We should no a the things that do solving the deep-rooted problems under the new situa- 

act 69 social 1 entears hom 00 sociatiat tron in order to successfully guide, protect, and exploit 

—s hould no | Renee ee Adige the enthusiasm of the vast numbers of the masses in 
~~ that cannot be fulfilled until a considerably long developing the socialist market economy. 


historical period passes by, by regarding them as oMes rye tacks and requirements set forth at the 10th plenary 


- session of the fifth provincial party committee specifi- 
Sadi dcadinemiat diaitetane cally embody the | 4th CPC Congress guidelines and are 
adopted capitalist | regarding = key measures for promoting reform, open up, and mod- 
ernization. These ar¢ not only the common tasks for 
party committees and governments at vanous levels and 


Second, we should accelerate the pace of reform and the people of all nationalities across the province but also 
opening up around the establishment of the socialist =the tasks for militia and reserve duty forces. So, these 
market economic system to raise the economy 102 NEW tasks are work priorities The vast number of militia and 
high in an even faster and better manner. Next yearisam — reserve duty forces should positively go into action, 
important year for us to march towards the socialist further study and deeply understand the 14th CPC 
market economic system, and is also @ year critical (© = Congress guidelines, strive to achieve the work im var- 
raising the province's economy to a new high. The tous agheres ecconding to the tasks and ervengamente a2 
economic development targets in the next year should be ger forth at the 10th plenary session of the fifth provin- 
higher than not only this year’s, but also the average level cia} party committee and in line with the guidelines of 
of the demand of embarking on a new stage in three this forum, and make new contributions to reform, open 
years. The guiding ideology for the work of the whole = up and economic construction. We should focus on 
province next year are: Profoundly implement the | 4th grasping the following few points: 

CPC National Congress guidelines, accelerate the pace of 

reform and opening up and positively give mse to a new A. We should further emancipate the mind and change 
system around economic construction im line with the ideas. Due to the fact that “leftist” and traditional ideas 
demands of the socialist market economy in order io have been deep-rooted. the comrades of vanous trades 
fulfill all tasks on pushing the economy onto a new siage and professions are confronted with the problems of 
Based on this idea, next year we should first accelerate = emancipating the mind and changing ideas. So long as 
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principle. commanders and fighters of militia and 

duty forces are in the prime of life and in good 
health. They have accepted appropnate military and 


and 

play a more outstanding role in deepening reform, 
expanding the scale of opening up, and promoting mod- 
ernization. 
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role 
ideological and work patterns, and be good at solving 
al cont ieee aot a 


make new contributions during our province's reform, 
opening up and economic construction. 


This forum also forwarded the issue of establishing 
enterprises to support military training with their pro- 
ductive labor. This is very important work. It is hoped 
that leading comrades of the armed forces departments 
at all levels will use their brains, offer more ideas, 
develop this work well, and grasp it for a long time. 
Making this work successful will not only help reduce the 
burden of the masses of people but also develop and 
expand ourselves. Local leaders at all levels should 
actively support armed forces departments to run town- 
ship enterprises, develop tertiary industry, support mil- 
itary training with their productive labor, and actively 
help them eliminate misgivings and solve problems on 
their own initiative. Leaders at all levels and all depart- 
ments should fully understand that the work of the 
armed forces departments is the work of the local party 
committees and governments, and should try their 
utmost to create good conditions and a good environ- 
ment for them to develop township enterprises and 
tertiary indusiry, and to support military training with 
productive labor. 


C. We should persist in combining productive labor with 
military training and to promote the smooth progress of 
reform, opening up and economic construction. The 
militia and reserve force are our country’s national 
defense reserve forces. On the one hand, we should 
positively organize militia and the reserve force to par- 
ticipate in reform, opening up, and economic construc- 
tion, and on the other hand, we should actively 
strengthen their seif development. It is necessary to pay 
further attention to the work of building the militia 
organizationally, politically, and militarily, to enhance 
their capacity of assembling and awaiting orders quickly 
and carrying out fighting tasks, and to solve the new 
situation and new problems arising in their work under 
the new situation. We should think about danger during 
peacetime, be alert; always safeguard national and loca! 
security and social stability, and create a good environ- 
ment for reform, opening up, and economic construc- 
tion. Party committees at all levels should pay attention 
to building the militia and reserve force, realistically 
strengthen leadership, and create conditions for them to 
give play to their role in reform, opening up and eco- 
nomic consiruction. 
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I am convinced that with the concerted efforts of the 
provincial military district and the armed forces depart- 
ments at all leveis and through the hard work of the 
officers and men of the broad masses of militia and 
reserve force, our province’s militia and reserve force 
will surely push their work to a new stage and make new 
contributions to our province’s reform, opening up, and 
economic construction. 


Economic & Agricultural 


Minister Notes Role of Foreign Trade 


HK0202020093 Beijing GUOJI SHANGBAO in Chinese 
29 Dec 92 pp 1, 2 


[“Excerpts” of a speech by Li Lanqing, minister of 
foreign economic relations and trade, at a National 
Work Conference on Foreign Economic Relations and 
Trade: “Some Problems Concerning the Implementation 
of the Spirit of the 14th Party Congress in Foreign 
Economic Relations and Trade Work”; date and place 
not given] 


{Text] 1. How Should China’s Foreign Economy and 
ee eee eee ay ao 


The 14th party congress proposed that the quality of 
China’s national economy in its entirety and its compre- 
hensive national strength would mount a new plane in 
the 1990's, the people’s living standards would be ele- 
vated to being comparatively well-off and the second- 
step development goal would be realized, and the third- 
step development goal would be realized by the mid-2!st 
Century, namely, to basically realize socialist modern- 
ization. What are the tasks and goals for our foreign 
economy and trade to realize such a great task? 


We should have a correct understanding of the impor- 
tant place of foreign economy and trade in national 
economic development and realizing modernization. 
Today, the world’s economic development shows that 
the tendencies of interdependence, mutual cooperation, 
and competition with other countries’ economies are 
making themselves increasingly keenly felt, and any 
economy in the category of severing ties with other 
countries cannot enjoy fast growth and moves in a rut, 
and this can only lead to backwardness. This being the 
case, a country must be a foreign trade power to be an 
economic power at the same time. These two aspects 
supplement each other. The belief that only a country 
with a rather small domestic market and a scarcity of 
resources needs to develop an export-oriented economy 
in a big way is a lopsided view. A country will enjoy 
comparatively fast economic development only by 
opening up to the world; effectively utilizing domestic 
and overseas resources; opening up both domestic and 
overseas markets; conducting extensive exchanges and 
cooperation in economy, trade, and science and tech- 
nology with other countries and regions; fully absorbing 
all the results of mankind's civilization and progress; and 
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taking an active part in competition in domestic and 
world markets. China’s experiences in its 14 years of 
reform and opening up fully show that national eco- 
nomic development and the development of the foreign 
economy and trade are not contradictory but promote 
each other. Take exports for example, China’s export 
volume in 1978 was only $9.75 billion, accounting for 
only 4.7 percent of GNP, but in 1991, the export volume 
was $71.9 billion, accounting for 19.5 percent of GNP. 
Here, we can see the importance of the foreign economy 
and trade to national economic development (of course, 
the proportion of China's exports in GNP cannot be 
compared with developed Western countries, because 
the proportion of tertiary industry in their GNP is 
greater, whereas it is quite small in China). China’s 1991 
export volume was four times that of 1980, with the goal 
of quadrupling realized ahead of time; the position of 
China’s export trade was also elevated to 13th in the 
world in 1991 from 32d in 1978. This was a great 
accomplishment without doubt. However, compared 
with some peripheral countries, we can see that the gap 
between us is great. Take the “four little dragons” for 
example; although China’s export-import trade volume 
in 1992 was $135.7 billion, surpassing Singapore by a 
narrow margin, China was still behind the other “three 
little dragons.” To my mind, we should not be compla- 
cent even if we catch up with them. They are all very 
small places, whereas China is a large country with a vast 
territory and a population of |.1 billion, with far greater 
potential and room for development than they. But of 
course we must first catch up with them before sur- 
passing them. This being the case, in implementing the 
14th party congress spirit, we should set ourselves a goal; 
what goals should and can we achieve by the end of next 
year, 1995, 2000, and the mid-21st Century? It is com- 
paratively difficult to determine a long-range goal, which 
involves voluminous surveys and studies. But first we 
must have an explicit goal for 1993 and the completion 
of the Eighth Five-Year Plan. We estimate that China’s 
import-export volume will break $150 billion this year, 
and we will strive to exceed $200 billion by 1995. That 
means an average annual increase of 10 percent, being 
slightly higher than the GNP growth rate; thus China will 
become one of the top 10 powers in world trade. Will this 
goa! work? I hope that everyone here will study it. As to 
the next-step goal, we will make further study. Realizing 
this goal and further developing China's foreign trade 
involves the issue of readjusting the product mix in 
exports; I am afraid that it will not do to rely on existing 
exports. It is imperative to develop exports with high 
added value and high technology, especially exports of 
capital goods and equipment, and besides, there is the 
issue of further opening up markets and accelerating and 
improving the nurturing of qualified people. We should 
make plans and arrangements for that. 


Presently, China’s exports to the United States, a small 
number of developed West European countries, Japan, 
and Hong Kong account for over 70 percent of its export 
volume. While maintaining and developing existing 
markets, we should work hard to open up new ones and 
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implement a multiple-market strategy. While attaching 
importance to opening up the markets of developed 
countries and regions, we should pay attention to 
opening up the markets of developing countries and 
peripheral neighboring countries and should take an 
active part in unfolding cooperation with these countries 
in import and export trade, economy, and technology. 


Many Chinese goods comply with these demands, and 
their prices are competitive. As long as we attach ideo- 
logical importance to the work and work hard there is 
much to be accomplished in opening up these markets. It 
is necessary to adopt flexible modes of trade based on the 
characteristics of those countries and regions by suiting 
measures to local conditions aside from traditional 
modes of trade. It is necessary to select appropriate 
places to set up share-holding trade centers of an opera- 
tional type; distribution and allocation centers and 
wholesale and retail stores; to adopt various ways to set 
up post-sale service systems; and set up factories to 
produce and assemble goods to meet market demands in 
those countries and regions. At the same time, it is 
necessary to do a good job of macroscopic regulation and 
guidance in imports, gradually resolve the problem of 
greater exports than imports or exports exclusively to 
some countries. In this aspect, so long as we use our 
brains and think of more ways we can still accomplish 
something. For example, some countries have few ready 
exports, and it seems to be a hard job to achieve a 
balance of trade with them; however, among those 
countries are some who possess certain resources which 
are comparatively ample and suit our needs; under such 
circumstances, we may help them develop or process 
those resources through compensatory trade, joint ven- 
tures, and cooperation. Will these not help achieve a 
balance in trade? Regarding the implementation of the 
multiple-market strategy, the state has formulated some 
policies; we should be good at applying those policies, 
and various localities may formulate measures based on 
local conditions, while working hard to score results in a 
down-to-earth way. In short, we should not sit and wait 
passively, but should adopt effective measures to ear- 
nestly push the multiple-market strategy. 


Quality and reputation are the lifeline of foreign 
economy and trade as well as the most basic condition 
for opening up markets and improving economic results. 
Should we fail to resolve this issue, increasing exports by 
a wide margin will be out of the question; furthermore, 
existing markets will also be lost. It is necessary to shape 
public opinion on attaching importance to quality to 
elevate our consciousness of quality in all trades and the 
whole society through sustained, in-depth education. 
Insuring quality and safeguarding the reputation of for- 
eign trade should be regarded as practical actions to 
safeguard the state’s honor, firmly establish the spirit of 
“being conscientious and meticulous and constantly 
perfecting” the quality of goods and work, augment 
quality checking and controls in a down-to-earth 
mann, while grasping the work earnestly and con- 
sciously. At the same time, it is necessary to firmly grasp 
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the establishment, completion, and perfection of the 
export quality license system, by which commodity 
inspection departments and responsible industrial 
departments jointly issue export quality licenses to 
enterprises producing exports. We have begun to further 
push this system to enterprises under the jurisdiction of 
the foreign trade system and will gradually spread it to 
other enterprises engaged in export-oriented production. 
It is necessary to push the professionalization of export 
production on production bases, and export-oriented 
production of farm and sideline produce should also be 
conducted on such production bases step by step. At the 
same time, it is necessary to actively develop ties and 
cooperation with international organizations certifying 
and checking quality to further elevate the level of 
exports. Next year, the EC is to implement the ISO-9000 
quality system, and those enterprises and goods failing to 
meet its criteria will not be allowed to enter the EC 
market. We must be fully prepared for this. To insure 
export quality, foreign trade enterprises must overcome 
the idea of “being unable to help” in export quality. 
Should problems occur in export quality, foreign trade 
enterprises will have to bear direct responsibility and 
earnestly settle claims based on clauses in contracts; in 
addition, penalties will be meted out to relevant enter- 
prises and those who are in charge according to their 
cases. Regarding those enterprises whose cases are 
serious, their rights to operate in foreign trade should be 
rescinded. 


In implementing the strategy of seeking advantages with 
quality, the most fundamental point is to attach impor- 
tance to the development and application of science and 
technology and to augment research and development 
for new products, whereas export-oriented production 
enterprises should present more new products con- 
taining higher additional value and high technology for 
the world market. 


2. Further Emanci the Mind, Quicken the Pace of 
ae ie ade y roadie and Utilize Foreign Funds 
ore tly 


Universal world experiences and 14 years of practice in 
China’s opening up to the world have given evidence to 
the fact that opening up does not hinder but greatly 
promotes national economic growth. 


In the early 1980's, China imported several production 
lines and domestic electrical appliances; what have been 
the results? China’s home appliances industry did not 
collapse; on the contrary, it has developed more rapidly 
under the pressure of foreign competition. Many prod- 
ucts, such as television sets, cassette recorders, refriger- 
ators, and washing machines are exported in large vol- 
umes, and some products which China was unable to 
produce, such as high- fidelity sound equipment, cassette 
recorders, and new-type toys are now exported in huge 
volumes. Should China have remained a closed market, 
it would have been quite beyond our imagination to see 
such abundant and colorful goods in the stores, exports 
of such competitive goods, such great developments in 
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those industries which have a certain foundation and 
competitiveness, their protection should gradually be 
lifted, while allowing them to take an active part in world 
market competition. To protect the backward indefi- 
nitely will get us nowhere. We should diaw a lesson from 
the bitter experiences of other countries in this aspect. 
Opening the domestic market selectively to introduce 
competition will promote a readjustment of the indus- 
trial setup at home, and will accelerate the escalation of 
products to eventually achieve the goal of expanding 
exports, thus complying with international demands on 
China to open its markets and expand imports. China’s 
policy for imports and exports is to largely achieve a 
balance in imports and exports under the precondition 
of maintaining the necessary foreign exchange reserves. 
Such a policy falls in line with the basic principles of 
GATT. It is not the right thing to do, nor is it possible, to 
implement the opening up policy while refraining from 
opening the domestic market; otherwise, the opening up 
policy would lose its important content. 


In utilizing foreign funds, our attraction to foreign 
investment is a huge market and low production costs; 
these are the “magnets” for China to attract foreign 
investment. The former is the larger piece, and has the 
greater attraction. As for those labor-intensive medium 
and small enterprises whose products are comparatively 
simple, it is necessary to encourage and urge them to face 
the world market. Regarding capital-intensive hi-tech 
projects that comply with China’s industrial policy, it is 
necessary to appropriately concede part of the domestic 
market. This will be helpful to attracting large transna- 
tional companies to invest in China and cooperate with 
us and elevate the competitiveness of Chinese products 
containing high added value and new technology; fur- 
thermore, through a maturing process, the majority of 
these enterprises will inevitably develop gradually into 
export-oriented Chinese enterprises. 


In the 14th party congress report, Comrade Jiang Zemin 
indicated: It is necessary to have a rational layout in the 
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number of new factories in development zones involving 
extensive investment. 

Border cities have their own characteristics in opening 
up. The important point is to build new ports and 
passages for the hinterland in foreign economy and 
trade. It is necessary to proceed from the actual condi- 
tions of one’s own locality and create experiences of 
Opening cities on the borders with characteristics of one’s 
own locality, while refraining from completely copying 
the pattern of coastal opening areas. The hinterland 
Started opening up to the world rather late, and we 
should care for and support the hinterland in opening up 
to the world and its development in foreign economy 
and trade. China’s hinterland is abundant in natural 
resources and its focus of opening up should be on 
utilizing foreign investment to accelerate the exploita- 
tion and utilization of natural resources and to build 
infrastructure, such as power resource equipment, com- 
munications, and transportation. This will be very 
helpful to boosting the hinterland’s economy and aug- 
menting China’s comprehensive national strength. In a 
nutshell, it is imperative to make overall planning, act 
according to one’s ability, make rational plans, suit 
— to local conditions, and pay attention to actual 

ects. 


3. It I T Effective Measures and T 
a he oomany Se hae 0 


On the basis of a rapid expansion in exports since reform 
and opening up, China’s imports have also enjoyed 
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comparatively great growth, with many whole sets of 
equipment, production lines, and iechnoiogies imported, 
which have played a very important role in elevating 
China’s production technology, promoting national eco- 
nomic growth, and expanding exports. At the same time, 
the problem of duplicate and blind imports has surfaced, 
resulting in a waste of precious hard currency and many 
resources. Because of blind and duplicate imports, loca- 
tions have been dispersed. Consequently, large tracts of 
arable land have been occupied and agricultural produc- 
tion affected. 


What are blind and duplicate imports? 


First, it finds expression in a failure to take into consid- 
eration demand in domestic and overseas markets; when 
imported equipment is put into production, the products 
are unmarketable, and recovery of investments and the 
repayment of loans is out of the question. Second, it 
finds expression in vying for importing projects in the 
same category regardless of the subjective and objective 
conditions; consequent!y, when projects are completed, 
many “small but compiete™ enterprises fail to meet the 
requirements of rational economies of scale. For 
example, according to the requirements of economies of 
scale, the general annua! output of a car manufacturing 
factory should be around 300,000 cars, and the min- 
imum 150,000. However, we have approximately 200 
car manufacturing plants even though China's gross 
annual output is only | million cars, whereas the annual 
output of most of our car factories is only several 
thousand cars. This is a very great waste. 


Causes of blind and duplicate imports are manifold. For 
example, a lack of earnest comprehensive and scientific 
research or feasibility studies, including surveys, studies, 
and market forecasts. Basically speaking, blind and 
repeated imports are the result of doing business based 
on subjective wills in violation of economic laws. 


With the acceleration of reform and opening up, opening 
up China’s domestic market, increasing imports, and 
expanding the scope of imports are inevitable trends. 
However, China is a developing socialist country and its 
shortage of hard currency will last for quite a long time; 
we should spend our precious hard currency in places 
which are most crucial with an urgent need in accor- 
dance with the needs of reform, opening up, and mod- 
ernization. This being the case, it is imperative to adopt 
effective measures to prevent blind imports under the 
condition of accelerating development, especially 
pushing import restructuring. First, it is necessary to pay 
attention to giving play to the state's role in macroscopic 
regulation, while giving play to the market's role as the 
basis for resource allocation, support and foster those 
imported projects for which the market has actual need, 
accelerate building of those projects, and complete and 
perfect the conditions for achieving a rational produc- 
tion scope as quickly as possible; as a result, those 
noneconomic “small bui complete” enterprises will nat- 
urally be eliminated through selection. Second, it is 
necessary to implement the state’s industrial policy and 


NATIONAL AFFAIRS 9 


attach importance to economic results in importing 
technological equipment; and third, it is necessary to 
seek truth from facts and do a good job of comprehen- 
sive, scientific feasibility studies with a strictly scientific 
attitude and spirit of high responsibility and to do 
business according to economic laws. 


4. Earnestly Summarize Improve 
Techanlneieel Contestion Ans Economic and 
T Cooperation, And Do a Good Job of 
Combining Economic Cooperation 


China has scored great accomplishments in foreign aid 
work in coordination and support of China's peaceful 
foreign policy under the guidance of the correct princi- 
ples of the Central Committee and the State Council. 
However, regarding the specific means of foreign aid, 
they should be further readjusted and reformed on the 
basis of summarizing experiences to comply with 
changes in the situation. Especially under the compli- 
cated and changeable international situation, it is all the 
more important to do a good job of foreign aid work. We 
should continue to improve and augment foreign aid 
work under the unified arrangements of the Central 
Committee and the State Council. From now on, places 
where conditions are ripe should combine foreign aid 
work well with economic and technological cooperation; 
while providing those countries with aid, it is necessary 
to help them develop their national economy, nurture 
qualified people, and develop cooperative economy and 
trade relations with them in a comprehensive way. In the 
administration of foreign aid work, it is necessary to 
earnestly implement the principle of the separation of 
government and enterprises, and import the mechanism 
of selecting the best through competition, while avoiding 
arbitrariness in making arrangements for foreign aid 
tasks. Contracting labor service in foreign countries as 
well as economic and technological cooperation should 
be better combined with trade development. In 
accepting foreign aid work, we should pay greater atten- 
tion to actual effects. In employing foreign government 
loans, it is imperative to further link them to China's 
industrial policy, while paying attention to the economic 
returns of the project and our ability to repay the loans, 
and to continue to maintain China's good reputation in 


repaying loans. 


The strategy for the development of the foreign economy 
and trade and the administration of trade requires 
departments in charge of the foreign economy and trade 
at various levels to establish a “larger economy and 
trade” concept. The should conduct macroscopic guid- 
ance and control without discrimination over all foreign 
trade companies, industrial and trade companies, inter- 
national economic cooperation companies, production 
enterprises with foreign trade operational nghts, and 
other enterprises, as well as foreign-funded enterprises; 
at the same time, they should attach importance to 
making overall arrangements for foreign trade, and for- 
eign economic and technological cooperation, as well as 
cooperation in capital and labor service, while pro- 
moting their close combination. It is imperative to 


reducing microscopic control characterized by 
approving every single matter to the minimum. Greater 
energy should be devoted to macroscopic control. 


2. To earnestly implement the separation of 
and enterprises, MOFERT and responsible 
at various levels should refrain from 
Operational enterprise matters; various specialized 

pment yt eh nay hae Re ow coor- 
cn rade compan wil no long ak op aco 
functions. 

3. In the relations between MOFERT and foreign trade 
companies, MOFERT will mainly formulate the condi- 
tions in enterprise contracts, making contracted respon- 
sibilities explicit as well as the appointment and removal 
of major leading cadres. 


~~ 4 


s role should be given further play. 
However, it function must be converted in a down- 
to-earth way from assisting administrative departments 
to harmonize administration to conducting coordination 
and rendering services in ways of making decisions 
democratically in accordance of the common interests 
and requirements of its members. The work method of 
commercial chambers as well as worker quality should 
be further improved. 


10. It is necessary to establish administrative organiza- 
tions for state-owned assets to conduct the effective 
administration of enterprises’ state-owned assets while 
insuring their value preservation and appreciation and 
obtaining due profits and economic returns. This is an 
important whole-ranging measure to relegate power to 
enterprises, converting enterprise operational mecha- 
nism, and invigorating state-owned enterprises. 
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© Comet Go Cente Tat * Operational 
Mechanisms in a Down-to-Earth ee 


La ay mer ne i te Di be Direcion of Growing. 


It is necessary to earnestly implement the “Regulations 
for Converting the Operational Mechanisms of Indus- 
trial Enterprises of Ownership by the Whole People,” 

deepen reform of the operational and managerial mech- 
anisms of foreign trade enterprises, implement the sep- 
aration of functions of government and enterprises as 
well as its autonomy so that foreign trade enterprises can 
genuinely become corporations operating on their own, 
assuming sole responsibility for profits and losses, and 
capable of self-development and self- restriction and 
market competition under state macroscopic adminis- 
tration. 


Foreign trade companies have played, and will continue 
to play an important role in China's foreign economy 
and trade development. However, to comply with the 
requirement of the new structure of the socialist market 
economy, it is imperative to convert their operational 
mechanisms. To convert the operational mechanisms, it 
iS primarily necessary to change ideological concepts: 
emancipate the mind, and “change one’s way of think- 
ing”, give up those outmoded ideas and other imprac- 


manage imports and exports, while being more con- 

scious in facing the market and participating in compe- 
tition; converting from bringing in foreign exchange in 
the main to attaching equal importance to bringing in 
foreign exchange and economic returns; converting from 
relying on cheap goods to expand the market to “seeking 
advantages through quality”; converting from relying on 
a few markets to multiple markets, converting from 
observing foreign investment with doubt and misgivings 
to actively utilizing it; converting from chiefly relying on 
purchases to implementing an agency system, devel- 
oping industry, and establishing stable supply bases step 
by step; overcoming short-term managerial behavior 
while converting to occupying the market for a long time: 
converting from waiting for clients to come to advancing 
toward the market and actively finding business oppor- 
tunities, and converting from unitary operations to 
developing in the direction of diversified management 
with one trade as the main body and from a compara- 
tively unitary way of trade to flexible and varied modes 
of trade. Conversion in these 10 aspects is precisely set 
out to comply with the requirements of implementing 
the socialist market economy. We should organize for- 
eign trade enterprises to earnestly implement it, while 
working hard to accelerate conversion. 
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It is necessary to further adhere to and complete and 
perfect the contracted management responsibility with 
foreign trade. Foreign trade enterprises should have 
explicit contracted responsibility to the state, contracting 
both profits and losses, and they must contract respon- 
sibility for the value preservation and appreciation of 
state-owned assets and obtaining due profits. It is neces- 
sary to complete and perfect the realistic form of own- 
ership by the whole people in foreign economy and trade 
enterprises, while implementing the share-holding 
system on an experimental basis to closely link the 
interests of workers, staffers, the state, and the enterprise 
and further give play to the enthusiasm of the enter- 
prise’s workers and staffers to augment its rallying force. 
To conduct experiments on workers and staffers holding 
small volumes of shares, state-owned enterprises should 
first conduct a stnct appraisal of the enterprise's assets, 
which is fundamental work in experimenting with the 
share-holding system. It 1s imperative to adhere to taking 
the state-owned system as the main body, and there must 
be some restrictions on the small portion of shares in the 
hands of workers and staffers. Generally speaking, the 
portion of shares in their hands should not exceed 20 
percent of the enterprise's general volume of shares; 
those shares in the hands of workers and staffers cannot 
be transferred and nor can they be listed; when workers 
and staffers leave the enterprise, their shares should be 
redeemed by the enterprise and they can take the shares 
with them. Shares to be possessed by workers and 
staffers must be purchased with cash, but cannot be 
presented to them as a gift. At present, the phenomenon 
of individual enterprises presenting workers and staffers 
with shares as gifts has already surfaced. This, in essence, 
is secretly splitting the state assets and should never be 
allowed. The amount of shares in the hands of workers 
and staffers should be linked to their responsibilities for 
the enterprise; for example, the amount for executives 
should be different from that for ordinary workers and 
staffers; however, the difference should not be too great. 
In short, experiments should be approved according to 
the relevant state regulations. 


It 18 necessary to adhere to industry-trade combinations 
and to develop groups and international operations. It is 
necessary to actively create conditions, augment trade- 
industry, trade-agriculture, trade-commerce, and trade- 
science combinations; gradually advance toward combi- 
nations in holding each other's shares and joint 
Operations: and supplementing each other with one’s 
own advantages while gradually developing a number of 
export-oriented enterprise groups or stock-holding joint- 
operational companies of the trade-industry (agriculture- 
technology) combination with trade as the locomotive 
similar to the integrated corporations which have com- 
paratively strong competitiveness in the world market. 
At the same time, it 1s necessary to endow authority to 
large and medium production enterprises and substan- 
tual enterprise groups whose conditions are ripe to 
operate in on their own so that a number of export- 
oriented enterprise groups in will take shape, and allow 
them to directly advance to the world market to compete 


ently, many scientific and technological results have not 
been efficiently and rapidly converted to commodities, 
especially exports. This being the case, it is necessary to 
build, complete, and perfect a structure characterized by 
combining science, technology, economy and trade, and 
operational mechanisms to convert scientific and tech- 
nological results to exports with high added value. At the 
same time, it is necessary to endow authority to operate 
in foreign trade to those scientific research institutes 
whose conditions are ripe because of their substantial 
Strength so that they may directly participate in interna- 


hope providing its trade, industry, agriculture, and tech- 
nology can be more closely combined; its scientific 
research developments and imports of advanced foreign 
technology are better linked to opening up domestic and 
overseas markets; intellectual property rights are further 
protected; the enthusiasm of scientists, technicians, and 
intellectuals is protected and given play; and the nur- 
turing of qualified people is accelerated, especially that 
of qualified people who have a grasp of the economy as 
well as technology and trade as well as industry. 


The present world situation presents opportunities as 
well as challenges to China's extended opening up and 
accelerating foreign economy and trade development, 
and we may say it that it is the coexistence of opportu- 
nities and challenges. Generally speaking, the bipolar 
pattern has ended. Despite the world situation 
remaining turbulent, with nationality contradictions, 
territorial disputes, and religious conflicts in many coun- 
tries and regions breaking out, which have even resulted 
in bloodshed and partial wars, it will still be possible to 
strive for a peaceful international environment and to 
avoid a new world war for a comparatively long period 
from now on. This has precisely provided us with a 


tional capital is always transferred to places with greater 
markets, lower costs, and a better investment climate. 
This is a trend independent of people's will. We have 
precise advantages in this aspect. This being the case, we 
should lose no time to grasp this opportunity and further 
create conditions to accelerate development. 

While realizing the favorable conditions, it is necessary 
to see our difficulties. For example, the universal eco- 
nomic recession in the Western developed countries and 
slack world markets; the increasingly marked tendency 
for the politicization of international economic rela- 
tions; trade protectionism on the rise; increasing fric- 
tions in trade between some developed countries and 
China with each passing day; the world trade system with 
GATT as the center coming under great threat; and 
China's peripheral countries and many developing coun- 
tries have quickened their pace of opening up and 
development, resulting in increasingly stronger competi- 
tion for China. All of these stern face us. 
However, so long as we earnestly implement the | 4th 
CPC Congress spirit, grasp the pressing nature of accel- 


impetus, and take an active part in international compe- 
tition, our foreign economy and trade will certainly 
enjoy greater development. Our future is very hopeful, 
and I hope everyone of us will work hard in our joint 


Regulations on Textile Export Quota Management 
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PRC Ministry of Foreign Economic Relations and Trade 
Regulations on the Management of Textile Export 
Quotas (Promulgated by the Ministry of Foreign Eco- 
nomic Relations and Trade on 29 December 1992)*] 


[Text] Chapter 1. General Principles 


Article 1: The following regulations ai: «r° >; out to 
carry out the bilateral textile trade agree: ...i8 signed 
between the Chinese Government and the governments 
of various countries which have imposed restrictions on 
textile imports, to exercise effective management of 
textile quotas, and to promote textile exports to these 
countries. 


Article 2: 


1. The PRC Ministry of Foreign Economic Relations and 
Trade (hereinafter called “Economic Trade Ministery 
[MOFERT]” for short) exercises unified leadership over 
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the management of textile exports to the countries which 
have imposed restrictions on textile imports. Externally, 
it is responsible for holding negotiations and reaching 
agreements with foreign countries and regions and 
resolving the problems which emerge in the course of 
Carrying out bilateral agreements through consultation. 
Internally, it is responsible for allotment, adjustment, 
and management of the textile export quotas and super- 
vision of the use of such quotas. It authorizes the 
departments responsible for the issuance of textile 
export licenses to carry out unified management of the 
issuance and statistical figures for such licenses issued in 
the whole country. 


2. The departments (committees) of foreign economic 
relations and trade and foreign trade bureaus of various 
Provinces, autonomous regions, municipalities, and 
cities with province-level economic decisionmaking 
authority (hereinafter called economic and trade com- 
mittees of various localities for short) are administrative 
and management departments in their respective locali- 
ties for textile exports to the countries which have 
imposed restrictions on textile imports. MOFERT has 
authorized them to issue textile export licenses; to adjust 
the textile export quotas within their localities in accor- 
dance with the relevant MOFERT regulations; to carry 
Out management, supervision, and examination of the 
use of the textile export quotas by the relevant enter- 
prises in their respective localities; and to take on the 
responsibility for providing the statistical figures on 
their localities’ textile exports to countries which have 
imposed restrictions on textile imports. 


3. The General Administration of Customs and the 
customs offices of various localities exercise supervision 
and management over textile exports to the countries 
which have imposed restrictions on textile imports 
under relevant agreements and examine and give cus- 
toms clearance to the export commodities with valid 
licenses. 


The classification of the textiles exported under agree- 
ment to the countries which have imposed restrictions 
on textile imports (including classification of quota 
‘tems and classification of items not under quota) is 
‘ormulated in Annex 1. 


Article 3: The countries which have imposed restrictions 
on textile imports mentioned in these regulations refer to 
the United States, the EC, Canada, Finland, Norway, 
and Austria, which have signed bilateral textile agree- 
ments with China. 


Article 4: The textile export quotas mentioned by these 
regulations refer to the quotas for the quantity of export 
of cotton, wool, man-made fiber, other plant fibers, and 
blended silk fabrics and their finished products. The 
Classification of textiles and the metrical units for the 
quotas are based on the stipulations of the bilateral 


agreements. 
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Chapter 2. The Export License System 


Article 5: A system of textile export quotas and export 
licenses is adopted on textile exports to the countries 
which have imposed restrictions on textile imports. 
MOFERT distributes the quotas in accordance with the 
relevant stipulations of this document. The export 
licenses are issued and distributed by the MOFERT's 
bureau in charge of quota and license affairs and the 
relevant departments of various localities which have 
been authorized to issue the licenses in accordance with 
the quotas distributed by the MOFERT. 

Article 6: The enterprises which have been vested with 
the power to export textile products and which have been 
entrusted with the task of turning over to the state a 
certain amount of the foreign exchange they have earned 
through export are the only enterprises eligible to apply 
for the quotas for the products under their arrangements. 


Article 7: The enterprises which have obtained export 
quotas should apply to the license-issuing departments 
for export licenses or other certificates before every 
batch of commodities is transported. When doing so, 
they should present the relevant contracts or copies of 
same, invoices, certificates showing their products have 
been produced or processed in China, and letters of 
credit or cashier's checks to the license-issuing depart- 
ments. The original export licenses should be submitted 
to the importers for customs clearance, taking delivery of 
goods, and applying for import licenses to the competent 
authorities of their respective governments. The first 
copy of the export license (the copy for customs clear- 
ance and examination) is submitted to the customs for 
examination and clearance and the other copy is 
returned to the competent authorities in charge of license 
issuance after customs examination. 


Article 8: All types of export license should be filled in 
and prepared using a typewriter or computer in strict 
accordance with the “Explanations on Filling Out and 
Preparing” produced by the MOFERT. Once a license is 
issued, it should not be altered by the enterprise holding 
it. The types of export license are shown in the annex. 


Article 9: The date for the issuance of the license should 
be made as close to the actual date of transportation as 
possible, and the year on the license should be the same 
as the year in which the commodity 1s transported. All 
types of license are valid for three months, and the 
issuance of a license usually takes three working days. 


Article 10: A license-issuing fee is charged for every 
textile export license according to the relevant state 
regulations. This fee should be used in the fields relating 
to this work and should never be diverted to any other 


purpose. 


Chapter 3. Allotment of Quotas 


Article 11: The principle of allotment: To stabilize the 
market, increase foreign exchange, and carry out effec- 
tive management, the export quotas should be allotted in 
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and the latter is completed in March of this year. 
(1) The preliminary allotment of basic quotas 
1) The next year’s quotas are preliminarily allotted in 


have used. If they 
percent of the basic quotas they were allotted but 
returned the unused portion to the relevant authorities 
before 15 July of the same year, they can also obtain 100 
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percent of the basic quotas they were allotted in the 
previous year. If they do not use all the quotas they were 
allotted in two successive years, even if they have 
returned the unused portion in time, their quotas for the 
should still be appropriately reduced. If they 
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their quotas in two successive years and if their cases are 
serious, a double penalty will be imposed on them based 
on their unused quotas. 


The basic quotas of last year - the returned portion x 25 
percent = the basic quotas of this year. 


c. The utility rate of last year’s quotas is under 90 percent 
and the unused portion is returned in October or 
November, on which a penalty of 50 percent of the 
unused portion will be imposed: 

The basic quotas of last year - the returned portion x 50 
percent = the basic quotas of this year. 


d. The utility rate of lasi year’s quotas is under 90 
percent and the unused portion is returned after | 
December or not returned, on which a penalty equal to 
the total of the returned or the unreturned portion will be 
imposed: 


The basic quotas of last year - the returned or unreturned 
portion = the basic quotas of this year. 


2. Allotment of quotas based on the annual growth rate 


(1) The quotas based on the annual growth rate are 
allotted by MOFERT in consideration of the contribu- 
tions made by the enterprises engaging in textile export 
in various provinces, autonomous regions, municipali- 
ties, and cities with province-level economic decision- 
making authority as well as in various relevant depart- 
ments. Of this, the quotas for various provinces, 


together with basic quotas in the Soement. 
relevant enterprises’ contributions made in textile 
export. 


(2) Contributions to textile export refers to the propor- 
tions of the total value of textile exports of the enter- 
prises of various provinces, autonomous regions, munic- 
ipalities, cities with province-level economic 

authority, and relevant state depart- 
ments last year in the total value of national textile 
exports. 


(3) The calculation formula for the quotas based on the 
annual growth rate is as follows: 


a. The total value of national textile exports divided by 
the standard quotas based on the annual growth rate 
equals the average amount of foreign exchange for every 
standard quota. 


b. The total value of textile exports of a certain province 
divided by the average amount of foreign exchange for 
every standard quota equals the quotas for that province 
based on its annual growth rate. 


3. Allotment of other flexible quotas 


Other flexible quotas refers to the quotas provided by the 
flexible articles of agreements (including the balance 
brought forward from last year and those shifted from 
this year’s classified quotas), the quotas deducted as a 
penalty according to the relevant award and punishment 
articles in this document, and the quotas turned over to 
MOFERT by various localities. 


(1) The allotment of the balance brought forward from 
last year and those shifted from this year's classified 
quotas: 

a. MOFERT allots some in accordance with Article | 1, 
Chapter 3 of this document on final allotment. 
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(3) The quotas turned over by various localities are 
allotted in accordance with Article 14, Chapter 4 of this 
document. 


4. Public bidding for quotas 


(1) Tc encourage the development ani export of high- 
grade garment products, increase the economic returns 
from using the quotas, and provide the enterprises 
OO SED RE Es WS 08 enna 

for Competition, MOFERT invites public bidding for 
some quotas every year. 


(2} A committee in charge of public bidding (organized 
by the MOFERT Foreign Trade Management Depari- 
ment and the Chinese Chamber of Textile Imports and 
Exports) is responsible for the bidding for quotas. 


(3) The bidding for quotas is conducted in accordance 
ee Se Cae Bidding worked out by 


Chapter 4. The Transfer and Adjustment of Quotas 
Article 13: The transfer of quotas 


1. The enterprises holding basic export quotas may 
transfer their quotas by themselves through negotiations 
and in their own localities, but the transfer should be 
approved by the local economic and trade committee 
and reported to MOFERT for the record and should be 
done after receiving the quota transfer notice from 
MOFERT. 


2. The enterprises holding basic export quoias may 
transfer their quotas by themselves through negotiations 
to other localities, but it should be approved by the 
relevant local economic and trade committee and 


held by various enterprises and the highest ratio for the 
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and trade committee and reported to MOFERT 
for approval and should be conducted after receiving the 
quota transfer notice from MOFERT. 


possession in light of the use of quotas by various 
enterprises so that each can make up the other's defi- 
ciency from its own 


2. MOFERT can organize nationwide readjustment of 
textile export quotas in the second half of each year in 
light of the following situaions: 

(1) The main sources of quotas for readjustment are the 
surplus quotas turned over by the economic and trade 
committees of various localities and the quotas provided 
by the flexible articles of (including the 
balance brought forward from last year and those shifted 
from this year’s classified quotas). 


(3) Quotas are readjusted openly and in a relatively 


centralized way. 

(4) Application for should be made 
to MOFERT the economic and trade commit- 
tees of various Generally speaking, MOFERT 
does not applications for quota 

made directly by local enterprises. 


Chapter $ Quota Calculation and Statistical Work 


Article 15: Quotas for export to various countries under 
agreement are calculated according to the calendar year. 


Article 16: Statistical work for textile export licensine ‘« 
done in accordance with the “Method for Computer 
Tracing Statistics on Issuance of Licenses for Export to 
the Countries Which Have Imposed Restrictions on 
Textile Imports,” which MOFERT worked out. 


Chapter 6 Awards and Punishment 


Article 17: Enterprises which have strictly implemented 
this document and which have achieved successes in 
exporting more textile than 95 percent of the 
quotas they are will be awarded provided they 
meet the following requirements: 

1. Scoring outstanding achievements in developing and 
exporting hi products and with the selling prices 
at a quite high : 


2. Making greater contributions to bringing along the 
export of nonquota products; 


Article 18: The following enterprises will be punished: 


1. Those which have not turned over their surplus quotas 
in accordance with the i ions of this document will 
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tion regulations in accordance with this document and in 
light of their specific conditions. The detailed regula- 
they have worked out should be submitied to 
MOFERT for the record. 


Article 24: This document will go into effect | January 
1993. The old “ t Methods” issued on ! 
1985 will then become invalid. 
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[By Yong Wang: “Growth in Asia Trade Seen in “93"} 


[Text] China's trade with Asia-Pacific nations and 
regions is expected to grow faster than that with any 
other part of the world in 1993. 


A senior Chinese economist holds that China should 
direct most of its resources towards developing a 
stronger presence in this area, which has the world’s 
most dynamic economic growth. 


For decades up to now, more than 70 percent of China's 
exports have ended up in the region, which in turn 
provides over 65 percent of the country's imports. 


Also, about 80 percent of the direct overseas investment 
in China comes from the region. 

Pang Ronggian, deputy director of the International 
Trade Research Institute (ITRI) under the Ministry of 
Foreign Economic Relations and Trade (Mofert), has 
forecast a continuous growth of the economy in the 
region this year. 
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In an interview with Business Weekly, he singled out the 
and Southeast Asian nations as the top-pnority overseas 
markets for China because their economies are comple- 
mentary to China's. 


“China has significantly improved its political relations 
with the countries in this region,” he explained. 


He forecast that China's trade with South Korea, Taiwan 
and Japan will take major stndes forward. 


His point of view was echoed by Liu Xiangdong, direc- 


tor-general of Mofert's policy and development depart- 
ment, who predicted China's trade with South Korea will 


China's national economy is expected to grow by 12 
percent this year. while South Korea's growth 1s forecast 
at 5-7 percent. 


tnes could increase co-operation in high-tech areas by 
sending semor scientists and engineers to South Korea. 
Looking at Russia, Pang said bilateral trade 1s expected 


to increase marginally from the record $5 billon in 
1992. 


Border and barter trade, which were the main catalysts 
for an overall trade boom last year, have been restricted 
by the Russian side. he explained. 


Pang said China's trade with Eastern Europe will be 
difficult to reverse from its downward spiral last year. 


Pang added China's trade with the United States will 
increase, while that with the Association of Southeast 
Asian Nations (Ascan) will reach a plateau this year. 


Foreign-F unded Enterprises Thrive Nationwide 
OW0202 120493 Being XINHUA im English 1121 
GMT 2 Feb 93 


{Text} Beying. February 2 (XINHUA)}—The number of 
enterprises with foreign investment in the whole country 
had topped cighty thousand to reach 84,371 by the end 
of 1992. according to a release by the Information Center 
of the State Administration for industry and Commerce 
here today 


Each enterprise made |.375,000 US. dollar est- 
ment on average. 14.6 percent more than at ... cnd of 
1991. the release sand 


The number of enterprises with foreign investment reg- 
istered last year totalled 47.891. 3.9 umes that of 1991 
and 1.29 tomes the total for the previous 12 years. 


Among the cnierprises regystered last year. 33.300 were 
Sino-foreign joint ventures. 6.000 were Sino-foreign co- 
operative enterprises and 8.535 were wholly foreign- 
owned enterpnses. The amount of combined 
capital reached over 67 46 bilhon US. dollars. 


According to the release. there are eight provinces and 
municipalities in China each having over 3000 foreign- 
funded enterprises They are Jiangsu. 
Fujian. Shandong Shanghai. Beying. Zhejiang and Lia- 
oning. There are five provinces and municipalities cach 
having a total foreign investment of 10 bilhon US. 
dollars. They are Guangdong. Jiangsu. Shanghai. Fuysan 
and Shandong 
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[Text] Beijing, January 29 (CNS}—China’s Ministry of 


ways by way of joint ventures or solely foreign-funded 
ventures. 


Newly elected Minister of Railways, Mr. Han Zhubin. 
released this news to the press during a work conference 
attended by ail the Railway Ministry's top personne! 


According to Mr. Han, China's GNP ir 1992 increased 
by 12 percent compared with 1991 and the growth rate of 
the industrial output value increased by more than 20 
percent while the shipment of cargo increased by a mere 
3 percent. At present, the daily demand for rolling stock 
18 nearly 120,000 cars while the railways can employ only 
about 75,000 or just over 60 percent of the demand. To 
mect the railway transport demands for the national! 
economy, more than 4,000 kilometres of rail track 
should be constructed in the last three years of the Eighth 
Five-Year Plan pernod. In spite of an umprovement in the 
investment environment, there will be a shortfal! of 40 
percent or RMB [renminbi] 60 billion in meeting the 
needs of railway construction. 


Mr. Han pointed out that under these difficult circum. 
stances, thoughts and minds should be liberated and the 
railways should actively participate in competing both :n 
the domestic and the international market 


Two kinds of resources. domestic and international. «il! 
be made good use of and a bold move will be made in 
introducing foreign capital. advanced technology and 


export should be given 


transportation business by containers 


and exchanges with developed countnes. Hong Kong. 
Macao and Taiwan as well as with the Marniand’s 


bordering neighbours Some sharcholding companies 
will also be set up m accordance with micrnational 
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Bank of China To Found Mere Overseas Panama to the “branch” level, and it has finished a 
Branches feasibility study for setting up affiliates in Brazil and 


OW0202052993 Beijing XINHUA in English 0302 
GMT 2 Feb 93 


according 
to Bai Shizhen, general manager of the bank's interna- 
tional department. 


} the and Na an bt ly na vey om bp 


Analysts said the bank's overseas expansion is embiem- 
atic of the country's determination to internationalize its 


Bank Saccessful With Share-Holding System 


QW0102131793 Beijing XINHUA in English 1247 
GMT I Feb 93 


ee nee | eee 
Communications, which started its commercialization 
efforts seven years ago, has become a national share- 


holding commercial bank, according to the CHINA 
BUSINESS TIMES. 


By the end of 1992, the bank had set up branches in 74 
Chinese cities and two branches abroad, with total assets 
valued at 15é billion yuan (about 27 billion U.S. dollars) 
and net capital of | 1.1 billion yuan, according to a report 
of the “CHINA INDUSTRIAL AND COMMERCIAL 


Last year, deposits and loans processed by the bank 
increased by 24.8 billion yuan and 13.7 billion yuan, 
respectively, over the preceding year; its deposits in 
foreign currencies increased by 1.1 times; its interna- 
tional trade rose by 73 percent; and income from pre- 
mium business increased by |.6 times. The bank's trans- 
actions in real estate, bonds and investments likewise 
witnessed substantial progress. 

In 1992, the Bank of Communications realized a profit 
of 2.92 billion yuan, an increase of 38 percent over the 
previous year. 

The bank also introduced management methods 
employed in world commercial banks, established a 
system of supervision and controi over the use of capital, 
and set up financial sysiems centered on costs and 


By the end of 19°2, its fund exchange with the People’s 

Bank of CHina, the country's central bank, resulted in a 

ee oe a ore ee 
of communications. 


The bank also loaned out 7.8 billion yuan more than it 
borrowed from other financial institutions, the paper 
reported. 

The Communications Bank's expansion of its share- 
holding system is one aspect of the increased autonomy 
it has gained from the People’s Bank. The Communica- 
tions Bank is now implementing plans to lure high-profit 
enterprises to become new shareholders in a bid to build 
a capital fund of three billion yuan. 


Measures To Control Entry, Exit of Currency 


OW3101103493 Beijing XINHUA Domestic Service in 
Chinese 2116 GMT 30 Jan 93 


[Text] Beijing, 31 Jan(XINHUA)}—“The PRC Measures 
for Controlling the Exit and Entry of National Cur- 
rency™: 
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Article 1. These measures have been formulated to 
strengthen control of the exit and entry of national 
currency, safeguard the country’s banking order, and 
meet the needs of reform and opening to the outside 


Article 2. The national currency referred to in these 
measures comprises renminbi issued by the People’s 
Bank of China [BOC]. 


Article 3. The state implements a system limiting the 
maximum amount of national currency exiting and 
entering the country. 


The amount of national currency permitted to be carried 
out of or into the country by Chinese citizens and foreign 
nationals shall not exceed the prescribed limit for each 
exit or entry per person. The specific limit shall be 
prescribed by the BOC. 


Article 4. People who carry national currency in and out 
of the country shall truthfully declare the amount to 
customs according to state regulations. 


Article 5. No national currency is allowed to enter or exit 
the the country via the mail. No national currency is 
allowed to be transported into or out of the country 
without authorization. 


Article 6. People who transport, carry, or mail national 
currency into or out of the country in violation of state 
regulations shall be dealt with by relevant state depart- 
ments in accordance with the law. In serious cases in 
which crimes are committed, the relevant judicial organ 
shall determine criminal responsibility in accordance 
with the law. 


Article 7. The BOC shall be responsible for interpreting 
these measrues. 


Article 8. These measures shall be enforced beginning on 
1 March 1993. The “PRC Measures on Prohibiting the 
Exit From and Entry of National Currency” promul- 
gated by the Government Administration Council of the 
central people’s government on 6 March 1951 shall be 
rescinded at the same time. 


Li Peng Promulgates Measures 
OW3101103393 Beijing XINHUA Domestic Service in 
Chinese 2116 GMT 30 Jan 93 


[Text] Beijing, 31 Jan (XINHUA)—PRC State Council 
Decree No. 108: 


The “PRC Measures for Controlling the Exit and Entry 
of National Currency” is hereby promulgated for 
enforcement beginning | March 1993. 


[Signed] Premier Li Peng 
[Dated] 20 January 1993 
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Commentator on Promoting ‘Better’ Economic 
Growth 


HK0102101493 Beijing RENMIN RIBAO OVERSEAS 
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[Commentator’s article: “Promote Faster and Better 
Economic Growth”] 


[Text] The year 1992 witnessed 12 percent growth in our 
country’s GNP, marking the third highest annual eco- 
nomic growth ever since economic structural reform 
started. Despite fast economic growth and comprehen- 
sive price reform, the market still enjoys sufficient 
supplies of consumer goods, prices of which rose less 
than 6 percent. As a result, people’s material and cultural 
life across the country have further improved and con- 
sumers remain psychologically calm. Such prosperity not 
only attracted a large number of overseas investors and 
businessmen to China but also further expanded China's 
influence in international political and economic life. 
These achievements should be attributed to the encour- 
agement and guidance of many an important speech 
made by Comrade Deng Xiaoping during his south 
China tour early last year, to the spirit of the 14th CPC 
National Congress, and to the weapon and guidance of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. Of course, even under such 
a good situation, we must remain sober-minded, consci- 
entiously cope with and actively tackle problems amidst 
high-rate economic growth, work in a down-to-earth 
manner, prevent the economy from overheating, and 
strive to bring about faster and better national economic 
growth in the new year. 


In his report to the 14th CPC National Congress, Com- 
rade Jiang Zemin pointed out: “Whether or not our 
national economy can grow at a faster rate is at once a 
major economic issue and a major political issue as 
well.” The fundamental interests of the people of the 
whole country and success in building socialism with 
Chinese characteristics lie in firmly grasping the current 
excellent opportunities to push ahead with economic 
growth. On no account should we let any golden oppor- 
tunities slip. This is indeed our utmost consideration 
and a major premise on which we should ponder issues 
and do things. 


By a high-rate of national economic growth, we mean 
high growth based on a rational structure, better effi- 
ciency, fine quality, and the market’s demands. In the 
big sociai reproduction cycle, only when all departments 
concerned maintain proportional relations with one 
another will we be able to make full use of both our 
comprehensive production capacity and resources, raise 
the input-output ratio, and bring about a benign cycle. 
After achieving a high-rate of economic growth in 1992, 
should we fail to consciously and properly handle rela- 
tions between aggregate equilibrium on the one hand and 
speed, structure, and efficiency on the other, we would 
undoubtedly encounter a host of problems, such as a 


economic cycle by rationally utilizing our limited 
resources, and strive to create favorable conditions 
under which China is capable of establishing and devel- 
oping a socialist market system with an eye on pushing 
the growth of China’s economic and comprehensive 


1993, we must straighten out our ideology guiding eco- 
nomic work. The CPC Central Committee and the State 
Council have already pointed out in no uncertain terms: 
Economic work in 1993 should be centered on rational- 


readjusted economic structure, stronger basic industries, 
and improved infrastructural facilities. 


We must carry out all measures aimed at developing 
basic industries and infrastructural facilities and harmo- 
nizing the economic structure. China's agriculture, 
energy, telecommunications, raw and processed mate- 
rials, communications, and transportation industries 
have witnessed rapid development in recent years. Gen- 
erally speaking however, these links still fall short of the 
demands of national economic and social development. 
In view of this situation, we must work hard to imple- 
ment to the letter the party's agricultural policies, suc- 
ceed in work to purchase and store farm products and 
work to provide the necessary goods and materials for 
agricultural production, improve the management of 
arable land used for other purposes, secure rational land 
exploitation and utilization, put a stop to the practice of 
indiscriminately levying charges on peasants, try not to 
increase the peasants’ burden, and protect peasants’ 
enthusiasm for production. We must make redoubled 
efforts to develop energy and railroad transportation 
industries in order to alleviate bottlenecks. Moreover, 
while vigorously developing basic industries and infra- 
structural facilities, we must try to combat astronomical 
waste in both production and daily life, resolve the 
problem of high consumption, and try to utilize our 
limited resources according to international practices. 
We must further heighten the international competitive- 
ness of all China-made products through reducing con- 
sumption and lowering production costs. 


We must determine the scale of fixed assets investment 
according to our national strength and should strive to 
raise the macroeconomic efficiency of investment. In 
doing so the key lies in planning construction projects 
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according to actual economic capability, avoiding the 
blind building of underfunded projects, imposing strict 
controls over all newly started projects, preventing the 
scale of construction from becoming uncontrollable. 
raising the efficiency of construction, and shortening the 
capital recovery period. We must also further step up the 
macroscopic management of development zone con- 
struction and the real estate business and see to it that 
investment in both basic and leading industries will 
increase further. 

We must adopt fine tuning methods and carry out 
timely, proper, and discriminating macroeconomic con- 
trol and regulation by utilizing economic levers in light 
of the market situation. We must try to avoid uniform 
practices in doing this. In the new year, we must further 
strengthen such regulation and control means as credit 
and loans, taxation, prices, and so on through compre- 
hensive reforms. We must establish and perfect an 
economic legal system, further perfect existing restric- 
tions on market mechanisms, adhere to a basic aggregate 
equilibrium, and guarantee fair competition. In addi- 
tion, banking, financial, and taxation departments must 
effectively exert macroeconomic regulation and control 
powers and responsibilities; consolidate investment 
restriction mechanisms; and tackle such problems as 
deficient duplicate construction and blind industrial 
development involving “long-term investment,” thus 
guaranteeing sustained, harmonious, and faster national 
economic growth. 


In one word, we must emancipate the mind; seek truth 
from facts; implement to the letter the spirit of the 14th 
CPC National Congress in a more in-depth and compre- 
hensive way; work hard to properly guide, protect, and 
bring into play the enthusiasm of the masses; and strive 
to promote faster and healthier reform, opening up, and 
the development of economic construction in 1993. 


1.5 Billion Yuan Planned for Research 


OW0202111493 Beijing XINHUA in English 1036 
GMT 2 Feb 93 


[Text] Beijing, February 2 (XINHUA)—The Chinese 
Government will spend 1.5 billion yuan in natural 
sciences research during the Eight Five-Year Plan period 
(1991-1995), a spokesman for the National Science 
Foundation announced here today. 


The spokesman said that the state will add 70 million 
more each year from 1993 to 1995 to the original 
appropriations in order to support the country’s basic 
research projects. 


Coordinated Economic, Environmental Growth 
Sought 


HK2901090793 Beijing XINHUA Domestic Service in 
Chinese 2217 GMT 27 Jan 93 


[By reporter Zhu Youdi (2612 1635 2769)] 
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[Text] Beijing, 28 Jan (XINHUA)—Since the UN Earth 
Summit, various departments in our country have ear- 
nestly taken actions according to the central govern- 
ment’s 10 major policies on environment and develop- 
ment, to strengthen environmental protection and 
promote a new development of environmental protec- 
tion in our country at the same time as we build a 
socialist market economy. 


On the basis of the experimental work in ecological 


agriculture, and actively carried out the work in building 
$0 experimental counties for ecological agriculture 

across the country. To carry out the relevant tasks inside 
the country after the signing of the Biological Diversifi- 
cation Treaty, our country has established five state-level 
natural reserves to protect aquatic life, grasslands, and 
biological resources. The research projects such as the 
“project to assess the control of discharge of agriculture- 
originated greenhouse gas” are being carried out. The 
Action Plan of Protection of Biological Diversification 


by China's Agricultural Departments has been drafted. 


According to the State Council’s Environmental Protec- 
tion Committee, the “China 21st Century Agenda,” 
which is a state strategy concerning our country’s sus- 
tained development, is being drafted by the State Science 
Commission and the State Planning Commission. This 
strategic plan will be conducive to promoting environ- 
mental protection and economic development among 
various trades under various departments in our 
country. To implement the “declaration on the principle 
concerning the forest problem,” the Ministry of Forestry 
has suggested that it is necessary to expedite the building 
of forests for timber and the forests as protection belts. 
Expediting the development of forest resources is the key 
to improving ecological environment. At present, the 
second phase of the “san bei [three north’s]” shelter- 
forest system, and first phase of the shelter-forest system 
in the upper and middle reaches of Chang Jiang, the 
coastal shelter-forest project, and the afforestation 
project in Taihang Mountain are being thoroughly 
launched. According to information, by the end of this 
century, shelter-forests will account for 30 percent of our 
country’s forests. In addition, the shelter-forest systems 
in the Yimeng mountains, in the Huai He and Tai Hu 
valleys, in the upper and middle reaches of the Zhu 
Jiang, and in Liao He valley are being built. 


To implement the “21st Century Agenda” of the UN 
Earth Summit, research projects, such as the “technology 
research for protecting biological diversification,” 
“disastrous weather and its impact on annual agricul- 
tural prospects and water resources,” and “research on 
the formation and evolution of the Qinghai-Tibet pla- 
teau and on its environmental changes and ecological 
system,” are listed as important scientific research 
projects and major basic projects by the Chinese 
Academy of Sciences. The Qinghai-Tibet Plateau is a 
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unique unit of natural regions in the world. Its protru- 
sion has a profound impact on global changes and on the 
environmental changes in the surrounding areas, as well 
as making unique contributions. It is also a very special 
zone of fragile environment, and through a 
study of Qinghai-Tibet Plateau, we can provide back- 
ground materials and scientific data to “management of 
fragile ecological environment” mentioned in the “21st 
Century Agenda.” The work in assessing the impact of 
weather changes on our country’s national economic and 
social development is also being done earnestly. 


Communications, Transportation Open Wider 
OW3101155893 Beijing XINHUA in English 1531 
GMT 31 Jan 93 


[Text] Beijing, January 31 (XINHUA)—China’s com- 
munications and transportation services are opening 
wider to the outside world and more and more overseas 
businessmen have come to invest in the sector. 


Statistics show that last year the Ministry of Communi- 
cations approved more than 70 overseas-funded enter- 
prises engaged in land transportation, six engaged in 
river shipping business, and 30 joint ventures in auto- 
mobile repair and maintenance services. 


The Shanghai Port Administrative Bureau and Li Ka 
Shing, chairman of the board of Hutchison Whampoa 
Ltd of Hong Kong, reached an agreement to jointly run 
Shanghai container port, the largest of its kind in the 
country since 1985 when China issued regulations on 
preferential treatment to Sino-overseas funds in port 
construction. 


Last year, China made use of more than one billion U.S. 
dollars of foreign loans in infrastructural construction of 
highways and waterways. In addition, the contracted 
funds on projects with Chinese and overseas investment 
in this sector surpassed one billion yuan. 


Meanwhile, the communications departments and enter- 
prises collected domestic funds and made use of idle 
funds by issuing bonds and setting up share-holding 
companies which also promoted the construction and 
development of communications and transportation ser- 
vice. 


Transportation Infrastructure Development 
Planned 


HK2701120293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1324 GMT, 12 Jan 93 


[By reporter Xiao Rui (5135 3843)] 


[Text] Beijing, 12 Jan(ZHONGGUO XINWEN SHE)— 
This reporter learned from the Ministry of Communica- 
tions that to be in concert with the situation of faster 
development in China's regional economies in the 
1990's, China will intensify the construction of the 
transportation infrastructure in key regions. 
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In the Chang Jiang delta and coastal areas along the 
Chang Jiang: To gear to the needs of Pudong’s develop- 


Along the coastal areas in Guangdong and in the Zhu 
Jiang delta: According to the development goal of over- 
taking the “four Asian little dragons” in 20 years, efforts 
must be made to do well in the distribution of ports 
along the coastal areas and in the Zhu Jiang delta; to 
focus on the construction of energy and of foreign trade 
berths; to expedite the construction of highways along 
the coastal areas, along the Beijing-Guangzhou national 
trunk line, and within the boundaries of Guangdong; to 
open up the Guangdong-Guangxi national trunk line, 
and to do well in the construction of the Xi Jiang 
waterway. 


In the southwest: The focus of transportation construc- 
tion is to develop a sea gate in the southwest, to open up 
an internationally navigable river leading to Southeast 
Asian countries, to construct national trunk lines and a 
network of main highways to link up key economic 
centers along the passageway and within the regions of 
Chang Jiang, and to intensify the construction of ports 
and highways along the border. 


In west China: The basic task is to link up the national 
trunk line from Linyuangang to Baoji, and to continue to 
extend it westwards to Huocheng at the Xinjiang border, 
thus forming a large highway traversing east and west 
China. Efforts must be made to construct the Yinchuan- 
Lanzhou-Xining highway, which will link up various 
economic centers in west China through the main pas- 
Sageway traversing east and west China. The construc- 
tion of ports and highways along border areas as well as 
highways leading to Tibet will be intensified. 


As far as transportation construction in economic 
regions encircling Bohai Wan, the Northeast, and central 
China is concerned, proper arrangements will also be 
made. 


To make, as soon as possible, transportation construc- 
tion geared to the needs of economic and social devel- 
opment, the Communications Ministry will be intensi- 
fying the construction of the transportation 
infrastructure this year. 


In 1993, according to the estimate nationwide, the 
construction of 13,000 km of highways and of 15 deep- 
water berths and 14 intermediate berths at coastal ports 
will be completed, whereas there will be additional 
capacity of handling 24.47 million tons of cargo. More- 
over, efforts will be made to complete the construction of 
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nine intermediate berths for inland water shipping and 
to improve the waterway mileage of 298 km. 


These projects include: The Jinan-Qingdao highway, the 
Beijing-Tianjin-Tanggu expressway, the Chengdu- 
Chongqing highway, the Shanghai-Nanjing expressway, 
the Chang Jiang highway bridges in Huangshi and in 
Tongling, the Shenyang-Benxi highway, the Foshan- 
Kaiping highway, six berths at the rear of Dayao Wan in 
Dalian, the first phase project of the Xinshagang district 
at the port of Guangzhou, the fourth phase project of the 
Qinhuangdao coal wharf, the project of the Luojing coal 
wharf at the port of Shanghai, and so on. 


Materials Circulation Trade Develops Well 


OW0202030593 Beijing XINHUA Domestic Service in 
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[By reporter Wang Yingchun (3769 6601 2504)] 


[Text] Beijing, 28 Jan (XINHUA)}—As the market 
economy has developed, China's materials circulation 
trade has become the most active element of its tertiary 
industry. Trade has become more industrialized, social- 
ized, market-oriented, and modernized. 
Ding Junfa, director of the Ministry of Materials Office, 
said these five development trends of the materials 
circulation trade had objectively surfaced, but that there 
is still a long way to go. 


According to expert analysis, the basic feature of the 
industrialization of the materials circulation trade is that 
the trade has broken the unitary trade form and begun to 
develop in a comprehensive manner, one based on trade 
and financial maneuvering—it has incorporated tech- 
nical, industrial, and marketing operations and consoli- 
dated domestic and foreign trade operations. Although 
materials circulation trade has just begun to develop in 
China, it has made a firm step forward. The most 
attention-grabbing development in this field has been 
the development of the materials circulation trade's 
processing industry and the appearance of a materials 
distribution trade. In addition, materials wholesale busi- 
ness, packaging industry, information industry, ware- 
housing industry, and other related industries also have 
developed to varying degrees. The total sales for mate- 
rials trade exceeded 450 billion yuan in 1992. 


Compared with the industrialization of the materials 
circulation trade, socialization of the trade is even more 
urgent. In the last few years, materials departments have 
promoted the materials distribution system in some 
localities—this is certainly a major reform of the form of 
the country’s materials supply. The system requires that 
materials enterprises, in circulating and supplying goods, 
make available the required quantities, varieties, and 
specifications of goods according to consumers’ 
demands; process the goods following established pro- 
duction processes; and deliver the goods to consumers to 
specified places, at specified times, and in specified 
quantities. This system enables production enterprises to 
reduce their stocks, thereby cutting down circulation 
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expenses, and, to a certain extent, to do away with their 
and small-but-complete” model for 


houses for various industries and trades totals 5.6 billion 
square meters. According to experts’ calculations, cur- 
rently a high percentage of the country’s warehouse space 
and other storage sites is left unused—the utilization rate 
is only 50 percent. If we can relatively centralize and 
highly professionalize the warehousing and shipping 
industry and raise the utilization rate to 80 percent, we 
would be able to save 170 million square meters of 
warehouse space and cut investments by 30 b:!lion vuan. 


Soe Ne dh aw hyd od, 
agement from the planned supply model to the market- 
model. With this as a foundation, multifunction 


mated cendalion ends eth caches eaecbanioms. 


In the process of transforming their management to a 
more market-oriented one, 


in the last few years, have used a major portion of their 
resources to establish industrial enterprises and to diver- 
sify their business operations, fully demonstrating their 
strengths and enhancing their ability to survive risks 
amid competition. In particular, the Huatong Products 
Group, which was established at the end of 1992, has 
united dozens of material-supply enterprises across the 
country, enabling the group to make its total sales exceed 
12 billion yuan last year and enabling the material- 


central tasks in the next few years for materials depart- 
ments. 

The socialization of the materials circulation trade and 
the trade’s becoming more market-oriented have posed 


houses, container centers, and other modern facilities; 
and, at the same time, we should quicken the pace of 
office automation and the modernization of information 
processing. 


Materials Minister Liu Suinian recently said materials 
SEE OR, CGD IES SEND 

and developing incorporated and open markets for pro- 
duction means, should deepen reform, broaden the 
scope of opening up. speed up the development of the 
materials circulation trade, and quicken the process of 
making the trade more market-oriented so that the trade 
can make greater contributions to national economic 
development. 


a ae 
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[By staff reporter Zhang Guorong (1728 0948 2837): 
“Civil Aviation Administration To Take New Measures 


for Reform and Opening Up™] 


[Text] Beiing, 13 Jan (RENMIN RIBAO)—The Civil 
Administration of China [CAAC] have taken 


country. CAAC Director Jiang Zhuping announced this 
at a recent national civil aviation work conference. 


It is learned that flexible measures will be adopted 
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Repert on ‘Chaotic’ State of Auto Industry 
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[By reporter Li Anding (2621 1344 1353)} 
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automobile produced by some foreign countries. 

There has been talk of rectifying the lax and chaotic 
condition of China's auto industry, but after years of 
attempts, its condition has become worse. Reform and 
opening up to the outside world have opened the eyes of 
Chinese people. They have suddenly discovered that the 
automobile means speed, efficiency, style, and money 
As soon as automobiles are put on the market, they are 
quickly bought up like pouring water on sand. As a 
result, China has imported more than | million automo- 
biles worth a few hundred million U.S. dollars, and a few 


The auto industry is one of the world's most fiercely 
competitive industnes. To emerge the winner in a com- 
petition, foreign automobile companies have relied on 
forming groups and transnational corporations, and on 
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have increased rapidly. Although investments have 
sharply increased in recent years, production 

is low. During the First Five-Year Plan period [1953- 
1957}, 600 million yuan was invested in building China's 
first automobile plant. Later, 2 billion yuan was invested 
in building the second automobile plant but during the 
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shortage in investment, many key projects for the man- 
ufacture of light vehicles in the first plant; heavy-duty 
vehicles in the second plant; and other types of heavy- 
duty vehicles in the Nanjing Automobile Plant have not 
been completed, and now debts are accumulating. In 
capable of producing a few hundred or a few thousand 
vehicles are showing off their products in local television 
commercials. Although these products are unable to take 
part in international competition, they are quickly sold 
on the hungry domestic market. 


There are only two possible ways to readjust the indus- 
trial structure and product structure of the auto industry, 
and to rectify its lax and chaotic condition. First, we 
must stop the proliferation of the industry through 
administrative tactics; second, we must provide guid- 
ance and rectification through economic means. We 
have a stringent system for examining and approving the 
establishment of automobile projects; however, as far as 
really large projects are concerned, such as the one for 
150,000 sedan cars in the first automobile plant, the 
examination and approval process has been undertaken 
with great prudence, and the examination cost has 
involved severa' million yuan. After dealing with it for 
five to six years, the project is still not formally off the 
ground. As for some local projects, the approval process 
is far more simple. As a result, people have turned their 
attention to seeking guidance and rectification through 
economic means. In the 1970's, there was a craze for 
motor vehicles; and in order to “be prepared for war” 
almost every province set up a medium-sized truck 
factory. In the 1980’s, once the first and second automo- 
bile plants had established their unmatchable position in 
terms of mass production, product quality, and prices, 
gradually there were fewer and fewer inquiries about the 
products from the medium-sized truck factories. Some 
have either joined the two major groups, namely Jiefang 
and Dongfeng, or automatically converted their plants, 
thereby becoming models for successful structural read- 
justment through economic lever. 


Therefore, the only feasible alternative for the structural 
readjustment of China's auto industry in the 1990's lies 
in the state ensuring that large backbone enterprises 
rapidly step up their production capacity through mass 
production, by setting higher standards, and by special- 
ization. During the Eighth Five-Year plan [1991-1995], 
if projects under construction for sedan cars, light vehi- 
cles, and mini-cars in the eight major bases, including the 
first and second automobile plants, as well as plants in 
Shanghai, Beijing, Nanjing, Tianjin, Shenyang, and 
Guangzhou, can be halted and converted to other types 
of production on a large scale, then it will attract other 
automobile plants to turn to producing parts and acces- 
os & Ninth Five-Year Plan period [1996- 
}. 
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‘Big Rise’ in 1992 Patent Requests Predicted 
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[Article by staff reporter Yuan Zhou: “Big Rise’ in 
Patent Requests This Year”) 


[Text] A senior patent officer has predicted a continuing 
rise in applications for patent rights this year. 


Jiang Ying, deputy director general of the Patent Office 
of China, said as a revised Chinese patent law had 
expanded protection areas, there would be a “big rise” in 
the applications for patent rights this year. 


She said the government patent agency would make 
efforts to conclude more than 50,000 applications this 


year. 


Last year, Chinese and foreign patent applications 
reached 67,135, 34 percent more than 1991, according to 
official figures. 

The office granted 31,475 patent rights last year, 28 
percent more than 1991. 


Under the new law which came into effect last year, the 
term of patent protection for invention is extended; the 
ape eases Senta & eeeene eee Caeaee 
and pharmaceuticals; and protection for processing a 
patent is extended to the product obtained directly by 
using the process. 
Jiang said the revised law is closer to international 
standards in its scope of protection, which would “nota- 
bly” improve the legal environment for foreign invest- 
ment and introduction of foreign technologies. 


Jiang said this year, her office would send instructors to 
some provinces and cities for propagation of the new law 
and accompanying detailed rules and regulations to 
— 


patent applications rose 15 percent compared to 
1991 to total 5,347 last year. However, the patent rights 
oss applicants dropped eight percent to 


The United States and Japan were the two largest foreign 
applicants for Chinese patent rights last year. 


eee ae Vee Gey percent to 
391. 


Jiang said China would apply to join an international 
patent co-operation treaty, to expand its involvement in 
internacional patent protection. 

She pledged more efforts in helping domestic firms take 
advantage of the international endeavour in the protec- 
tion of intellectual property. 


There was an 80 percent rise in patent applications for 
Outward appearance designs last year, which showed a 
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growing interest of Chinese investors in the improve- 
ment of appearance of products, she said. 

Since April 1985 when the country’s first patent law was 
passed, China had received 284,518 applications by the 
end of last year, and granted 117,728 patent rights. 


Annual Meat Output Registers Increase in 1992 


HK02021 11393 Beijing RENMIN RIBAO in Chinese 
15 Jan 93 p 1 


[By Tang Fukun (078' 4395 0981): “China’s Annual 
Meat Output Is 33 Million Metric Tons”] 


[Text] A comprehensive analysis of 30 provinces, munic- 
ipalities, and regions shows that China's total meat 
Output continued to increase last year and was estimated 
at 33 million metric tonnes, an increase of 4.4 percent 
over the previous year, the per capita possession of meai 
being 28.2 kg, an increase of 1 kg over the previous year. 


Pork output was 25.5 million metric tonnes, an increase 
of 4 percent over the previous year. The proportion of 
pork to the total meat output dropped from 80 percent in 
the previous year to 77.3 percent. Live pigs totaled 
371.65 million head at the end of last year, an increase of 
0.5 percent over the same period of the previous year, 
the price ratio of pig fodder was 1:5.5, comparatively 
reasonable. An estimate conducted in 30 provinces, 
municipalities, and regions last year indicated that beef 
and mutton output amounted to 2.982 million metric 
tonnes, an increase of 9.8 percent over the previous year, 
accounting for 9 percent of the total meat output. 
Poultry meat output was 4.125 million metric tonnes, an 
increase of 4.3 percent, accounting for 12.5 percent of 
the total meat output. 


Rural Economy Expanding in Northeast 
OW3001083293 Beijing XINHUA in English 0745 
GMT 30 Jan 93 


[Text] Beijing, January 30 (XINHUA)—The rural 
economy in northeast China has been boosted by the 
market forces. 

As a major grain production region, the northeastern 
part of China consists of three provinces of Liaoning, 
Heilongjiang and Jilin with over 13 million hectares of 
farmland worked by 50 million farmers. 

Last year the region produced 56.5 billion kilograms of 
grain, 60 percent of which was sold to other parts of the 
country. 


However, farmers in the region have found that ensuring 
all-round economic development requires more than just 
relying on grain production. 

In recent years when market mechanisms have become a 
growing motive force behind economic development, 
they have diversified their economy by developing other 
rural economic sectors including animal husbandry. 
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Their meat, egg and milk production is above the 
national average, and now contributes between 20 and 
30 percent of the region's total rural output value. 


Rural markets for farm products and supplies have 
mushroomed. There are now over 5,000 production 
materials, technology, labor services, maize, rice, soy- 
bean, Chinese sorghum, and vegetable markets in the 
region. 


Accelerated Recovery of Arable Land Sought 
HK0102032793 Beijing CHINA DAILY in English 1 
Feb 93 p 3 


[By staff reporter: “More Action Needed To Recover 
Arable Land] 


[Text] The State Land Administration (SLA) wants to 
speed up efforts to recover arable land damaged by 
mining or construction projects. 

At present the total amount of land occupied by mining 
and construction projects is 2 million hectares. 

Most of the land, officials disclosed, remains unre- 
claimed because of lack of funds for reclamation and 
inadequate laws and regulations. 


To improve land recovery, the SLA has put forward a 


process, establishing local and State-run land reclama- 
tion companies and shortening the period of time land is 
occupied by mining projects. 

Meanwhile, the government will continue its efforts to 
control China's rapidly-growing land market and use 
some income from iand-use fees for sustainable land 
reclamation programmes. 

This will increase investment in land reclamation, SLA 
officials said, adding there are obvious incentives for 
land reclamation, including higher income from the 
reclaimed land. The State policy is “those who reclaim 
their damaged land will benefit from it.” 

However, the government's efforts to recover arable land 


are finally starting to pay off as more and more aban- 
doned land has been reclaimed since 1989. 


Since then, more than | 33,000 hectares of damaged land 
has been reclaimed, the latest statistics released by the 
SLA showed. 
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The country’s reclamation rate has increased from a 
mere | percent prior to 1989 to the present 6 percent. 


The government is expected to reclaim waste land at a 
rate of 200,000 hectares annually by 1995. 


The government's goal of keeping the supply and the 
demand for land balanced could be realized through 
achieving this annual reclamation target. 


The State Council, China's highest governing body, has 
issued several special regulations governing land recla- 
mation aimed at turning the increasing amount of waste- 
land into arable land. 

But land management authorities have not yet worked 
out an overall plan on land reclamation. A national 
survey, launched in 1988 and aimed at finding out how 
much cultivated land has been damaged by mining and 
other activities, is not yet finished. 

Currently, the SLA is still working hard to collect neces- 
sary data on land reclamation, including the amount of 
land to be recovered in the coming years, where it is 
located and how severely it is damaged. 


New Journal for Farmers Published 


HK0102033993 Beijing CHINA DAILY in English 1 
Feb 93 p 3 


{Report by staff reporter: “Magazine for Farmers Pub- 
lished™] 


[Text] Chinese Farmers, a monthly magazine devoted to 
the country’s 800 million farmers, was launched in 
Beijing on Saturday [30 January). 


Established under the auspices of the State Planning 
Commission, the magazine is run by the China Rural 
Development Trust and Investment Company. 


Its publisher Zhao Yueguang said the magazine aims to 
spread new ideas among its rural readership by advo- 
cating fresh concepts, modern lifestyles, contemporary 
cultures and reform in China’s agricultural development. 


The first issue of Chinese Farmers features the shift of 
identities of Chinese farmers from rice lands to indus- 
trial fields by printing views of 10 Chinese scholars and 
three related news stories. 


The 48-page issue also carries an article by noted econ- 
omist Wu Jinglain on China’s turn to a market economy 
as well as its impact on rural development. 


58 REGIONAL AFFAIRS 


East Region 


Governor Fu Xishou Says Anhui ‘To Open Wider’ 


OW 3001142893 Beijing XINHUA in English 
1417 GMT 30 Jan 93 


ae i, January 30 (XINHUA)—East China's 

Anhui Province is set to open wider to the outside world 
in an all-round manner in the year 1993, according to 
Governor Fu Xishou. 


Addressing today’s first session of the eighth provincial 
people’s congress, he said that this year Anhui will center 
on building an economic development belt along the 
Yangtze River and other development zones so as to 
form an all-sided, multi-leveled and multichanneled 
opening to the outside world. 


The province will exert greater efforts to substantially 
implement preferential policies and improve its invest- 
ment climate in a bid to lure more foreign investment. 
This year Anhui is expected to approve 1,000 new foreign- 
funded firms and to introduce 450 million U.S. dollars from 


overseas investors, according to the governor. 

Overseas businessmen are allowed to invest in all fields of 
forbidden by the policies of the central government. 

In 1993, the governor noted, the province will speed up the 
construction of the province's two major industrial cities— 
Hefei and Wuhu—which have been granted the same pref- 
erential policies as the country’s coastal open cities. 


According to the governor, the province will earn 950 
million U.S. dollars in foreign exchange from foreign 
trade this year. 

Also this year, a number of items of advanced technology 
will be introduced from abroad to upgrade industrial firms 
in Anhui, while fine breeds will also be imported to upgrade 
the province's farm production, the governor said. 


Anhui Daily Urges Studying Political Reform 
OW3101011493 Hefei ANHUI RIBAO in Chinese 
15 Jan 93 p 1 


{Article by Lu Desheng (7120 1795 3932), secretary 
general of the Anhui Provincial People’s Congress 
Standing Committee: “Actively Push Forward Reform 
of the Political Structure”; from the “Collection of 
Articles on Studying the Documents of the | 4th National 
Party Congress”] 


[Text] Based on the theory of building socialism with 
Chinese characteristics and the call for deepening reform 
of the economic structure and accelerating economic 
development, the 14th National Party Congress has 
stressed the need to vigorously push forward reform of 
the political structure to bring about great advances in 
socialist democracy and in the legal system. The report 
to the 14th National Party Congress not only makes clear 
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the need and urgency for pushing forward reform of the 
political structure, but also it outlines the specific tasks 
and demands regarding the mayor aspects of political 
structural reform. The task before us is to act in accor- 
dance with the guidelines of the 14th National Party 
Congress and to appropriately and promptly push for- 
ward reform of the political structure while carrying out 
economic reform and development. 


Fundamentally speaking. the reform we are undertaking 
is for trying to change the various aspects and links in 
patible with the development of productive forces, 
thereby further emancipating and developing those 
forces. In the political structure of our socialist country, 

some aspects are compatible with the economic founda- 
tion and some aspects are incompatible with it. Specifi- 
cally, many flaws exist in our leadership system, organi- 
zational form, administration and management, and 
work methods. Particularly, the over-concentration of 
power, lack of strict control and a sound legal system, 
and serious bureaucratic phenomena, formed over a long 
period of time under a planned economic structure, are 
all incompatible with the economic foundation and 
detrimental to the development of productive forces. 
Since the Third Plenary Session of the | 1th CPC Central 
Committee, our country’s social productive forces have 
developed rapidly, and the economic foundation has 
undergone great changes, however, despite our constant 
efforts to reform the political structure, an important 
component of the superstructure, it still has many 
aspects incompatible with what is required to develop 
productive forces. In the face of the new situation and 
tasks, there is no alternative but to push forward reform 
of the political structure. Only by doing so can we meet 
the needs and push forward economic reform and accel- 
erate economic development. 


Promoting political structural reform and developing 
socialist democracy constitute an important goal and 
task of socialist modernization and an important guar- 
antce of the success of economic reform and accelerated 
economic development. The report to the | 4th National 
Party Congress points out: “Democracy among the 
people is an essential requirement for socialism and is 
one of its intrinsic characteristics. Without democracy 
and a legal system, there can be no socialism or socialist 
modernization.” This not only further elucidates the 
intrinsic relationship between democracy and socialism 
but also points out the important role and function of 
advancing democracy in socialist modernization, 
thereby raising our undersianding of building democracy 
to a new level. There is no need to be reticent in building 
democracy and the legal system, and we must also 
further increase our understanding and unify our 
thinking in the spirit of “keeping vigilant against devia- 
tions to the right while primarily paying attention to 
guarding against deviation from the ‘left."” On the one 
hand, we must understand a basic principle: The goal of 
our political structural reform is to build a socialist 
democracy suited to Chinese conditions and in no 


the legal system among the vast numbers of cadres and 
the broad of people. Ideas precede action. Only 
by constan our ideological awareness can we 


the | ith CPC Central Committee and the promulgation 
and implementation of the new Constitution in 1982, 
the people's congress has developed rapidly as a system 


measures: |) In elections, the system allows the nomina- 
tion of a candidate with the endorsement of more than 
10 deputies, and it also requires multiple- candidate 
elections. In addition, direct elections of deputies to 
people's congresses been extended to the county 
level. All these are important developments of socialist 
democracy. 2) The organization of the National People's 
Congress [NPC] Standing Committee and its special 
committees has been strengthened, and the power of the 
NPC Standing Committee has been increased. 3) A 
standing committee is set up in people's congresses at 
and above the county level to enable people to supervise 
the local people's government, court, and procuratorate 
through their deputies and the people's congress and its 
standing committee, and to enable the people to have 
more power to oversee state affairs. This is an important 
reform of our local organizations of state power. 4) The 
standing committee of the provincial, regional, and 
municipal people's congress has the right to enact 

promulgate local laws and regulations; the people's con- 
gress standing committee of a city where the provincial 
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or regional people's government is located and large 
cities approved by the State Council are allowed to enact 
necessary local laws and regulations and submit them to 
the provincial or regional people's congress for approval. 
As a result of this, localities have greater initiative to 
legislate local laws, thereby speeding up legislative work. 
5) The establishment of people's congresses and people's 

in towns and townships has changed the 
system under which the people's commune integrates 
government administration with economic management 
in rural areas. This is a major step in sirengthening the 
democratic construction of grass-roots political power in 
the countryside. All these factors show that our political 
structural reform began with our efforts to improve the 
people's congress’ system. and our people's congress has 
developed in the course of political structural reform. It 
is entirely correct and absolutely necessary that the 
report to the i4th National Party Congress makes 
in the people's congress system a major 
element of political structura) reform. To continue 
pushing forward political structural! reform, we still need 
to make more efforts to improve the people's congress’s 
system. For example, local people's congresses and their 
standing committees should play their role in ensuring 
that the decisionmaking processes for mayor issues in 
their administrative regions are more scientific and 
democratic. At the same time, they must continue 
strengthening their legislative and supervisory functions 
Al present. they must pay close attention to formulating 
laws and regulations to safeguard reform and opening. 
strengthen macroeconomic management, and regulate 
microeconomic behavior, focusing particularly on 
building a socialist market economy. They should con- 
tinue to strengthen their supervisory functions. inspect 
law enforcement, and evaluate in a well-planned manner 
the work of the people's government, court, and procu- 
ratorate to strengthen their supervision over imple- 
menting laws and rectifying the phenomena of laws not 
being fully observed or strictly enforced and of violations 
not being investigated. It should also be emphasized that 
deputies to local people's congresses are members of the 
organs of state power at the local level. and they are the 
principal members of the people's congress. They play a 
very important role in taking part in the administration 
and discussions of state affairs, in bringing the relation 
ship between the government and people closer. in 
assisting in implementing the Constitution and laws. and 
iN promoting reform, opening, and economic consiruc- 
tion. Therefore, we should further strengthen deputies’ 
work, vigorously implement the “Law of Deputies.” 
guarantee the exercise of their power according to the 
law, and bring their role into better play 


Jiangsu Governor on Developing Tertiary Industry 


OW3101022193 Nanjing XINHUA RIBAO in Chinese 
17 Jan 93 p 1 


[Unattributed article: “What Should Be Stressed tn 
Accelerating Developinent of the Tertiary Industry’ — 
Governor Chen Huanyou Urges Striving To Develop 
New Tertiary Industry”) 
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improve the relevant laws and regulations, and provide 
positive guidance for the second- and third-grade mar- 
kets so that there will be active but orderly business 
activities, thereby making the real estate industry a new 
pillar of industry in our province. In developing tourism, 
we should take full advantage of the resources in our 
province and the existing foundation, strengthen plan- 
ning, and accelerate the construction of relevant facili- 
ties to establish a multifunctional local tourism industry 
with distinctive features and complete facilities. 


In conclusion, Governor Chen Huanyou pointed out: In 
developing tertiary industry, we should follow the 
requirement of establishing a new socialist market eco- 
nomic system, vigorously push ahead the process of 
socializing and commercializing logistical support for 
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the production activities of enterprises and institutions, 

accelerate the establishment of a socialized service 

system in rural are2s, and build a multitrade, multilevel, 
comprehensive 


means suitable to the operating mechanisms of a 


Jiangsu Paper on Reforming Labor Allocation 
OW3101040193 Nanjing XINHUA RIBAO in Chinese 
15 Jan 93 p 6 


— by Dai Yuanchen (2071 0954 2525), research 

at the Economics Institute of the Chinese 
Academy of Social Sciences: “The Call For a Free 
Man—on Reform of the Labor and Personnel System” — 
first four paragraphs are summary] 


[Text] The socialist society envisioned by Kari Marx is a 
union of free individuals as well as an expansive realm in 
In reality, as envisioned by Kari Marx, the autonoray 
enjoyed by laborers differs significantly from that for 
free individuals; the room for individual independent 
decisionmaking is very limited; the status of individuals 
as the main entities has yet to be established; and the 
labor force is actually owned by the state. 


When people lose the right to choose their own jobs, they 
are compelled to choose whether they should contribute 
toward their work or to what extent they should expend 
the effectiveness of moral and material incentives. 
When competition becomes redundant, individual 
enthusiasm for work will inevitably diminish. The pro- 
posal for placing the work force under individual own- 
ership is a momentous reform of the original centralized 
job placement system. 


The call for attaining the reform goal of building a 
socialist market economy has emancipated people's 
minds and initiated new thinking. Within the context of 
the union of free individuals as envisaged by Karl Marx, 
reform of the labor and personnel system involves the 
cultivation of labor markets in a market system and the 
development of independent individual character. 


The future socialist society envisioned by Karl Marx is a 
union of free individuals as well as an expansive realm in 
which individuals can fully exercise their freedoms. In 
“ANTIDUHRING,” Friedrich Engels specifically 
described how people in the future would choose their 


preferred jobs. 


Karl Marx and Friedrich Engels placed a high premium 
on the status of individuals as the main entities and upon 
the attainment of independent character, because the 
goal of a socialist revolution is to liberate the people and 
to eliminate the dependent status of individuals. Karl 
Marx believed that progress in human history is not 
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merely the developizent of social relations; it is the 
history of the development of individual capacities for 


In reality, as envisioned by Kari Marx, the autonomy 
enjoyed by laborers differs significantly from that for 
free individuals; the room for individual independent 
decisionmaking is very limited; and the status of indi- 
viduals as the main entities has yet to be established. 
Individuals are either free men of obscure status or 
awakened free men of independent character. A debate 
has arisen from this among theoretical circles over the 
question of whether the labor force is owned by the state 
or by individuals. Traditionally, unconditional defer- 
ence to institutional job assignments or institutional 
arrangements in all matters is a principle that laborers 
must follow in reality. Because of this deference, laborers 
are not free men of independent status. Under such 
circumstances, the labor force is actually owned by the 
state. The state and the iaborers are in unequal positions 
because the former is the employer and the job allocator. 
This was the very reason for the previous implementa- 
tion of a centralized job placement system. Therefore, 
the proposa! for placing the work force under individual 
ownership is a momentous reform of the original state 
ownership of the work force. Recognition of the fact that 
the labor force is owned by individuals means that the 
centralized job placement system must be dismantled in 
favor of individual freedom in job selection. Recognition 
of the fact that the labor force is owned by individuals 
and the production means by the state, and that the two 
resources are not owned by the same proprictor, will 
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naturally lead to a relationship in which labor serves as a 
commodity. The state's abolition of its ownership (or 
control) of the labor force is an extraordinary reform, as 
is the state's abandonment of its special status as the 
employer and the job allocator. 


In reality, the centralized job placement system began to 
disintegrate in the late 1970's, when large numbers of 
young intellectuals were returning to the cities to seck 
employment. Keenly aware of the difficulty involved in 
making centralized job placement plans, labor depart- 


ment services, for individuals to jointly seek employ- 
ment on a voluntary basis, and for job seekers to find 
employment independently. This idea of scuttling cen- 
tralized placement plans because of the difficulty 
involved in making those plans did not fundamentally 
redress the failings of the centralized job placement 
system or the iencies of the state's status as the 
employer and the job allocator. The state's abandonment 
of its special status as the employer and the job allocator 
was prompted by self-awakening or self-improvement. 
This was a very difficult transformation; it is little 
wonder that the process was reversed more than once. 
This shows that the centralized job placement system is 
not easy to understand. In reality, the centralized job 
placement system which “guarantees employment for 
everybody” has come at the expense of independent 
decisionmaking powers on the pert of individuals in 
choosing their own jobs. It has also deprived the man- 
agers of independent decisionmaking powers in choosing 
their workers. The result is a dead-end situation in which 
“job assignments are good for a lifetime.” Under the 
so-called “departmental ownership of skilled personnel,” 
individual decisionmaking powers in job selection are 
transferred to the work units, which are also responsible 
for making housing arrangements and for providing 
material benefits and other fringe benefits. Conse- 
quently, individuals belong to their work units; they are 
subordinates. Rather than exercising independent deci- 
sionmaking powers over employment and housing, in 
reality individuals can only follow the arrangements 
made on their behalf. This has generated unequal oppor- 
tunities for different individuals. Only fortunate individ- 
uals who are blessed in many ways can develop a sense of 
gratification in this respect, while the majority of people 
cannot compare their job opportunities or choose their 
own jobs. Unequal opportunities have driven people to 
pursue equal rewards. The logic of egalitarianism is that 
because leaders determine job positions, they should 
guarantee generally equal incomes for different jobs; the 
development of an income differential that disrupts the 
egalitarian principles has inevitably triggered income 
competition in an attempt to return to egalitarianism. 
Despite the repeated criticisms of theorists, egalitari- 
anism and income competition have become deeply 
entrenched in every niche of economic life. 


Many knowledgeable people in the world believe that 
they should not look down on China—the Chinese are a 
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chatter at work stations? Why do we criticize others’ 
poor service attitudes when our attitudes are no better? 


employer, job-allocating authority, and agent of a cen- 
tralized job placement system. Otherwise, we cannot talk 
about developing or cultivating labor markets or two- 
way choices in which employers may choose their 
workers and vice versa; however, it is extremely difficult 
to liberate the mind, to change “concepts,” to transform 
the government's administrative functions over labor 
and personne! affairs, and to reduce labor and personnel 
departments’ powers. Under the current circumstances, 
individual workers do not have the right to choose their 
own jobs; enterprises do not have the right to choose 
their personnel; and the labor force cannot circulate 
freely. The above situation prevails because the old, 
centralized job placement system has not been abol- 
ished. The state employs and allocates workers for enter- 
prises according to various wage levels and welfare 
standards stipulated by the state. Neither enterprises as 
consumers of labor services nor workers as suppliers of 
labor services have any say on such matters; they are in 
passive positions. How do we really properly allocate 
labor resources? How can we talk about labor markets 
under such circumstances? This old system should have 
been abolished long ago. Under a centralized job place- 
ment mechanism, this system still arbitrarily allocates 
some 2 million people annually, including college grad- 
uates and demobilized soldiers. As far as personnel 
mobility is concerned, rural areas and village and town 
enterprises need, but are not allocated, workers because 
they are not under the centralized job placement system; 
whereas organs and industrial and enterprise units do 
not need, but are arbitrarily allocated, workers. The old 
system's defects have been very obvious. The old system 
itself has never embodied the superiority of socialism. 
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We do not need any other conditions to change this cid 
system except determination and courage for reform. 
The old system has become an obstacle in practice. Only 
by surmounting this obstacle can we expect to gradually 
establish a mechanism in which labor resources are 
regulated by the labor market. 


Shanghai Leaders Mark Soong Ching-ling Event 
OW2901 132393 Shanghai JIEFANG RIBAO in Chinese 
19 Jan 93 p 1 


[By reporter Gao Weijia (7118 4580 0163): “Inherit and 
Carry Forward the Patriotic Spirit, Work Hard To 


[Excerpts] Shanghai commemorated Comrade Soong 
Ching-ling’s centennial at the Friendship Hall of the 
Shanghai Exhibition Center yesterday morning. More 


Chen Zhili, deputy secretary of the municipal party 
committee, addressed the meeting. She said: [passage 
omitted] Chinese people of all nationalities respect Com- 
rade Soong Ching-ling, and peace-loving people the 
world over admire and respect her because of the meri- 
torious services she rendered to people's liberation, 
national solidarity, and national unification, as well as 
her outstanding contributions to international goodwill, 
world peace, the progress of mankind, and the welfare of 
women and children. [passage omitted] 


Chen Zhili said: While emulating Comrade Soong 
Ching-ling, we should inherit and carry forward her 
patriotic spirit, love China, and build a prosperous 
socialist motherland. Like her, we should love the Com- 
munist Party, firmly uphold political principles under 
any circumstances, and emulate her noble character in 
not yielding to authority and not becoming corrupted by 
wealth and high office. We should emulate her innova- 
tive spirit of advancing with the times, attaching impor- 
tance to experiments, accumulating experiences, and 
looking toward the future. We should emulate her 
capacity to assimilate mankind's achievements and her 
broadmindedness in “seeking to cooperate with all those 
who are willing to cooperate with us on a reciprocal 
basis.” We should inherit and carry forward Comrade 
Soong Ching-ling’s educational thought and care for the 
growth of young people and children. [passage omitted] 


In conclusion, Chen Zhilin stressed: While commemo- 
rating Comrade Soong Ching-ling today, we should not 


Dingyu, head of the United Front Department of the 
municipal party committee; Lu Ping, director of the 
State Council Office of Hong Kong and Macao Affairs: 
Sun Zhigiang, Sun Y at-sen's grandson; and Sun Shuiying 


Congress Elects Officials 


OW 3001063393 Hangzhou ZHEJIANG RIBAO in 
Chinese 17 Jan 93 p | 


Ba Announcement No. | by Zhejiang Provincial 
's Congress” ] 

{Text} It is hereby announced that the chairman, vice 

chairmen, secretary general, and committee members of 

the Standing Committee of the Eighth Zhejiang Provin- 

cial People’s Congress were elected at the first meeting of 

the Eighth People’s Congress of Zhejiang Province as 


Chairman: Li Zemin. 
Vice chairmen: Xu Xingguan, Wang Qidong, Yang Bin, 
Li Debao, Kong Xiangyou [1313 4382 2589), Zheng Shu 


oo [6774 2885], and Mao Zhaoxi (3029 2507 
$30}. 


Secretary general: Yang Bin (concurrently). 


Committee members (according to stroke order of sur- 
names): Wang Yue [3769 6390), Wang Wudi (3769 0523 
6611], Wang Zuozhong [3769 0146 0022), Deng Hanxin 
[6772 3352 7451), Bi Dingbang [3968 1353 6721), Zhu 
Xiaozhang (2612 2400 4545), Liu Xin [0491 2450), Liu 
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Yuntian [0491 0061 3944], Xu Guozhen [6079 0948 
2823}, Sun Yannian [1327 1693 1628}, Sun Yiyi (female) 
{1327 1355 1355}, He Junhua [0149 0193 5478), Shen 
Hui [3088 2547], Shen Yueyue (female) (3088 6460], 
Zhang Wenxu [1728 2429 4958}, Zhang Lihua (female) 
[1728 7152 5478], Zhang Xiaolin (female) [1728 1321 
3829}, Lingeng [1728 2651 5087], Chen Yuexing 
[7115 2588 2502}, Chen Zhegen [7115 0772 5327}, Shao 
[6730 1350 2638], Fan Fusheng [5400 4395 
3932}, Jin Qingming [6855 1987 2494], Zhou 
(0719 1728 3610}, Zhou Huilan (female) (0719 1979 
$695], Zheng Xiaoyu [6774 4607 5505], Zhao Jiaofu 
(6392 0857 4395}, Fei Gennan [6316 27042809}, Xia 
Tigin [1115 1912 0530], Xu Miaoquan [1776 5379 
6898), Tang Jinchun [0781 6930 2504], Huang Rongbo 
[7806 2837 3134}, Gong Zhanhuai (7895 1455 2037], 
Chen Qingshan [6186 7230 1472], Lei Xiqing [7191 
0823 1987], Yu Rongren (5713 2837 0088], and Wei 
Xiajiu (7614 1115 0036). 


[Signed] The Presidium of the First Session of the Eighth 
People's Congress of Zhejiang Province 
[Dated] 16 January 1993 


Names Governor, Vice Governors 


OW 3001043093 Hangzhou ZHEJIANG RIBAO in 
Chinese 17 Jan 93 p 1 


[“Public Notice No. 2 of the Zhejiang Provincial Peo- 
ple’s Congress”} 

[Text] It is hereby announced that the First Session of 
the Eighth Zhejiang Provincial People’s Congress has 
elected Wan Xueyura as governor and Chai Songyue 
Liu Xirong, Long Anding, Zhang Qimei, Xu Yunhong 
[6079 6663 7703), and Xu Zhichun [1776 1807 4783) as 
vice governors. 

[Signed] The Presidium of the First Session of the Eighth 
Zhejiang Provincial People’s Congress 

[Dated] 16 January 1993 


Appoints Court President 


OW 3001043293 Hangzhou ZHEJIANG RIBAO in 
Chinese 17 Jan 93 p I 


[“Public Notice No. 3 of the Zhejiang Provincial Peo- 
ple’s Congress”) 

[Text] It is hereby announced that the First Session of 
the Eighth Zhejiang Provincial People’s Congress has 
elected Xia Zhonghie [1115 0112 3525] as the president 
of the Zhejiang Provincial Higher People’s Court. 
[Signed] The Presidium of the First Session of the Eighth 
Zhejiang Provincial People’s Congress 

[Ded] 16 January 1993 
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Appoints Chief Procurator 


OW 3001043393 Hangzhou ZHEJIANG RIBAO in 
Chinese 17 Jan 93 p 1 


[“Public Notice No. 4 of the Zhejiang Provincial Peo- 
ple’s Congress”’} 

[Text] It is hereby announced that the First Session of 
the Eighth Zhejiang Provincial People’s Congress has 
elected Ge Shengping [5514 5110 1627] as chief procu- 
rator of the Zhejiang Provincial People’s Procuratorate 
whose appointment shall be approved, in accordance 
with law, by the Standing Committee of the National 
People’s Congress after submitting to it through the 
procurator general of the Supreme People’s Procurator- 
ate. 


[Signed] The Presidium of the First Session of the Eighth 
Zhejiang Provincial People’s Congress 


[Dated] 16 January 1993 


Li Zemin Addresses Closing 


OW 3001134493 Hangzhou ZHEJIANG RIBAO in 
Chinese 17 Jan 93 p 1 


[Speech by Li Zemin at the closing of the First Session of 
the Eighth Zhejiang Provincial People’s Congress on 16 
January] 


[Text] Deputies: 


With the joint efforts of all deputies, the First Session of 
the Eighth Zhejiang Provincial People’s Congress has 
completed all the items on its agenda. 


The current session, following the guidelines of the 14th 
CPC National! Congress, has fully embodied the theme of 
seizing the opportunity to accelerate reform, opening up, 
and development; established the objectives and main 
tasks of Zhejiang's economic and social development for 
the 1990's; and elected the new leading bodies of the 
provincial people's congress and provincial government, 
as well as the president of the provincial court and the 
chief procurator of the provincial people's procuratorate. 
It is a meeting to mobilize all the people across the 
province to work hard for Zhejiang’s rejuvenation and 
prosperity, as well as a meeting to emancipate minds, 
seek truth from facts, and forge ahead. 


Today, our important tasks are to actively, comprehen- 
sively, and accurately implement the guidelines of the 
14th CPC National Congress; to firmly uphold the 
party's basic line; to seriously implement the resolutions 
of this session; and to mobilize the people of all nation- 
alities across the province to unite as one, take economic 
construction as the central task, and seize the opportu- 
nity to accelerate development and bring about rapid, 
highly efficient, sustained, and coordinated economic 
development. It is necessary to work in accordance with 
the objectives and demands of building the socialist 
market economy; to actively promote the changes of 
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enterprise operational mechanisms and government 
functions; to gradually establish an effective macrocon- 
trol system; to enhance the vigor and motivating force 
for economic development; and to seek development by 
deepening the reform. It is necessary to actively use 
foreign and domestic markets, resources, capital, and 
technology and to seek development by opening wider to 
the outside world. It is necessary to strengthen the role of 
agriculture as the foundation of the national economy, 
earnestly put agriculture above all other economic work, 
and adopt effective measures to maintain steady agricul- 
iural development. It is necessary to improve the pro- 
cessing industry, to develop the tertiary industry, to 
improve quality and economic efficiency, and to pro- 
mote development by relying on scientific and techno- 
logical progress. While emphasizing the focal points, we 
should also continue to attacl; importance to a coordi- 
nated development of the regional economy. We should 
persistently take a “two-handed approach”; step up the 
building of socialist spiritual civilization, the building of 
a clean and honest government, and the establishinent of 
a democratic legal system; make comprehensive efforts 
to improve public order; and promote a coordinated 
economic and social development. In short, we should 
stress the essentials and the crucial points, take action, 
make real efforts, perform actual deeds, and seek prac- 
tical results. We should simultaneously emancipate our 
minds and seek truth from facts; resolutely overcome 
formalism and bureaucracy; and make great efforts to 
advocate the attitude of respecting science, the pio- 
neering spirit, and the work style of performing actual 
deeds. We should know how to conscientiously use 
dialectic materialism and historical materialism, avoid 
mistakes in policymaking and blindness in work, and 
strive to do more solid and effective work in all fields. 


The key to accomplishing the ob,ectives and tasks set by 
this session lies in unity, joint efforts, and cooperation 
among all in the province. We should strengthen unity in 
all quarters because unity yields both fighting power and 
productive forces. We should work under the guidelines 
of the 14th CPC National Congress; unite the thinking 
and action of the whole province with the objectives set 
by this session; and do a good job in protecting, guiding, 
and giving play to the initiative and creativity of the 
broad masses of the cadres and people. We should 
strengthen socialist democracy; strive to create a polit- 
ical situation reflecting democracy, harmony, and liveli- 
ness; bring every positive factor into full play; and 
mobilize the people across the province to forge ahead 
with one heart and mind. 


The current session has accomplished all its planned 
tasks because of the deputies’ efforts and the hard work 
of those comrades who assisted the session. The people 
of Hangzhou have also contributed to the smooth pro- 
ceeding of the congress. | would like to express my 
heartfelt thanks to them on behalf of the presidium of the 
session. 


Comrades, we are shouldering heavy responsibilities in 
the 1990's. People of all nationalities in the province 
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should work under the guidance of the theory on 
building socialism with Chinese characteristics, persis- 
tently take economic construction as the central task, 
uphold the four cardinal principles, persist in reform and 
opening up, unite closely around the party Central 
Committee with Comrade Jiang Zemin at its core, 
emancipate their minds, seek truth from facts, work 
hard, forge ahead with one heart, and strive to accom- 
plish the tasks put forward by this session to achieve new 
successes in Zhejiang’s socialist modernization. 


Zhejiang Attracts More Foreign Investment 


OW0102013793 Beijing XINHUA in English 0118 
GMT | Feb 93 


[Text] Hangzhou, February | (XINHUA)}—East China’s 
coastal Zhejiang Province has made major progress in 
absorbing foreign investment. 


According to a statistical report provided by the Zhe- 
Jiang provincial Committee of Foreign Economic Rela- 
tions and Trade, the province approved of the establish- 
ment of 2,338 foreign-funded enterprises in 1992, four 
times the 1991 figure. 


These enterprises involved a total investment of 5.014 
billion U.S. dollars, 8.8 times that of 1991. 


An official on the committee said that 79 of these 
enterprises have an investment of 10 million U.S. dollars 
each and some of them are high-tech projects and some 
are aimed at helping upgrade existing enterprises tech- 
nically. 


The official attributed the good result to the province's 
improvement of investment conditions. 


Central-South Region 


Guangdong Governor on Economic ‘Overheating’ 


HK3001045793 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Jan 93 p 6 


[Report by Kent Chen in Guangzhou] 


[Text] Guangdong will take steps to prevent the economy 
from overheating in anticipation of another year of 
double-digit growth,. the province’s governor, Mr Zhu 
Senlin, said yesterday. 


Speaking after delivering his government work report, 
Mr Zhu also indicated concern that new development 
zones had taken up too much precious farmland. 


Referring to the booming real estate market, Mr Zhu 
said there might be an oversupply of luxurious houses. 


“These problems deserve our attention,” Mr Zhu said in 
response to criticism that successive years of high eco- 
nomic growth would lead to inflation. 
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In his report, Mr Zhu estimated the Gross Domestic 
Product last year amounted to 221.8 billion yuan 
(HK$297 billion) [Hong Kong dollars], an increase of 
19.5 percent compared with the previous year. 


Mr Zhu predicted a growth rate this year of 12 percent in 
GDP. 


He noted that the province should also exercise control 
in investment in fixed assets and in granting of loans. 


“We have learnt from history that if our development is 
beyond our financial capability, problems will arise,” he 
said. 


“All of us clearly remember the experience in 1988 and 
we have learnt a lesson.” 


Commenting on Mr Zhu’s report, a Hong Kong deputy 
to the Guangdong People’s Congress, Mr Cheung Ching- 
wan, who is the first deputy chief editor of the WEN WEI 
PO newspaper, said inflation would occur if the huge 
inflow of investment was not properly handled. 


“When there is rapid economic development, new prob- 
lems will always emerge, including inflation,” Mr 
Cheung said. 


“However, it appears that Zhu's report did not pay 
enough attention to this problem.” 


Zhuhai’s mayor, Mr Liang Guangda, believed the inci- 
dence of inflation depended on the ability of different 
places to raise funds and to attract foreign investments. 


“I believe we can develop as fast as we can,” he said. 
“There should be no problem.” 


Mr Liang said China's Prime Minister, Mr ‘i Peng, told 
officials during his visit to Zhuhai earlier this month that 
coastal regions should step up the pace of development. 


Mr Li was quoted as saying that “the speed of develop- 
ment should be decided by your own situation—if you 
have the ability, you should aim to go faster”. 


Another Hong Kong deputy, Miss Lau Pui-king, an 
economist with the Hong Kong Polytechnic, said Guang- 
dong should have no difficulty in achieving its target 
growth rate of 12 percent. 


She said the projection was conservative and a growth 
rate of 12.5 percent or 13.5 percent was feasible. 


Miss Lau noted that Guangdong’s market mechanisms 
were relatively well developed after several years of 
experiment, and that the province had experience in the 
raising of funds for infrastructural projects. 


But Miss Lau criticized Mr Zhu for not devoting more 
attention to Guangdong’s relationship with Hong Kong 
except to state that there should be more cooperation in 
economic and technological spheres. 
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She said Guangdong already had an outward-looking 
economy and should take into consideration the impact 
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Guangzhou Mayor ‘Prefers To Stay in 
Guangdong’ 


HK0102022793 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Feb 93 p 8 


{Report by Kent Chen in Guangzhou] 


[Text] Guangzhou Mayor Mr Li Ziliu has indicated that 
he prefers to stay in Guangdong during his remaining 
political career. Speaking at the Guangdong People’s 
Congress yesterday, Mr Li, a noted reformer, declined to 
confirm reports that he would be transferred to another 
open city or province. 


Guangzhou sources said Mr Li had been asked to 
become the head of a city in northern China, possibly 
Tianjin, but the mayor had turned down the offer. 


“I am a Guangdong native, and naturally I would like to 
stay in Guangdong,” said Mr Li, who came to his present 
position in 1990. “But as a state cadre, I will obey the 

ts of the Government. As for the reports that 
I will be transferred to Tianjin, I can only say it is pure 
speculation,” he said. 


Asked if he would stay at the current post for another 
year, Mr Li said that would depend on whether he would 
be re-elected at the forthcoming Guangzhou Municipal 


People’s Congress. 


A former chief of the Guangdong city of Jiang-men, Mr 
Li has a reputation for bold experiments with market 
reforms. Guangdong cadres said some of Mr Li's “exper- 
iments” in Guangzhou had been shot down by the more 
conservative leaders of the province, including the party 
secretary, Mr Xie Fei, and Governor Mr Zhu Senlin. 


Meanwhile, the Governor and vice-governors of Guang- 
dong province would be re-elected at the ongoing Guang- 
dong People’s Congress. Under the election regulations, 
there can be more than one candidate for the post of 
governor. However, voting can still be carried out if 
there is only one candidate. 


It is expected incumbent Governor, Mr Zhu, will be 
re-elected as he was only installed last year to replace Mr 
Ye Xuanping. However, the election regulation stipu- 
lates that there can be up to three candidates for the 
position of vice-governor. 


At present, the six vice-governors are Mr Ling Botang, 
Mr Liu Weiming, Mr Lu Zhonghe, Mr Zhang Gaoli, Mr 
Lu Ruihua and Ms Li Langfang. It is expected Mr Ling, 
who is in charge of agriculture, will step down for age 
reasons. 
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Gaangdong Restricts Land Sales by Townships 
HK0102151593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1224 GMT 14 Jan 93 


[By correspondent Jiang Chuangxu (3068 0482 2485)] 


[Text] Guangzhou, 14 Jan (ZHONGGUO XINWEN 
SHE)—Guangdong Provincial Governor Zhu Senlin and 
Vice Governor Lin Botang stessed today in Guangzhou 
that townships, towns, administrative disiricts, and vil- 
lage committees cannot sell lands owned by collectives to 
foreign businessmen on their own initiative or without 
review and approval by state land departments at or 
above the county level. 


Zhu Senlin also said that as of now, review and approval 
of new development zones are suspended. Such powers 
are concentrated in the hands of state and provincial- 
level authorities. Cities and counties have no powers to 
review and approve development zones and no develop- 
ment zones should be set up at the township and town 
levels. 


Since last year, the zeal for “land enclosure,” “develop- 
ment zones,” and “property and realty,” arbitrary land 
occupation, farmland abuses, land approval without 
proper authority, and illegal land use have become 
pronounced. In particular, some townships, towns, and 
administrative districts are selling large tracts of land to 
foreign businessmen without authority, have failed to 
report land use, or reported less than was actually used. 


Both Zhu Senlin and Lin Botang pointed out that 
Guangdong Province would further strengthen manage- 
ment on land resources, continue to perfect the rules and 
regulations on compensated land use, and foster a land 
market. In the future lands for commercial, property, 
and realty use will be decided through public biddings, 
and not by the casual decisions of some leaders. There 
should be a prompt supply of land in response to foreign 
investors’ need for land for industrial purposes. 


Guangdong ‘Measures To Rectify’ Property 


HK0102024893 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 1 Feb 93 p 8 


[Report by Kent Chen in Guangzhou] 


[Text] Guangdong has taken a series of measures to 
“rectify” the province's fledgling property market. 


Mr Yuan Zheng, director of Lands Development of 
Guangdong, said yesterday excessive occupation of 
farmland, unauthorised transfer of land-use rights and 
an over-supply of luxurious properties would be tackled. 


According to Mr Yuan, the total amount of land devel- 
oped in Guangdong last year was 19,009.5 hectares and 
about 25 percent was used for real estate purposes. 
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Investment in real estate accounted for one-third of total 
foreign investment. 
However, Danshui, a boom town near Huizhou, has had 


Mr Yuan said the provincial government had decided to 


impose a limit on the percentage of properties for sale 
outside China. 


Local property developers could only sell 10 percent of 
their development to overseas buyers while joint venture 
or foreign developers could sell 20 percent. 


Mr Yuan revealed that only 20 percent of the total 
amount of land developed this year would be destined 
for real estate purposes. 


However, this restriction would not apply to the few 
development zones in the western district of Zhuhai, 
Nansha in Pangyu and Daya Bay in Huizhou. 


“Because Guangdong’s economic development has 
grown very fast in recent years, people have great expec- 
tations to improve their living conditions and the 
demand for housing is very large,” he said. 


On the protection of farmland, Mr Yuan revealed that a 
conference would be convened after the Guangdong 
Provincial People’s Conference to map out plans for 
development. 


In 1992, a total of 8,337.5 hectares of farmland were 
used for various purposes, including real estate, trans- 
port and energy development. 


Mr Yuan said developers would have to pay a special tax 
to compensate for the reduction of farmland. 


At a sub-group meeting of the Guangdong Provincial 
People’s Congress, Hong Kong deputy Mr Cheung 
Ching-wan said yesterday he was surprised that revenue 
from land sale in Guangdong was only 200 million yuan 
(HK$267.8 million). 


“In Hong Kong, a plot of land alone could cost 200 
million yuan,” said Mr Cheung, first deputy chief editor 
of Wen Wei Po. 


He urged the Guangdong Government to learn from 
their Hong Kong counterparts to ensure that land sale 
revenue would become a stable source of income for the 
government. 


Mr Cheung also warned against the oversupply of luxu- 
rious villas in the Pearl River Delta. 


He said a lot of these luxurious villas targeted at the 
Hong Kong and overseas markets were not occupied. 
Their vacancy was in great contrast to the acute housing 
problem faced by the province. 


“It will be an irony for a socialist country if such 2 
situation occurs,” Mr Cheung warned. 
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Guangdong’s 1992 Wealth, Income Level Increase 


HK0202040093 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Feb 93 p 5 


[Report by Kent Chen in Guangzhou] 


[Text] The Guangdong treasury has swollen dramatically 
but local officials are complaining about insufficient 
investment in education and other welfare benefits. 


Officials of China’s richest province are also eager that 
Beijing will keep its promise that the “experimental 
zone” can keep the bulk of its revenue for redevelop- 
ment. 


On the fourth day of the Guangdong People’s Confer- 
ence, economics officials revealed that the province's 
income for 1992 had increased substantially, mainly due 
to economic activities spurred by the visit of patriarch 
Mr Deng Xiaoping early that year. 


Preliminary statistics show that total revenue last year 
amounted to 22.136 billion yuan (HK$29.64 billion), an 
increase of 17.48 percent compared with the original 
estimate and an increase of 35.25 percent compared with 
1991. 


In his budget report yesterday, director of the finance 
department Mr Zeng Bingsheng said enhanced industrial 
production and a surge in foreign investment contrib- 
uted 3.177 billion yuan, or 71 percent of the total 
increase in the province's revenue. 


New sources of tax revenues, such as stamp duties, land 
sales and transaction of stocks, were incorporated into 
government budget calculations for the first time. 


Total expenditure last year amounted to 21.999 billion 
yuan, 37.21 percent more than the original estimate and 
31.92 percent higher than 1991. Especially prominent 
was Shenzhen, which saw a 72.81 percent increase of 
expenditure over 1991, totalling 4.2 billion yuan. 


The finance chief attributed the significant jump in 
expenditure last year to increased investment in infra- 
structural projects, including energy, transport, and 
basic urban facilities. 


However, the relaxation on price control, especially on 
the price of rice, helped Guangdong save a total of 403 
million yuan. 


Mr Zeng disclosed that Guangdong’s contribution to 
central coffers had increased by 19 percent a year since 
1988. 


He said over the past five years, his province had 
contributed 77.417 billion yuan. 


Mr Zeng warned that some localities had exceeded their 
powers in approving reductions or exemption of tax. 
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In his projections for 1993, Mr Zeng predicted revenue 
would reach 23.471 billion yuan, up by 6.03 percent 


against 
has decided that spending on 


economy, 
infrastructure building this year will remain at the 1992 
level of 3.088 billion yuan. 


Guangxi’s Zhao Fulin Visits Villages in Yulin 


HK0102140293 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 28 Jan 93 


[Excerpts] On 27 January, Zhao Fulin, regional CPC 
secretary, bere Foe deputy regional CPC secre- 
tary cnd regional chairman, paid a Spring Festival visit 
to Yulin Prefecture. Learning that enterprises in Yulin 
City’s (Zhenzhong) and (Dongming) villages have earned 
more than 100 million yuan in annual output value each, 
they made a special visit to the two 100-million yuan 
ee 
tinct 

Zhao Fulin and Cheng Kejie have conducted many work 
surveys in the two villages before. Seeing village cadres, 
they warmly asked them to come over and sit beside 
them. Regional, prefectural, and city leaders who accom- 
panied them on the visit, including (Xu Bingzhong), (Yu 
Fangli), (Li Chenglong), and (Hu Weiqing), also went 
en 
omi 


After congratulating them, Zhao Fulin said: The two 
villages have their own characteristics. (Zhenzhong) vil- 
lage is vigorously developing village-run enterprises in 
keeping with its capacity. (Dongming) village is commer- 
cially developed and its tertiary industry is prospering. 
You are, in the region, the first villages whose total 
Output value exceeds 100 million yuan and are good 
examples for Guangxi in developing village-run enter- 
prises. [passage omitted] 


Hainan Secretary Addresses Provincial CPPCC 


HK0202010393 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 29 Jan 93 


{Excerpts} The First Session of the Second Hainan 
Provincial Chinese People’s Political Consultative Con- 
ference [CPPCC] solemnly opened in Haikou —— 
{29 January]. The following is a report made by our 
reporters (Wang Zhenwu) and (Wu Huiyuan): 

The First Session of the Second Hainan Provincial CPPCC 
solemnly opened in Haikou on 29 January. In the morning, 
spring was in the air in the auditorium of the provincial CPC 
Committee. The opening ceremony of the First Session of 
the Second Hainan Provincial CPPCC was held here. At 
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0830, Chen Hong, executive chairman of the Presidium of 
the Session, announced the opening of the session. He said: 
[begin Chen recording] The First Session of the Second 
Hainan Provincial CPPCC is now officially open. Play the 
national anthem. [end Chen recording] 


Those who attended the session included Yao Wenxu, Wang 
Yuefeng, Zhou Song, Hu Kai, Li Mingtian, Lin Hongzao, 
eee See, Ces Eee, OS See ons Cae 
Dinigxin), executive chairmen of the Presidium. 


Hainan provincial party, government, and military leaders 
also attended the opening ceremony, including Ruan 
Chongwu, Du Qinglin, Wang Xiaofeng, Wei Zefang, Xiao 
Xuchu, Wang Houhong, Dong Fanyuan, Liu Xuebin, (Chen 
Luyi), (Chai Changfeng), Pan Qiongxiong, (Yang Wengui), 
(Tu Xiefeng), Meng Qingping, Xin Yejiang, Chen Suhou, 
Mao Zhijun, Wang Xueping, Tian Zhongmu, Li Tianxiang, 
(Zhong Yuxiang), Xie Guoxiong, (Zhao Huihe), and others. 
[passage Omitted] 


Ruan Chongwu, Hainan Provincial CPC secretary, 
spoke at the meeting. He said: [Begin Ruan recording] 
The First Session of the Second Provincial CPPCC is 
opening today. This is a matter of primary importance in 
our province's political life. On behalf of the Hainan 
Provincial CPC Committee, I extend my warm congrat- 
ulation ts the session, and give my cordial regards to all 
participating members. [end Ruan recording] 


Secretary Ruan continued, saying that the CPPCC is an 
important organization of the patriotic united front 
work. It is an important base for realizing multiparty 
cooperation and is a political consultative system led by 
the CPC. It is an important channel for carrying forward 
socialist democracy. CPC committees at all levels 
throughout the province must serve the fulfillment of the 
party’s general tasks and targets through the political 
organization of the CPPCC. It is necessary to truly 
strengthen the leadership over the work of the CPPCC in 
terms of political principle, orientation, and important 
guiding principles and policies. It is necessary to support 
the CPPCC, so that it can play the role of political 
consultation and democratic supervision in accordance 
with [words indistinct]. It is necessary to widely publi- 
cize the CPPCC’s nature, status, and role, so that various 
quarters will show concern for, attach importance to, 
and support the CPPCC’s work. 


Secretary Ruan stressed that the present session indi- 
cates that the work of the provincial CPPCC has entered 
a new historical stage. | hope that with a lofty sense of 
responsibility for the people of the whole province, all 
participants will convene this session well. 


At the session, Wang Yuefeng delivered a work report of 
the First Hainan Provincial CPPCC Standing Com- 
mittee. [passage omitted] 
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Hainan Elects 17 Deputies to Eighth NPC 
HK0102141093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1059 GMT 31 Jan 93 


[By reporter Gu Shihong (7357 2514 1347) ] 


[Text] Haikou, 31 Jan (ZHONGGUO XINWEN SHE)— 
The First Session of the First Provincial People’s Congress 
of Hainan this morning elected 17 people's deputies to the 
Eighth National People's Congress [NPC]. 

The 17 deputies elected by vote today were: Lei Jieqiong, 
Se ease 20 Garate ee Cee Sane 
ation 


of the Chinese People’s Political Consultative Confer- 
que LVRS cane cum Chaser eo Go Sian 


Cannery, Wang Qiongying, chief member of the Hainan 
Provincial Committee of the Taiwan Democratic Self- 


Planni 
jong, vice chairmen of the Standing Commnities of the 
Hainan Provincial Conference of People's Representa- 
tives; and Du Bilan, Wang Faren, Wang Guilan, Chen 
Jiayue, Yang Wengui Li Guangliang, and Fu Bingxin. 


The ages of the deputies, incl four women, one 
from the Li nationality, and one the Miao, are 
between 87 and 45. 


A total of 380 deputies attended today's election 
meeting, representing the workers, peasants, cadres, ser- 
vicemen, intellectuals, democratic party personages, and 
nonparty personages in all walks of life. Of them, 20 
percent were deputies from various minority nationali- 
ties and women deputies. 

Wang Xiaofeng, deputy secretary of the Hainan Provin- 
cial CPC Committee, presided over today’s meeting. 


Southwest Region 


Guizhou Governor on Agriculture, Animal 
Husbandry 

HK0102140893 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 28 Jan 93 


[Text] On the morning of 28 January, provincial Governor 
Chen Shineng visited vast numbers of staff and workers in 
the provincial agricultural department and extended festive 
regards to comrades on the agricultural front. He also 
stressed that agriculture is the foundation of the national 
economy and that its role must not be changed. Provincial 
Governor Chen said: The CPC Central Committee and the 
State Council have repeatedly stressed the need to consoli- 
date the role of agriculture as the foundation. Guizhou is a 
mountainous, multi-dimensional agriculturai province with 
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many grassy hills and slopes and is rich in natural resources: 
thus it has a very great potential for the development of 
livestock farming. 


Sichuan Sets Retail Sales Record in Festival 


OW310i 141493 Beijing XINHUA in English 1335 
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[Text] Chengdu, January 31 (XINHUA)—Sichuan, 
China's most populous province, set a consumer record 
during the traditional Spring Festival earlier this month, 
according to local officials. 


The province in southwestern China has a population of 
more than 100 million. Prior to the festival, the Lunar 
New Year, plenty of goods in great demand and con- 
sumer durables, 40 percent more than the same penod of 
the previous year, were prepared for urban and rural 
residents across the province. 


Color TV set was among the most popular consumer 
durables. This helped the Changhong Machinery Plant, 
the biggest color TV producer in China. The plant 
manufactured one million color TV sets in 1992 and still 
had about 400,000 sets in stock only two months ago. 


Mianyang city, where the plant is located, had to mobilize all 
the trucks in the city to transport TV sets to other parts of the 
province and finally a military transport regiment was orga- 
nized to rush the TV sets to the market. 

High-grade garments, imported watches, video recorders, air 
conditioners, jewelry, cordless telephones, food, brand name 
liquors, flowers, and candy were also in great demand. 
Provincial officials said that Sichuan’s total retai! sales 
reached 70.36 billion yuan in 1992, registering a | 3.4 percent 
increase over the previous year. The first half of January saw 
a 30 percent growth over the same period last year. 


They noted that the province paid peasants all “IOU™ 
slips in cash and a million local people working in other 
parts of the country (mainly more developed Guangdong 
Province) returned home before the Spring Festival. 
Both factors contributed to the brisk market. 


Tibet Improves Investment Environment in 1992 


HK0202010093 Beijing RENMIN RIBAO in Chinese 
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[Dispatch from Lhasa by reporters Liu Wei (0491 0251) 
and He Guanghua (6320 1639 5478): “Tibet Improves 
Investment Environment”] 


[Text] To suit the needs of opening to the outside world and 
accelerating economic development, the Tibet Autonomous 
Region has made great efforts to promote construction of 
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energy, communication, telecommunication, and other basic 
Ealice Isleesaahataaiaianmndan 11 titenanmn te 
1992 to develop 10 large projects. The construction of a 


number of key projects has been proceeding smoothly. 


—The shortage of energy has been alleviated. In 1992, with 
the completion of the 110,000-volt power transmission 


thermal Power Station, the total generating capacity was 
increased by more than 40,000 kilowatts. An accumulated 
total of 446 million yuan has been invested in the con- 
struction of the Yanghu Power Station, whose generating 
capacity will reach 112,500 kilowatts, and more than half 
of the project has been completed. 


—The situation of backward transportation has been greatly 
improved. In 1992, the reconstruction project for the 200 
km of finished road surface of the section of the China- 
Nepal Highway between Lhasa and Xigaze was completed, 


longest runway in China's civil aviation system. The 
projects to improve the frozen earth section of the Qing- 
hai-Tibet Highway and the damaged section of the 
Sichuan-Tibet Highway and some other projects which 
will go beyond the year, with a total investment of 2 billion 
yuan, have been developing rapidly with high quality. 
Moreover, the Bangda Airport can be put to use this year, 
and a number of new air links will be opened. 


—Telecommunications have been developing rapidly. In 
1992 Tibet introduced 8,400 sets of program-controlled 
telephones and completed construction of three 
controlled bureaus in Ngari, Shannan, and Qamdo Prefec- 
tures and the capacity expansion projects for their outside 
telephone connections. Earth satellite stations have been 

established in all seven prefectures (cities) of Tibet. 


North Region 


Chen Xitong Reports to Beijing People’s Congress 
OW 3001092593 Beijing XINHUA in English 0841 
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[Text] Beijing, January 30 (XINHUA)—Over the past 
five years, Beijing, capital of China, has made noted 
achievements in all fields under the leadership of the 
current municipal government, according to Mayor 
Chen Xitong. 

The mayor listed the achievements in a government 
work report delivered today at the first session of the 
10th municipal people's congress. 


The city achieved a gross domestic output of 70.72 


billion yuan (about 12 billion U.S. dollars), 51.3 percent 
up over the figure for 1987, while the industrial output in 
1992 reached 103.78 billion yuan, according to Chen. 
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In 1992 the city’s retail sector was most successful, with 
total sales amounting to 43 billion yuan, 2.4 times the 
figure for 1987. 


During the past five years, especially in 1992, the capital 
city made noted progress in introducing foreign funds. 
Last year alone, the city approved 2,208 overseas-funded 
projects, which is more than the total for the previous |3 
years. 


The direct investment by overseas businessmen has 
approached 1.5 billion U.S. dollars, the mayor noted. 


Foreign trade, increasing at an annual rate of 11.4 
percent, reached 1.51 billion U.S. dollars, doubling the 
figure for 1987. 


Meanwhile, the city has encouraged local firms to 
explore international markets. In the five years the 
number of companies opened by local firms in foreign 
countries and regions reached 105, while in 1987 there 
were only 30. 


The increasingly wider opening drive has accelerated the 
development of tourism, Chen said. Last year tourists 
visiting Beijing from abroad numbered 1.748 million 
and spent 1.075 billion U.S. dollars—61.7 percent and 
95.5 percent up, respectively, over the figures for 1987. 


He noted that in the past few years Beijing has begun to 
introduce foreign investment into its real estate sector, 
which was long regarded as a “no go” area. 


In the past five years the city has invested 17.4 billion 
yuan to build infrastructure, including telecommunica- 
tions, and water, gas, electricity and heating facilities. 


The city also built 42 large highway bridges and various 
residential buildings with a total floor space of 53.21 
million square meters, Chen said. 


Also in the five years the city made noted achievements 
in its cultural, educational and technology sectors, with 
340 technological research findings granted state awards, 
while the total number of technology transactions 
reached 12 billion yuan. 


The expenditure poured into education rose at a yearly 
rate of 15.5 percent in the period, according to the 
mayor. 


Moreover, the living standards of local residents have 
been much improved, Chen said. In 1992 the per capita 
income of Beijing's urban residents reached an average 
of 2,363 yuan, while the average per-capita income for 
local farmers was |,569 yuan—respectively up 9.3 per- 
cent and 26.2 percent compared with the figures for 
1987. 


By the end of last year the total savings deposits of both 
rural and urban residents was 38.78 billion yuan, 
according to Chen. 
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Meanwhile, the city’s per-capita residential floor space 
had increased to 12.1 square meters last year from 9.75 
square meters five years ago. 


In the past five years 500,000 households moved into 
new houses, Chen said. 


Also in the period, the mayor said, the city strengthened 
and improved its legal system and issued 283 regula- 
tions. 


Tianjin People’s Congress Session Opens 29 Jan 
SK3001065493 Tianjin People's Radio in Mandarin 
2300 GMT 29 Jan 93 


[Summary] “The Seventh Session of the 11th Tianjin 
Municipal People’s Congress opened in the Tianjin 
Auditorium on the morning of 29 January. Wu Zhen, 
executive chairman of the session and the executive 
member of the session's presidium, presided over the 
session. Also presiding over the session were executive 
chairmen of the session, including Liu Jinfeng, Zhang 
Zaiwang, Yang Huijie, Li Yuan, Liu Zengkun, Yu 
Fujing, Shi Jian, Zhu Wenju, Bai Hualing, Pan Yiqing, 
Huang Qixing, and Li Xianyuan.” 

“At the session on 29 January, the participating deputies 
approved the method of electing deputies to the Eighth 
National People’s Congress.” 

Seated on the session's rostrum were Nie Bichu, Wang 
Xudong, Li Jianguo, Lu Xuezheng, Li Huifen, Liao 
Canhui, Yang Hui, Fang Fang, Lu Da, Bai Hua, and 


Session Ends 30 Jan 


SK3 101030593 Tianjin People's Radio in Mandarin 
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[Excerpts] After successfully fulfilling the agenda items, 
the Seventh Session of the 11th Tianjin Municipal 
People’s Congress concluded on the afternoon of 30 
January. Wu Zhen, executive chairman of the session 
and executive member of the session's presidium, pre- 
sided over the closing ceremony of the session. Also 
presiding over the session were the executive chairmen 
of the session, including Liu Jinfeng, Zhang Zaiwang, 
Yang Huijie, Li Yuan, Liu Zengkun, Yu Fujing, Shi Jian, 
Zhu Wenju, Bai Hualing, Pan Yiging, Huang Qixing, 
and Li Xianyuan. 

During the session on the morning of 30 January, the 
participating deputies elected delegates to the Eighth 
National People’s Congress [NPC]. On the afternoon of 
30 January, the session's presidium held its fifth meeting 
to hear the report on the electoral results of delegates to 
the Eighth NPC. 


During the session on 30 January, the participating 
deputies heard Mayor Nie Bichu’s report on the work 
done by the municipal people's government in 1992 and 
on 1993 tasks. [passage omitted] 
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Among those who attended the session as observers were 
the members of the municipal Chinese People's Political 
Consultative Conference [CPPCC] committee, the 


responsible persons of relevant departments under the 


people’s government, and the 
NPC deputies and the National CPPCC Committee 
members who are currently in the municipality. 


Tianjin Names Technicians as District Officials 
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same Jusi following the Spring Festival, the organiza- 
tional department of the municipal party committee 
held a special meeting to exchange the experience gained 
by the urban districts in employing scientific and tech- 
nological personnel to be the vice chairmen of their 
neighborhood committees. The meeting is aimed at 
promoting the work of bringing into play the role of 
scientific and technological talented personnel and at 
realizing leap-forward economic progress among the 
neighborhoods. 
je municipality began the work of employing scientific 
and technological personnel to be the vice chairmen of 
neighborhood committees in 1989 just after the success 
achieved by Hedong district in its pilot work of such an 
employment, which was carried out by the Zhuozhua- 
ngzi Neighborhood Committee. In 1991 various districts 
across the municipality successively popularized the 
experience. Of the 126 streets and roads of urban dis- 
tricts in the municipality, more than a half of them have 
employed scientific and technological personnel as the 
vice chairmen of their neighborhood committee. Of 
these districts, the neighborhood committees of Hedong 
and Hebei districts have fully filled the posts of scientific 
and technological vice chairmen. Most districts that 
have taken up this work have formulated the methods of 
employment and the detailed rules and regulations on 
management. The most employed personnel are the 
high- and medium-class scientific and technological per- 
sonnel of scientific research institutes, higher educa- 
tional institutions, and industrial and mining enter- 
prises. Their ages are from 29 to 68 and their tenure 
period is from one to two years. Practice conducted over 
the past few years has shown that units that have 
employed their scientific and technological vice 
chairmen have achieved better results. These employed 
personnel have not only enhanced the scientific and 
technological sense of neighborhoods’ leading bodies 
and their policymaking capabilities in a scientific way 
but also promoted the neighborhood-run enterprises to 
embark on the road of relying on scientific and techno- 
logical talented personnel to make the economy pros- 
perous and developed. They have also added vigor and 
reserve strength for the neighborhood-run enterprises 
and laid a bridge for these enterprises to directly intro- 
duce scientific and technological projects, talented per- 
sonnel, intelligence, and scientific and technological 
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results. According to incomplete statistics, the neighbor- 
hood-run enterprises of the municipality completed 63 
larger projects of technical renovation in 1992 and 
introduced 339 new products into the markets. Of these 
new products, 21 are high and new technology ones. The 
output value and profits of these neighborhood-run 
enterprises respectively showed a 24.2 percent and a 20.1 
percent over 1991. 


During the meeting on 29 January, the responsible 
comrade of the organizational department under the 
municipal party committee delivered a speech in which 
he said: The employment of scientific and technological 
personnel for the posts of vice chairmen of neighborhood 
committees represents a new field in the work of pro- 
viding more job opportunities for intellectuals and also 
represents a way of training these personnel to be a new 
style of leaders who know well the technology and are 
able manage. He also set specific demands for further 
employing scientific and technological personnel to be 
the vice chairmen of neighborhood committees this year. 


Foreign Investors Build Enterprises in Tianjin 
OW3001092393 Beijing XINHUA in English 0859 
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[Text] Tianjin, January 30 (XINHUA)—Foreign inves- 
tors tend to build their own enterprises rather than 
entering into joint ventures with Chinese firms in this 
largest north China port city of Tianjin. 


According to the city’s economic relations and trade 
commission, a record number of more than 803 wholly 
foreign-owned firms and enterprises were established in 
the city in 1992, bringing the total number of such 
enterprises up to 1,023, involving a total direct invest- 
ment of 861 million U.S. dollars. 


The number was 217 in 1991 and only one in 1987. 


The new trend is led by some large transnationals. The 
U.S. Motorola, for instance, invested 120 million U.S. 
dollars in an electronic company in Tianjin. Its sales 
volume in 1992 came to 73.61 million yuan. 


According to city officials, 96.6 percent of the firms are 
engaged in industrial production and most of their 
products are sold abroad. 


The new trend, a sign of long-term investment behav- 
iour, the city officials said, shows the growing confidence 
of foreign investors in China and their satisfaction with 
the investment conditions and climate. The trend is 
expected to continue, they predicted. 


Northwest Region 


ist Session of 8th Qinghai Congress Ends 13 Jan 


HK2301031393 Xining Qinghai People's Radio Network 
in Mandarin 2300 GMT 13 Jan 93 


[Excerpts] The First Session of the Eighth Qinghai Pro- 
vincial People’s Congress concluded yesterday afternoon 
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{13 January] after successfully completing its agenda. 
The conference called on the people of all nationalities in 
the province to rally more closely around the party 
central committee with Comrade Jiang Zemin at the 
core and, guided by the Qinghai provincial party com- 
mittee, to emancipate the mind, seek truth from facts, 
unite as one, and engage in solid work to strive for 


Qinghai’s rejuvenation. [passage omitted] 


The presiding chairmen for the closing session were 
chairmen of the standing committee of the presidium, 
namely: Huanjue Cenam, Yang Maojia, Ma Wending, 
Gaisang Doji, and Ma Shiqing. Leaders from the provin- 
cial party committee, provincial advisory commission, 
provincial government, provincial Chinese People’s 
Political Consultative Conference [CPPCC] committee, 
provincial military district, locally based troops, provin- 
cial higher people's court, and provincial people's proc- 
uratorate, including Yin Kesheng, Tian Chengping, Cai 
Zhulin, Sang Jiejia, (Tang Zhenren), Doba, (Kang 
Sichang), Wang Hanmin, Ma Yuanbiao, La Bingli, Han 
Yingxuan, Bainma Dandzin, Wang Yuyuan, (Zhao 
Kuimo), and (Zhu Kunlin), attended the meeting. Also 
present were members of the standing committee of the 
Seventh CPPCC, and some elderly comrades. 


At the closing session, the delegates approved by a show 
of hands the chairmen and vice chairmen of the Nation- 
alities Commission, Legal System Commission, Finance 
and Economics Commission, and Education, Science, 
Culture, and Health Commiission. Gaisang Doji was 
elected chairman of the Nationalities Commission, (Zhu 
Qiumin) as chairman of the Legal System Commission, 
Wang Enke as chairman of the Finance and Economics 
Commission, and Ma Yulin as chairman of the Educa- 
tion, Science, Culture, and Health Commission. 


The conference also adopted resolutions on the work 
report of the provincial people's government, the 1993 
National Economic and Social Development Plan of 
Qinghai Province, the implementation of the 1992 
financial budget of Qinghai and the preliminary arrange- 
ment regarding the 1993 financial revenues and expen- 
ditures, the work report of the Standing Committee of 
the Seventh Qinghai People’s Congress, the work report 
of the provincial higher people's court, and the work 
report of the provincial people's procuratorate. [passage 
omitted] 


Xinjiang Holds People’s Congress Session 


Tomur Dawamat Gives Report 


OW2501122193 Urumqi XINJIANG RIBAO in Chinese 
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[Unattributed report: “Broaden Opening to the Outside 
World To Lift Foreign Economic Relations and Trade to 
New Heights] 


[Text] In his government work report to the First Session 
of the Eighth Xinjiang Autonomous Regional People’s 
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Congrss, Chairman Tomur Dawamat said: It is imper- 
ative to broaden opening to the outside world to enable 
Xinjiang’s economic ties and trade with foreign coun- 
tries to attain new heights. 

He said: We must adopt various methods and use 
numerous channels to lure foreign capital, technology, 
and talent; upgrade traditional industries and found new 
ones; improvi: ‘he quality and grade of products; and 
accelerate the growth of the export-oriented economy. 
We must widen the scope of foreign investment, broaden 
the realm for utilizing foreign capital, and encourage the 
employment of foreign capital to develop the infrastruc- 
ture, basic industries, raw material industries, and 
resources. We must expand lateral economic association 
and cooperation with fraternal provinces and regions, 
particularly those in the developed coastal region. All 
oper cities, economic and technological development 
zones, frontier economic cooperation zones, and the 
Urumgi High and New Technology Industry Develop- 
ment Zone must actively raise funds, work hard to 
improve the investment environment, and take the ini- 
tiative to attract foreign investment. 


He stressed: We must make efforts to stimulate foreign 
trade to expand business further. We must consolidate 
and expand markets in Hong Kong, Macao, Japan, 
Korea, Europe, and America; develop those in Central 
Asia and Eastern Europe; and open those in Western 
Asia and the Middle East. With demands of the interna- 
tional market in mind, we must carefully cultivate key 
export commodities, raise their quality, increase their 
variety, improve their design, and enhance their reputa- 
tion and competitiveness. We must insist that we use 
imports to promote exports in order to foster local and 
border trade; ensure that contracts are fulfilled; widen 
the range of bartered products; import commodities that 
are marketable; and constantly improve economic 
returns. We must actively expand exchanges between 
people at the frontier and in cities, and organize tourism 
and trade. We must further encourage the establishment 
of enterprises outside Xinjiang, promote the export of 
labor services, and contract foreign projects. We must 
continuously expand tourism, develop tourist attrac- 
tions, improve services, and work hard to earn more 
foreign exchange from tourism. 


Views Economic Issues, Work 


OW2701040693 Urumqi XINJIANG RIBAO in Chinese 
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[Unattributed article: “Successfully Implement Various 
Policies To Achieve the Goal of Market Economy, Says 
Chairman Tomur Dawamat in His Government Work 


Report”) 


[Text] In his government work report delivered at the 
First Session of the Eighth Xinjiang Autonomous 
Regional People’s Congress, Tomur Dawamat, autono- 
mous regional peoole’s government chairman, said: The 
year 1993 is an imporiant year for us to implement in an 
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all-around way the guidelines given by the 14th CPC 
National Congress as well as a crucial year for us to 
guarantee smooth fulfillment of the tasks set by the 
adjusted “Eighth Five-Year” Plan. It is necessary for 
governments at all levels to regard study, propaganda, 
and implementation of the 14th CPC National Congress 
guidelines as a matter of primary importance anc to 
handle it accordingly; to accelerate reform and openiiig; 
and to successfully implement various policies to 
achieve the goal of establishing a socialist market eco- 
nomic system. 


He said: We must stress successful handling of the tasks 
in the following fields of endeavor this year. First, we 
must conscientiously implement the guidelines of the 
important speech delivered by General Secretary Jiang 
Zemin at the forum of six provinces on agriculture and 
rural work, as well as the guidelines of the State Council's 
teleconference on agricultural work. We must success- 
ful. y handle rural work and promote agricultural and 
animal husbandry production. Governments at all levels 
must place agriculture at the top of the agenda of this 
year’s economic work. While relaxing control over plan- 
ning for planting crops and growing grain, governments 
at all levels must pay attention to doing a good job of 
providing services and must guide the peasants and 
herdsmen to properly organize production on the basis 
of market demand for agricultural and animal husbandry 
products in a bid to guarantee a steady increase in 
agricultural production and staple agricultural products 
in the autonomous fegion. It is necessary for govern- 
ments at all levels to further relax price controls, invig- 
orate channels of circulation, and practically solve the 
difficulties of grain and cotion sales. It is necessary for 
them to resolutely put an end to unauthorized collection 
of funds and the apportioning of expenses, work, and 
financial penalties, and to conscientiously keep the peas- 
ants’ financial burden under the prescribed 5 percent 
limit of last year’s net per capita income by exercising 
proper control. 


Second, governments at all levels must do a good job of 
earnestly implementing the “regulations” to expedite 
enterprises’ transformation of operating mechanisms, 
readjustment of the product mix, and technical 
advances, and must strive for a relatively large increase 
in speed and economic returns by directing such efforts 
at addressing enterprises’ current problems, such as 
inefficient operating mechanisnis, turning out products 
that are not readily marketable, and low economic 
returns. Efforts must be made to successfully conduct 
internal reform at enterprises, to strengthen their 
vitality, and t; enhance their capability to adapt them- 
selves to the market. Enterprises must be guided by 
market demand and make painstaking efforts to quicken 
the pace of readjusting their product mix and promoting 
technical advances. It is necessary for all areas and all 
departments to establish a system of responsibility for 
making up deficits and increasing surpluses at all levels; 
to succeed practically in causing a turnaround from 
deficit to profit; and to strive to lower losses by 10 
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percent throughout the region this year. While endeav- 
oring to transform enterprises’ operating mechanisms 
and enable them to change from planned management to 
the market, governments and departments in charge of 
work at all levels must strengthen macroeconomic regu- 
lation, production management, and supervision over 
those who have been awarded contracts for enterprise 
business operations; take the initiative to coordinate 
with enterprises to solve problems and difficulties that 
have occurred during production; and help them fulfill 
aac dan te Galan Ge tan ae, & ed 
their technical transformation projects, so that they may 
have a smooth transition to a market economy. 


Third, the work of opening to the outside 
world, must be made to promote remarkable 
development after the breakthroughs achieved last year. 
It is necessary for governments at all levels to further 
strengthen organizational coordination; adopt various 
eanih to cali Gin Gama of tenis tonic end Go 
stagnation in major trade with other regions and prov- 
inces in China and with foreign countries; and reverse 
the low economic returns from trade between different 
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prefectures at the regional level by successfully imple- 
menting the important parts of various preferential 
policies and measures. 


Fourth, this year’s capital construction is characterized 
by a multitude of key projects, technical transformation 
projects, and projects that have commenced operation; a 
peak period of construction investments, and extremely 
heavy tasks. When making arrangements for funding, we 
must give priority to guaranteeing funds for key projects 
under construction and for their ancillary projects, and 
we must appropriately give preferential treatment to 
construction of the infrastructure and tertiary industry 
projects as well as to port construction. 


Fifth, this year’s major work in the field of circulation is 
to work successfully in setting up markets by revolving 
efforts around establishing the great international pas- 
sageway in northwest China and meeting the needs of 
foreign trade, intercity trade, and tourist shopping. Vig- 
orous efforts must be made to successfully promote 
commodity sales, expand the scope of sales, and estab- 
lish a circulation system with multiple channels and 
fewer links. 
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Taiwan's Situation in 1992 Reviewed 


HK0202071093 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 2, 11 Jan 93 pp 9-10 


[Article by Wang Zaixi (3769 0961 1585) and Li Shui- 
wang (2621 3055 2489): “1992 Cross-Strait Relations 
and Taiwan's Situation™] 


[Text] On the whole, the development of relations 
between the two sides of the strait was relatively smooth 
in 1992, and new were also made in 
certain areas, the principal characteristics of which are as 
follows: First, areas of exchange were further expanded, 
substantially enhanced. It was expected that the number 
of Taiwan compatriots visiting the mainland would 
exceed 1.2 million, much larger than in 1991. Some 
comparatively influential figures, such as Chao Yue- 
tung, former “minister of economic affairs,” Wu Ta-yu, 
president of Taiwan's “Chinese Academy of Scientific 
Research,” Liu Tai-ying, president of Taiwan's “China 
Economic Research Institute,” among others, visited the 
mainland. Second, a two-way personnel exchange was 
conducted in some areas with the increase of mainland 
personnel visiting Taiwan. In the past year, a visiting 


group of division members of the Chinese Academy of 


Sciences and a ixainland journalist group for news 
coverage conducted activities in Taiwan, and people also 
went there in an endless stream for academic exchange, 
which had never been seen in previous years. Third, 
economic and trade were further expanded, 
and the “fever of investment” on the mainland did not 
subside. It was expected that the reexport trade between 
the two sides of the strait in 1992 would exceed $7 
billion, an increase of more than 20 percent. Deng 
Xiaoping’s inspection tour of south China in early 1992 
and the successful convening of the 14th CPC National 
Congress in the second half of 1992 extremely encour- 
aged people in Taiwan's industrial and commercial cir- 
cles. Under the circumstances of sustained economic 
recession in the West, Mainland China's economic 
growth rate exceeded 10 percent. In particular, the 
southern regions of China, which are close to Hong Kong 
and Taiwan, have seen t’ ¢ fastest and most energetic 
economic development in the world. All this has made 
Taiwan industrial and commercial figures realize that 
Taiwan's economic development must be integrated 
with that on the mainiand. At present, not only medium 
and small enterprises but also some large consortia in 
Taiwan are going to the mainland for observation and 
investment one after anocher. The negotiated investment 
volume between January and September ir 1992 alone 
reached $2.97 billion, increasing more than twofold as 
compared with the same period of the previous year. 
Fourth, relatively fixed channels for contacts between 
people across the strait were initially established. Since 
its founding a year ago, the Association for Relations 
Across the Taiwan Strait has positively promoted 
mutual understanding with the Strait Exchange Founda- 
tion and has played an important role in handling 
non-governmental affairs across the strait. The ongoing 
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preparations of talks between Wang Daohan and Ku 
Chen-fu will lay down the foundation for further con- 
tacts and negotiations at higher levels between the two 
sides of the strait in the future. 


There are quite a few factors restricting the current 
development of cross-strait relations, however, including 
the “three exchanges” across the strait, which failed to be 
realized earlier, and the obstacles posed by mutual visits, 
political contacts, and negotiations by high-level offi- 
cials, which have yet to be removed. At present, the 
principal obstacles to developing cross-strait relations 
rest with the Taiwan authorities’ mainland policies. The 
Taiwan authorities adhere to the three steps of the 
“Program for Reunifying the Country” and persist in 
taking as a prerequisite of entering the second stage the 
mainiand’s acknowledgement of Taiwan as a “reciprocal 
political entity” and that it will “give up the use of 
force,” thus using the “three exchanges” as a political 
bargaining chip. This is an unwise move which runs 
counter to the historical trend. 


The development of cross-strait relations, particularly 
economic and trade relations, represents an inexorable 
historical trend. Cooperation and exchange between the 
two side, of the strait have solid foundations and are 
required by objective reality. The crux of the irresistible 
trend lies 1.9 the mutually complementary and beneficial 
nature of the <clatiozs. It is therefore believed that, no 
matter how the Taiwan situation will change in the new 
year, cross-strait relations will certainly develop in the 
direction of a favorable and mutual promotion. 


By and large, Taiwan's situation in 1992 exhibited the 
following characteristics: 


First, the Kuomingtang [KMT] authorities completed 
their second step of “constitutional reform,” and the 
KMT regime moved toward a thorough “Taiwaniza- 
tion” [tai wan hua 0669 3494 0553). In 1990, the KMT 
authorities began to carry out “constitutional reform,” 
which came to a temporary close in May 1992. The 
essence of the “consiitutional reform" was to reform the 
KMT regime according to the pattern of Taiwan, Pen- 
ghu, Jinmen, and Mazu, thereby enabling the KMT 
regime to undergo a comprehensive and thorough “Tai- 
wanization.” The first “comprehensive reelection” of 
the “Legislative Yuan” held at the end of last year was a 
major element of the KMT regime's “Taiwanization,” 
that is, the “Taiwanization of the Republic of China.” 
The KMT suffered a setback in the second “Legislative 
Yuan” election, but the Democratic Progressive Party 
[DPP] made breakthroughs in its progress. Afier the 
comprehensive reelection, a major substantive structural 
change took place in the “Legislative Yuan” in Taiwan: 
it has actually become “Taiwan's Legislative Yuan.” 
This election will produce a significant influence on the 
evolution of politics and the litical situation in Taiwan 
and will further complicate; | Taiwan situation. In the 
meantime, it has added complicated faciors to cross- 
strait relations and the reunification of China. 


: again 
focusing on such issues as the “Case of Bid No. 18,” [shi 
ba biao an 0577 0360 2871 2714] the “Hwalung [hua 
long 5478 7127] Case,” “primary election within the 
party,” “nomination of the candidates,” “value-added 


porting Hao,” “the case of violating discipline on the 
issue of one China and one Taiwan,” and others. 
Third, the Taiwan authorities further defined their pol- 
icies toward the mainland and set the political status of 
relations between the two sid¢ of the strait so that their 
intention to seek a “reciprocal political entity” was even 
clearer. In early August 1992, Taiwan's “Committee for 
Reunification of the Country” drew a conclusion on the 
connotation of “one China,” whereby the cross- strait 
relations were defined as “separated administration of 
two regions and two political entities in one country.” In 
December, the KMT Central Committee Standing Com- 
mittee made a “statement,” reiterating the “Committee 
for Reunification of the Country” propositions on “one 
country, two entities, and separate administration” pol- 
icies. Their intention to seek a status by which Taiwan 
and the mainland would become “ political 
entities” was still more evident. They did what they 
could to take this as the framework for standardizing the 
present relations between the two sides of the strait and 
to make it the foundation for future cross-strait political 
integration and “reunification.” 


Fourth, the forces of “Taiwan independence” readjusted 
their strategies and further collaborated with one 
another so that the struggle between “reunification and 
independence” once again became acute. In view of the 
defeat of its candidates for “assembly members” in the 
second election at the end of last year because it openly 
flaunted the banner of “Taiwan independence,” the DPP 
readjusted its policy this year and participated in the 
second “Legislative Yuan™ election under the banner of 
“one China, one Taiwan.” Some KMT “Legislative 
members” publicly echoed the proposition of “one 
China, one Taiwan.” The overseas forces of “Taiwan 
independence” further shifted their focus of activities to 
the island. With the clamor over “Taiwan indepen- 
dence” surging once again, the intense controversy on 
reunification and independence broke out in the course 
of the “Legislative Yuan” election. 


Fifth, the Taiwan authorities were vigorously engaged in 
the activities of “elastic pragmatic diplomacy,” so that 
the struggle between the two sides of the strait in the 
international community became increasingly compli- 
cated. 
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University To Transfer Technologies to Taiwan 
HK0202110593 Hong Kong ZHONGGUC TONGXUN 
SHE in Chinese 1040 GMT 17 Jan 93 


ext] Hong Kong, 17 Jan (ZHONGGUO TONGXUN 

E)— According to news from Taipei, Shen Shituan, 
president of Beijing Aerospace University, who is cur- 
rently visiting Taipei, pointed out days ago that the 
university was willing to transfer nine aviation and 
aerospace technological projects to Taiwan businessmen 
at fair prices. As learned, Taiwan businessmen said this 
was acceptable, but added that discussions were neces- 
sary on how to transfer these technologies. 


Beijing Aerospace University has now run 24 companies 
and sells its research achievements to buyers around the 
world, Shen Shituan said, adding that these 24 compa- 
nies have offices or liaison centers in many countries and 
Taiwan business can get in touch with them. 


As reported, the nine technological achievements the 
university is ready to transfer are as follows: superfine 
{chao xi fen 6389 4798 4720] technology (zirconium 
oxide ules), nibbed bar glass steel ships (zhu jin 
bo li gang chuan 4554 4585 3788 3863 6921 5307] 
(triple-base round-bound type) [san ji yuan chan 0005 
1015 0955 4961], pulse combustion technology, diphase 
airflow crushing technology, air cooling technology, 
liquid cooling clothes, fog chemical injector [you wu hua 
pen zui 3111 7212 0583 0899 087°; magneto ball 
bearings, and kinetic and static pressuce [dong jing ya 
0520 7234 1090] ball bearings. 


Mainland Officials To Attend APEC Activity 


HK2901 145693 Beijing ZHONGGUU XINWEN SHE 
in Chinese 1259 GMT 29 Jan 93 


[“Taiwan To Allow Mainland Economic and Trade 
Officials To Attend Meeting in Taiwan”) 


Text] Hong Kong, 29 January (ZHONGGUO 
INWEN SHE)—News from Taipei: Taiwan will allow 
mainland economic and trade officials to attend a small 
and medium enterprise trade promotion event to be 
sponsorec by the Asia-Pacific Economic Conference 
[APEC] in Taiwan from 29 February to 2 March. The 
mainland economic and trade officials will be allowed to 
participate in the event in Taiwan provided they have 
received invitation letters. 
The Taiwan-sponsored activity will include a training 
course on trade promotion among small and medium 
enterprises, a symposium, and visits to the Hsingchu 
Science Garden, the Industry Research Academy, and 
some other places. 


A report in today’s LIEN HO PAO [UNITED DAILY 
NEWS] claimed that Kuo Wan-jung, Taiwan's former 
“minister of economic affairs,” had also previously 
attended an Asian Development Bank annual conference 
held in Beijing by holding “special credentials.” 
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PRC Cross Strait Officials Interviewed 
HK2901002293 Hong Kong LIAQWANG OVERSEAS 
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realizing the nation’s reunification.” It has also 
done a great deal of work for promoting and 


strait, actively and properly handled problems in the 
exchanges between compatriots on the two sides, and 
safeguarded the legitimate rights and interests of our 
compatnots on both sides. ARATS has established com- 
munication channels with Taiwan's Strait 


constructive work relations and have held talks on 
various concrete affairs. A gratifying fact was that 
th the unremitting efforts made by all the col- 


[Wang] In my work with ARATS in the past year, I felt 
eis Gety hy gehen ae 
of the strait, who have been separated from 

for anashy 48 yenmn, 0 cuecliis Ge Gpuiienmens 4 
cross-strait relations and remove the obstacles to such 
development. On 15 December, we delivered a work 
report to the CPC Central Committee and the State 


nation's peaceful reunification. 
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[Reporter] The proposed meeting between you and SEF 
President Ku Chen-fu, which is now under preparation, 
has become an attention-attracting major event in cross- 
strait relations. Could you tell us what is your purpose in 
inviting Mr Ku Chen-fu to the meeting? 


[Wang] In my view, when facing the developing ten- 
dency in the contemporary world economic situation 
and in the intense international competition, to ensure 
that the Chinese nation will hold a favorable position in 


Chen-fu for a meeting, | expressed my opinion on the 
current economic and trade relations between the two 
sides of the strait and on the economic situation in the 
Asia-Pacific region, as | mentioned above. 


[Reporter] On 5 September 1992, when answering a 
question raised by a mainland reporter, Mr. Ku Chen-fu 
said that it is not important where his meeting with you 
is held and that what is important is that both sides can 
discuss something. He also said that he hoped 

meetings would be held regularly in the future. 
do you think about this? 


[Wang] | agree with the abovementioned opinion 
expressed by Mr. Ku Chen-fu. In just over three months, 
ARATS and SEF have exchanged opinions many times 
through correspondence on the time, the place, and the 
preparatory talks for the meeting. Personally, | am 
looking forward to meeting with Mr. Ku Chen-fu at the 
earliest date so that we can make efforts for the devel- 


would you please tell us what ARATS has done in the 


past year to expand the people-to-people exchages 
between the two sides of the strait? 


[Tang] In the past year, ARATS came into widespread 
contact with people in various strata and in the business, 
academic, cutlural, sports, and journalistic circles of 
Taiwan as well as some people's representatives [min yi 
dai biao 3046 1942 0108 5903] in Taiwan. Between 
February and November 1992, we received 122 visiting 
groups comprising a total of 1,600 people from Taiwan 
and overseas areas. We also established ties with many 
influential organizations in Taiwan. So far, more than 10 
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people’s representatives in Taiwan have established rela- 
tions with ARATS. Some of these organized delegations 
to visit and observe the mainland and others also held 
discussion meetings with ARATS on the development of 
cross-strait relations, understanding ARATS' sincerity in 
promoting the development of cross-strait relations. 
Some people’s representatives in Taiwan gave their 
assent to ARATS’ opinions on developing current rela- 
tions between the two sides of the strait and expressed 
their proposals for ARATS’ work and for the develop- 
ment of cross-strait relations. 


ARATS paid special attnetion to promoting cross-strait 
economic and trade exchagnes and cooperation. It 
received a total of 43 visiting and fact-finding delega- 
tions consisting of industrialists and businessmen, pro- 
vided them with information and consulting services, 
and carefully gathered their opinions on improving the 
mainiand’s investment environment so that the depart- 
metns concerned could study them and take them as 
reference for policy-making. We also offered services for 
Taiwan compatriots who had come to the mainland to 
make investments and do business. 


[Reporter] What specific measures did ARATS take to 
provide consulting services for Taiwan compatriots? 


[Tang] To more effectively provide day-to-day services 
for Taiwan businessmen, ARATS prepared for the estab- 
lishment of a legal consulting center for Taiwan affairs, 
which the Ministry of Justice has approved. The legal 
consulting center’s main purpose is to provide legal 
consulting services for compatriots, groups, and other 
Organizations on both sides of the strait, to safeguard 
their legitimate rights and interests, and to promote 
cross-strait exchanges. The center’s main services 
include giving answers to legal questions; drafting, exam- 
ining, and revising legal documents for clients; acting as 
a legal adviser; acting as an t in nonlitigation legal 
affairs; and providing legal information. The center can 
also provide legal consulting services in some special 
fields at the requests of the departments and organiza- 
tions concerned and reciprocate the role as each other's 
agents in handling relevant affairs with counterpart legal 
consulting organs in Taiwan. 


[Reporter] Could you please tell us about the talks on 
concrete affairs between the two sides? 


[Tang] In March 1992, ARATS and SEF held a working 
meeting in Beijing on the issues of “applying the notari- 
zation documents issued by one side on the other side” 
and “handling the inquiries about and compensation for 
registered postal items mailed from one side to the other 
side.” In late October, representatives of the two organi- 
zations once again held a meeting in Hong Kong on the 
application of notarization documents and they also 
exchanged opinions on the handling of registered postal 
items. Substantial progress was made in the talks about 
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the application of notarization documents and signifi- 
cant progress was also made on the issue of upholding 
the “one China” principle in concrete affairs talks 
between the two sides. 


In view of the progress having been made in concrete 
affairs talks between the two sides in the past year, we 
have good reason to cherish confidence in a series of 
concrete affairs talks in the future The two sides of the 
strait have been separated from each other for 40 years. 
It has not been easy for two organizations to sit down 
together io discuss various issues with a proper attitude 
for equal consultations and achieve today’s results. So, 
we should cherish such a situation more dearly. I think 
that as long as both organizations maintain sincerity for 
seeking truth from facts, handling things fairly and 
reasonably, respecting each other, and not imposing 
one’s ideas on the other side, and keep patience and 
confidence in continuously seeking solutions, then the 
future of the concrete affairs talks is bright. 


[Reporter] What did ARATS do in the past year to solve 
concrete problems appearing in cross-strait exchanges? 


[Tang] In the past year, ARATS assisted the departments 
and localities concerned in properly handling 24 Tai- 
wan-people-related events that occurred suddenly and 
unexpectedly, including six major cases of fishing dis- 
putes, 10 serous cases in which Taiwan military forces 
expelled and opened fire on mainland fishermen causing 
casualties, and eight major criminal cases involving 
Taiwan people. When handling such events, the basic 
principle ARATS follows is to act on the basis of facts 
and in the }',5° of laws; to solve problems realistically, 
fairly, and rea onably; and to safeguard the rights and 
interests of the compatriots on both sides and the overall 
interests in the development of cross-strait relations. 


Receiving visiting Taiwan compatriots and their main- 
land relatives and providing them with various Taiwan- 
related legal consulting services is another important 
task performed by ARATS. Between late April and late 
November 1992, the association received 598 letters 
from Taiwan compatriots and Taiwan businessmen 
inquiring about laws, regulations, and policies; asking for 
help in handling disputes; or asking how to handle other 
affairs related to individual rights and interests. We have 
finished dealing with 567 letters and are still handling 
the remaining 31. In addition, we also received 1,340 
cases of personal and telephone consultation calls. 


[Reporter] What did ARATS do to strengthen relations 
with the SEF in Taiwan and to promote people-to-people 
two-way exchanges between the two sides of the strait? 


[Tang] Over the past year, ARATS and SEF have main- 
tained close contact with each other and carried out 
fruitful cooperation in consulting about ways to promote 
people-to-people exchanges and assisting in the handling 
of concrete problems appearing in the course of such 


exchanges. 
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shroud and warrior figures. ARATS has also kept contact 
with SEF to arrange visits by mainland entrepreneurs 
and people engaged in tourism to Taiwan to make 
business inspections there and to arrange the visit by Mr. 
Mei Baojiu, a famous Beijing opera singer, and the 


Maia Tasks for ARATS in 1993 


{Reporter] Would you please tell us about ARATS’ work 
plan in 1993? 


[Tang] As the ARATS executive council has considered, 
work in 1993 will mainly include the following aspects: 
First, doing more solid things to promote cross-strait 


provide them with services within its capacity. ARATS 
will make efforts to advance the work of the Taiwan- 
Related Legal Consulting Center properly and will pro- 
vide constant legal services for Taiwan businessmen and 
Taiwan-funded enterprises. 

Second, continuing to advance the talks on concrete 
affairs. At present, apart form solving the remaining 
issues concerning the use of the notarization documents 
and the inquiry and compensations about registered 
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postal items, ARATS and SEF still need to make joint 
efforts and start their talks on such issues as “coopera- 
tion in cracking down on maritime smuggling, piracy, 
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and now is the time to discuss the simplification of such 


Third, further developing the ties and cooperation with 
mass organizations and people with connections in 
Taiwan or having overseas connections and actively 

ing two-way personnel exchagnes. ARATS will 
further strengthen relatinos with Taiwan's academic, 
cultural, and journalist cirices and with people's repre- 
sentatives, young people, women, and people in various 
circles in Taiwan. ARATS is wiling to give as much 
assistance as it can to all sorts of mainland organizations 
and mainland people who plan to visit Taiwan. 


[Wang] There will be no changes in such main ARATS 
posts as executive vice chairman, vice chairmen, or 


secretary general. 
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Premier Resigns, Recommends Chief Judge 
OW0102212893 Taipei Voice of Free China in English 
0200 GMT | Feb 93 


[From the “News” program] 


[Text] Premier Hao Po-tsun announced on Saturday [30 
January] that he will resign in order to end the fierce struggle 
between liberal and conservative factions in the ruling Kuo- 
mintang [KMT]. Hao said in a statement issued by the 
Government Information Office that in order to conform 
with the current political situation, he has decided not to 
remain in the post of premier and will complete the neces- 
sary formalities for resignation in the next few days. 


The premier tendered his resignation to the KMT Cen- 
tral Standing Committee, as his resignation should first 
be approved by the committee before it is offered to the 
president, which he said is the proper procedure. 


Hao, leader of the KMT’s conservative wing, has 
recently been under intense pressure to quit by the ruling 
party’s mainstream liberal faction and the main opposi- 
tion Democratic Progressive Party. 


Lin Yang-kang, head of the government's Judicial Branch, 
said Hao was resigning to end a political crisis that erupted 
after the KMT’s marginal performance in last month's [as 
heard] general elections to the legislature. 


President Li Teng-hui, backed by KMT liberals, is 
expected to nominate a new premier early next month 
for approval by the legislature. The entire cabinet will 
resign with Hao. 


Meanwhile, Judicial Yuan President Lin Yang-kang said 
that he will be willing to head the cabinet if President Li 
Teng-hui appoints him to succeed Premier Hao. Lin 
made the statement to reporters after Hao announced his 
decision to resign and recommended Lin as his successor 
to the KMT Central Standing Committee. Hao also 
recommended that Senior Presidential Adviser Chiu 
Chuang-huan replace KMT Secretary General James 
Soong. Both Lin and Chiu said that they will abide by 
Li’s decision on the appointments. 


If the nominations were approved by the legislature, Lin 
said he will spend all-out efforts to be a great premier 
even though it is a difficult job. Many legislative factions 
have already expressed their support for Lin. 


Government Strengthens Copyright Protection 


OW 3001210993 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
29 Jan 93 


[From the “Hookup” program; announcer-read report] 


[Text] This morning the Ministry of Economic Affairs 
invited officials from the Ministry of the Interior, the 
Department of Health, and the Government Informa- 
tion Office to participate in the fifth inter-departmental 
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coordination meeting to discuss the four major points in 
Sino-U.S. negotiations regarding intellectual property 
rights: the Sino-U.S. Copyright Agreement reserved by 
the Legislative Yuan, retroactive protection of parallel 
imports of copyrighted products, medical and pharma- 
ceutical equipment and products, and export examina- 
tion of computer software. 


After the meeting Chiang Ping-kun, vice minister of 
economic affairs, said that despite our endless efforts in 
protecting intellectual property rights, the U.S. still 
expressed strong dissatisfaction over parallel imports of 
copyrighted products as well as other issues. He 
expressed his hope that the Ministry of the Interior will 
find a proper solution, otherwise the United States might 
once again resort to use of the Special Article 301. 


[Begin Chiang recording] It is our hope that the Ministry 
of the Interior will conduct thoroughgoing research and 
will reach a proper solution as soon as possible. It is 
desirable for the ministry to submit a report on this 
matter to the Executive Yuan as soon as possible. 
Meanwhile, it is also our hope that the Ministry of the 
Interior will try to further communicate with members 
of the Legislative Yuan. [end recording] 


In addition, the participants als: issued a report on the 
results of their efforts to protect intellectual property 
rights and to crack down on the violation of such rights 
during the August-October period in 1992. The results 
included handling 69 cases of fake trademarks, 95 cases 
of patent violations, and 257 cases of copyrigiis viola- 
tions. A total of 1,730 cases of MTV [Music Television] 
copyright violations was handled, resulting in the con- 
fiscatica of more than 18,000 illegal video cassette tapes 
and 10,000 kg of cable used by illegal television stations. 


Domestic Economic Trend ‘Unclear’ 


OW 3001091093 Taipei CNA in English 0800 GMT 
30 Jan 93 


[Text] Taipei, Jan. 30 (CNA)}—The report of no change 
in the government's main forecasting gauge, coupled 
with the economic performance getting a safe “green” 
light in December, indicates that the trend of the 
domestic economy is still unclear. 


The Council for Economic Planning and Development 
(CEPD) reported Friday [29 January] that the index of 
leading indicators, designed to forecast economic activ- 
ities three to five months in advance, stood at 111.1 jast 
month, unchanged from November. The forward- 
looking statistics in the last two months of 1992 marked 
the lowest level in 19 months, CEPD officials noted. 


Meanwhile, December's index of coincident indicators, 
which reflects the country’s economic health for the 
month, was rated at 135.2, a 0.6 percentage point rise 
from a month before. The economy won a score of 24 
last month in the CEPD-designed scaling system, which 
measures the economy based on nine major indicators: 
export value, stock prices, check default rate, export 
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orders, money supply, industrial production index, bank 
lending, factory inventories, and the non-farming 
employment rate. With the score, the economy got a 
healthy “green” light in December. By comparison, 
November lost its luster by getting a disappointing 
“yellow-blue” light with a score of 21. 


Except for September and November, the past 19 
months have seen the flash of a safe “green” light, the 
officials pointed out. The minimum score for a “green” 
light is 23. 


The CEPD uses a five-color rating system to measure the 
country’s economic prospects. “Red” light means the 
economy is overheated. “Yellow-red” signals brisk eco- 
nomic growth. “Green” indicates steady growth. “Yel- 
low-blue” shows economic slowdown, while “blue” 
means recession. 


In December, the two indicators of industrial output and 
check default rose from the sluggish “blue” light to the 
“green” one, export orders leaped from “blue” to “yellow- 
blue,” export value and factory inventories plunged from 
“green” to “yellow-blue,”’ and the others remained 
unchanged. 


An accompanying survey conducted by the CEPD on 
domestic manufacturers shows that orders received last 
month slipped 1.7 percent and 0.3 percent respectively 
from November and a year ago, while production 
Capacity stood at 76.7 percent, up 9.5 and 0.1 percentage 
points separately frorn a month and a year earlier. 


On the economic outlook for the next three months, 58 
percent of the manufacturers polled forecast no change, 
22 percent predicted that it will turn for the better, and 
the remaining 20 percent said that it will get worse. 


Li Kao-chao, director of the CEPD Economic Research 
Department, noted that the index of leading indicators 
hovered in a narrow range around 111 last year, the 
signal of an ambiguous position. The director, howev<r, 
painted a rosy picture of the domestic economy this year, 
saying a gradual recovery of the world economy will lead 
to better prospects here. 


4th-Quarter Economic Growth Worse Than 
Expected 

OW 3001021393 Taipei CHING CHI JIH PAO 
in Chinese 21 Jan 93 p 2 


[Text] As a result of the low growth rate of industrial 
production and a sharp reduction in the foreign trade 
surplus, the economic situation in the fourth quarter of 
1992 was not as good as expected—the economic growth 
rate dropped to 5.7 percent, resulting in an annual 
growth rate of about 6 percent. 


The Economic Ministry yesterday announced the indus- 
trial production situation for December last year. 
Although the situation sharply improved compared with 
November, industrial production in the fourth quarter 
averaged only a 2.6-percent increase over the same 
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period of the previous year. The output of the manufac- 
turing industry, which is the mainstay of the industrial 
sector, only increased 1.6 percent, which was lower than 
the estimate made by the Executive Yuan's Directorate 
General of Budget, Accounting, and Statistics. 


When it completed last November's national economic 
Statistics for the third quarter. the Directorate General also 
forecast that production for the manufacturing industry 
would reach 3.7 percent in the fourth quarter. If this target 
had been reached, economic gro th would have been 6.16 
percent, resulting in annual growth of 6.1 percent. 


A high-ranking Directorate General official pointed out: The 
manufacturing industry accounts for 33 percent of the coun- 
try’s domestic gross production. The industry's actual pro- 
duction was 2.1 percent lower than expected. Even if the 
production of other industrial sectors reached the set targets, 
the predicted economic growth rate for the fourth quarter 
would have to be lowered by at least 0.6 percent. 


Another poor economic performance was the sharp 
decrease in the foreign trade surplus. The surplus in the 
fourth quarter was only $2.! billion strong—$900 mil- 
lion less than expected. Contributions of net overseas 
demand to economic growth also dropped. 


The decline in the foreign trade surplus was not a result of 
reduced exports, but because imports increased more than 
expected, indicating that domestic demand increased more 
rapidly than predicted, which can slightly offset the unfa- 
vorable impact of net overseas demand. 


Some favorable indications included: Prices in the 
fourth quarter were more stable than expected; people's 
actual incomes increased; and consiruction of public 
projects was in full swing and people’s consumption 
increased because of election activities, which gave a 
boost to the economic growth. 


Tae official said: Definite per capita income statistics 
will only be available in mid-February. However, 
judging from the two already-known important eco- 
nomic indicators—industrial production and foreign 
trade—it is unlikely the economic growth rate of 6.16 
percent, as previously forecast, could have been reached, 
and it could have dropped to 5.7 percent. If the growth 
rate of the fourth quarter dropped too much, the annual 
economic growth rate could have been lower than 6 
percent, further departing from the national construc- 
tion target of 7 percent. 


State To Privatize 9 Firms Within 5 Years 


OW0102095093 Taipei CNA in English 0835 GMT 
1 Feb 93 


[Text] Taipei, Feb. | (CNA) ~All but one state-run 
enterprise are scheduled to go private in five years, the 
Ministry of Economic Affairs (MOEA) said Sunday {31 
January]. Ministry officials pointed out that except for 
the Taiwan Sugar Corp. [Taisugar], all the other nine 
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state companies are covered in the two-phase privatiza- 
tion plan to be completed by 1998. 

Taisugar, the biggest land owner in Taiwan, is not included 
in the project due to the numerous intricacies entailed in the 
land issues involved, they elaborated. Under the initial stage 
of the MOEA plan, BES Engineering Corp., China Petro- 
chemical Development Corp., China Steel Corp., China 
Shipbuilding Corp., and Taiwan Machinery Manufacturing 
Corp. will be privatized. 

In the process, the officials noted, shares of the five firms 
will be listed on the Taiwan Stock Exchange or sold by 
auction. The second-phase plan, covering Chinese Petro- 
leum Corp., Taiwan Power Company, Taiwan Salt 
Works, and Taiwan Fertilizer Co., Ltd., calls for the 
enactment or revision of laws to be in line with the 
privatization policy, they said. 


Economic Affairs Minister Hsiao Wan-chang has several 
times reiterated his ministry’s determination to imple- 
ment the privatization plan, noting that 1993 would be 
the year for concrete action. 


Commenting on reports that Japanese traders have been 
gearing up for becoming involved in the privatization 
through acquisitions or mergers, the officials said that 
foreign investors would be welcome to take part in 
business operations of the privatized companies in 
accordance with the country’s rules and regulations. 
Having foreign stakes in private businesses fits into the 
government's strategy of economic liberalization and 
internationalization, they said. 


Government Eases Restrictions on Mainland 
Visits 


OW 3001092293 Taipei CNA in English 0736 GMT 
30 Jan 93 


[Text] Taipei, Jan. 30 (CNA}—The Government of the 
Republic of China [ROC] has further relaxed its restric- 
tions on mainland visits by government employees. The 
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cabinet-level Mainland Affairs Council (MAC) in a ses- 
sion Friday [29 January] approved measures governing 
the application for mainland visits by a list of govern- 
ment employees under the Executive Yuan. Also 
included in the list were staffers of state-run enterprises 
who are responsible for mainland related affairs. 


“With the easing of controls, government employees 
dealing with mainland affairs can from now on go to the 
mainland to learn for themselves the real situation 
there,” MAC Vice Chairman Ma Ying-jeou said when 
asked to comment on the new policy. 


MAC for the first time on May 4, 1992, permitted a 
select list of public functionaries to visit the Chinese 
mainland for cultural and educational purposes. 


Under the new measures, one’s mainland stay may not 
exceed one month, but can be extended for another 
month with special permission from authorized govern- 
ment agencies. Visitors, however, are strictly prohibited 
from conducting any activity that will damage Taiwan's 
security or is detrimental to the nation’s interests. Nor 
can they accept from the Chinese Communists money in 
any form, luxury products, gifts or souvenirs bearing any 
connotation of Peking’s united-front tactics. 


During their stay on the mainland, they are barred from 
visiting officials and institutions of the Chinese Commu- 
nist Party, the government or the military. Furthermore, 
Taiwan visitors may not negotiate and sign documents 
with their mainland counterparts on behalf of the agen- 
cies they serve. 


Civil relations between Taiwan and the mainland have 
improved significantly since the ROC Government in 
1987 lifted its four-decade old ban on Taiwan residents 
for visits to the mainland for family reunions. Neverthe- 
less, the ROC Government's stance of no official contact 
with Peking remains unchanged for continued hostilities 
toward Taiwan. 
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Hong Kong 


Governor Patten To Undergo Coronary 
Angioplasty 


HK0202124093 Hong Kong Television Broadcasts 
Limited in English 1110 GMT 2 Feb 93 


[From the “News at 7:10” program] 


[Excerpts] There are concerns about the health of Gov- 
ernor Chris Patten. Doctors have confirmed that he is 
suffering from a coronary disorder that is partly caused 
by stress. The governor will enter Queen Mary Hospital 
tomorrow. Diana Lin has more: 


[Begin recording] The governor looked sprightly enough 

this afternoon. Doctors say his heart is functioning 
oh But tests done two weeks ago showed there has 
been narrowing of two of his coronary arteries. He will 
enter the Queen Mary Hospital tomorrow for a form of 
treatment called percutaneous transluminal coronary 


angioplasty. [passage omitted] 


A government spokesman also said the governor has 
been told stress is a cause of his condition. He noted 
Patten has taken on some very stressful jobs in the past. 
The governor was given a clean bill of health in the 
medical checkup just before he assumed the governor- 
ship about six months ago. Patten is expected to stay in 
hospital for four days and needs about a week to 10 days 
convalescence before returning to work. Chief Secretary 
Sir David Ford will be appointed deputy to the governor. 


[passage omitted] 


Patten has told his two daughters in England about his 
condition. Wife Lavender is said to be taking the situa- 
tion sensibly and calmly. The director of the NEW 
CHINA NEWS AGENCY [XINHUA], Zhou Nan, said 
he was not told of the governor’s impending admittance 
to hospital for heart treatment. But if so, Zhou wishes 
him an early recovery. [end recording] 


Zhou Nan Gives Toast at Spring Festival Party 


HK0202054193 Hong Kong TA KUNG PAO in Chinese 
2 Feb 93 p 2 


{Report: “Full Text of Zhou Nan’s Toast Proposed at 
Spring Festival Cocktail Party”) 


[Text] Zhou Nan, director of the XINHUA Hong Kong 
branch, proposed a toast at the Spring Festival cocktail 
party held yesterday. The following is the full text of his 


speech: 
Honorable ladies and gentlemen: 


The annual joyous Spring Festival has arrived again. On 
behalf of XINHUA Hong Kong branch colleagues, | 
would like to extend my festival greetings to you all and 
to the Hong Kong compatriots and also to extend my 
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best wishes to foreign friends in Hong Kong. I wish you 
all a happy New Year, good health, and that everything 
turns out well. 


The past year was of great significance to our country. 
Guided by the important talks given by Comrade Deng 
Xiaoping during his southern inspection earlier in the 
year, the tide of reform and opening up surged ahead. 
The triumphant convocation of the 14th party congress 
systematically summed up the theory of building 
socialism with Chinese characteristics, proposed the 
target of establishing a socialist market economic 
system, and drafted the grand blueprint for China to 
accelerate reform, opening up, and economic develop- 
ment in the 1990's. Over the year, China’s society has 
remained stable and tranquil and its economic growth 
has reached !2 percent, shining brightly in the world 
economy. The people’s living standards have improved 
practically. In high spirits, the people of the whole 
country are seizing the historical opportunity, vigorously 
forging ahead, and fighting in unity. China’s national 
economic development has entered a brand new stage of 
vigorous growth. Based on increasing overall efficiency, 
it is estimated that a high growth rate will continue in 
China’s economy. China will rank among the world’s big 
powers in the not-too-distant future. 


The motherland’s stepped-up reform and opening up and 
economic development greatly enhanced Hong Kong's sus- 
tained economic growth and prosperity last year. The new 
wave of investment in the mainland from Hong Kong also 
played an important role in the pattern of China’s opening 
up to the outside world. We firmly believe that the growing 
economic ties and mutually beneficial cooperation between 
Hong Kong and the mainland will further promote common 
prosperity, increase Hong Kong residents’ cohesiveness 
with the motherland, and boost their confidence in Hong 
Kong's future. 


We deeply understand the general desire of Hong Kong 
residents to live and work in peace and harmony, main- 
tain Hong Kong’s permanent stability and prosperity, 
and realize a smooth transition in 1997. Unfortunately, 
the British Hong Kong authorities deliberately chal- 
lenged Sino-British cooperation in the latter half of last 
year and set up obstacles to Hong Kong's smooth tran- 
sition. This is what we and Hong Kong people from all 
walks of lift do not wish to see. On these cardinal issues 
of right and wrong, the Chinese Government will never 
barter away principles. We still hope that the British 
Hong Kong authorities will abandon their wrong posi- 
tion and return to the course of abiding by the Joint 
Declaration, the Sino-British agreements, and conver- 
gence with the Basic Law without any further delay. 
Come what may, we will resolutely safeguard our 
national sovereignty and territorial integrity and strictly 
abide by the Joint Declaration, the Basic Law, and the 
various agreements already reached by the two sides to 
ensure a smooth transition and to maintain a lasting 
stability and prosperity in Hong Kong. 
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We are now marking the Year of the Rooster. “When the 
cock has crowed, all under heaven is bright.” There is 
only a short period of four years left to 1997. The return 
of Hong Kong to the motherland is a major event in the 
1990's, an important step in comprehensively realizing 
the reunification of the motherland, and the common 
aspiration of all Chinese people, including the Hong 
Kong compatriots. We are willing to further strengthen 
cooperation with various Hong Kong circles and make 
concerted efforts to greet this great day. 

Thank you all. 


XINHUA Official Criticizes British Position 


F7K0202050593 Hong Kong TA KUNG PAO in Chinese 
2 Feb 93 p2 


[Report: “Zhang Junsheng Reiterates That Hong Kong 
Issue Should Be Solved Through Sino-British Consulta- 
tions and That the Legislative Council Has No Right To 
Repudiate Agreements and Understandings Reached by 
China and Britain”) 


[Text] Yesterday, Zhang Junsheng, deputy director of 
the XINHUA Hong Kong Branch, said that the Hong 
Kong Legislative Council [Legco] has no right to repu- 
diate the agreements and understandings reached by 
China and Britain and that Hong Kong issues can only 
be solved through consultations between China and 
Britain. He pointed out that a senior British official said 
that the time for China and Britain to resolve Hong 
Kong issues had gone, saying this statement was com- 
pletely wrong. 


Yesterday evening, when attending the Spring Festival 
reception held by the XINHUA Hong Kong Branch, 
Zhang Junsheng was asked by reporters to comment on 
Hong Kong Governor Chris Patten’s persistent decision 
to submit his constitutional reform package to Legco for 
discussion. Zhang Junsheng said that the Chinese side 
had expressed its position many times on the issue of the 
political reform package. The package itself violates the 
Joint Declaration, violates the principle of converging 
with the Basic Law, and violates the agreements and 
understandings reached by China and Britain. Thus, it is 
not feasible. Hong Kong issues should be handled by 
China and Britain according to the series of agreements 
and documents already reached. It is not a proper way to 
handle things by allowing Legco to approve a document 
and repudiate the agreements and understandings 
reached by China and Britain in the past and to make 
another set of arrangements. Moreover, the Chinese 
Government has never recognized the “three-legged 
stool” practice as everyone knows. Legco is only a 
consultative organ of the Hong Kong Government and it 
has absolutely no right to repudiate agreements and 
understandings reached between China and Britain; still 
less has it the right to repudiate the arrangements spec- 
ified by the Basic Law. 


Zhang Junsheng pointed out: Recently, a senior British 
Government official said that the time for resolving 
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Hong Kong affairs through consultations between China 
and Britain had gone. This remark was completely 
wrong. Such a statement is tantamount to saying that we 
can do without the Sino-British Joint Declaration and 
the memorandum of understanding on the airport. Such 
a statement causes a very serious problem. Did he think 
of the existence of the Sino-British Joint Declaration, of 
the Sino-British Joint Liaison Group set up in accor- 
dance with the Joint Declaration, and of the British 
Government's responsibility for the administration of 
Hong Kong in the transitional period in order to pre- 
serve Hong Kong's prosperity and stability with the 
Chinese Government's cooperation? I hope that he will 
give further consideration to whether such a remark is 
correct or not. 


Zhang Junsheng added: The Hong Kong issue is an issue 
left over from history and it can only be resolved through 
consultations between China and Britain. The Sino- 
British Joint Declaration was formulated according to 
this principle. At present, the issue is that Mr Patten 
should first withdraw his constitutional package; then, 
China and Britain should start discussion on the con- 
crete arrangements for the 1995 elections according to 
the Sino-British Joint Declaration, the provisions of the 
Basic Law, and other relevant documents, and the agree- 
ments and understandings reached by China and Britain 
through diplomatic channels. 


When being asked about the criteria for electing deputies 
to the National People’s Congress [NPC] at the current 
session of the Guangdong Provincial People’s Congress, 
Zhang Junsheng said: The deputies to the NPC were 
elected in Guangdong and we did make recommenda- 
tions to them. The NPC deputies will discuss state 
affairs. The criterion for electing them is their position of 
loving the motherland and loving Hong Kong. First, they 
must love the motherland because they will participate 
in the discussions on national political and economic 
affairs. At the same time, they must also be representa- 
tives of Hong Kong. At present, there is no condition for 
electing NPC deputies in Hong Kong, so they can only 
attend the NPC in their capacity as deputies from 
Guangdong Province. Since they are deputies from Hong 
Kong, they should certainly be people who love Hong 
Kong and actively render services to Hong Kong. The 
NPC deputies include people from all walks of life, 
including those from the grass-roots strata and those in 
the cultural, educational, and business circles. It should 
be said that they are representative of a very broad sector 
of society. 


Zhang Junsheng also said that the request from the 
Cooperative Resources Center to visit Beijing is under 
consideration and arrangements are being made. 


Change in Patten’s Reform Stance Urged 


HK3001081093 Hong Kong HSIN WAN PAO in 
Chinese 30 Jan 93 p 1 


[“New Talk” column: “Guangdong Hopes for Hong 
Kong Governor's Change in Attitude”’] 
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[Excerpt] [Passage omitted] Hong Kong and Guangdong 
are close neighbors. Guangdong’s prosperity has brought 
practical benefits to Hong Kong. We hope that Guang- 
dong will continue to prosper. Likewise, Guangdong 
hopes that Hong Kong will maintain stability and pros- 
perity too; that is just natural. Yesterday, Zhu Senlin 
said that it is necessary to further augment economic and 
technological cooperation and exchanges between 

and Hong Kong to strive for still greater 
results. He added that the Sino-British dispute resulting 
from Chris Patten’s constitutional reform package had 
not obviously affected Hong Kong—Guangdong cooper- 
ation. However, it has had certain effects on people's 
psychology. That was a comparatively mild way of 
putting it. It is not difficult for us to feel, without 
emotional bias, that should the British side stubbornly 
go its own way, it will be very difficult to reverse 
Sino-British relations, which have already turned sour, 
furthermore, it would be very difficult to prevent eco- 
nomic relations between Guangdong and Hong Kong 
from being affected. This being the case, Zhu Senlin, in 
his ity as Guangdong’s governor, has to call for 
Chris Patten to change his attitude and stop his confron- 
tation. As for his ties with the Hong Kong governor, Zhu 
stated that “so far he has not taken it into consider- 
ation,” and it was not entirely because “the Hong Kong 
Governor has not made such a request.” All this calls for 
the attention of those people who show concern for 
Guangdong-and-Hong Kong relations. It is surprising for 
us to see that some figures in Hong Kong always 
promptly criticize the Chinese side for commenting on 
the British Hong Kong Government's behavior of going 
back on it word, while referring to such comments as 
“broadsides.” Should the Chinese authorities always 
swallow their pride, endure in silence, and meekly accept 
humiliation? Could that be the right thing to do? We are 
all Chinese, and should have some understanding of 
China's national condition and people's sentiment, and 
at least national feelings should by no means be given up 
under any circumstances; otherwise, how can we face our 
ancestors and more than a billion Chinese compatriots! 


New Journal Features Article on ‘Confrontation’ 


OW0102105893 Beijing XINHUA Domestic Service in 
Chinese 0803 GMT 2 Feb 93 


[Text] Beijing, | Feb (XINHUA) —The experimental 
issue of JINRI GANGAO [HONG KONG AND 
MACAO TODAY], a variety monthly dedicated to Hong 
Kong and Macao affairs, was published in Beijing today. 


The premiere issue of the monthly, which is cosponsored 
by the State Council Hong Kong and Macao Affairs 
Office and the Institute of Hong Kong and Macao 
Affairs, will be officially published in April this year. Its 
goals include publicizing the “one country, two systems” 
concept and relevant party principles and policies; pub- 
licizing the Hong Kong and Macao Basic Laws; intro- 
ducing Hong Kong’s and Macao's actual political situa- 
tion, laws, financial and economic affairs, social 
situation, and cultural and educational situation; and 
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promoting exchanges and cooperation between China 
and Hong Kong and Macao. The journal features more 
than 10 regular columns, including a financial and 
economic review, current information, analysis of major 
news, and coverage of relations between China and Hong 
Kong and Macao. 


Major articles published in the first experimental issue of 
“JINGRI GANGAO” include: “Sino-British Confronta- 
tion Initiated by Chris Patten,” “The Origin and Devel- 
opment of the Negotiations on the New Hong Kong 
Airport,” “A Review of Hong Kong's Economy in 1992 
and 1993,” and “The Status and Role Hong Kong Plays 
in the Economic Contacts Between the Two Sides of the 
Strait.” 


Appointment of Liberal Advisers Group Proposed 


HK3101033593 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 31 Jan 93 p 3 


[By Fan Cheuk-wan in Guangzhou] 


[Text] Two Beijing-appointed Hong Kong affairs 
advisers will propose the Chinese Government name 
local liberals to their second batch of advisers, expected 
to be announced in March. 


Their call will come when the 44 advisers meet Hong 
Kong and Macao Affairs Office Director Mr Lu Ping, 
New China News Agency chief Mr Zhou Nan and their 
deputies in Guangzhou from Friday [5 February] to 
February 7. 


Mr Cheng Yiu-tong and Mr Ng Hong-mun. also deputies 
to the National People’s Congress (NPC), said yesterday 
they would propose Beijing consider appointing repre- 
sentatives of liberal political groups willing to maintain a 
constructive relationship with China. 


“The Chinese Government should consider appointing 
members of the Meeting Point and the Association for 
Democracy and People’s Livelihood to be members of 
the second batch of advisers,” Mr Cheng said. 


“The second batch of advisers should be more represen- 
tative and they should be able to reflect a wider spectrum 
of opinions to Beijing.” 


Veteran leftist Mr Ng also plans to propose Beijing 
consider appointing people with different political views 
and backgrounds. 


“The Chinese Government should absorb the opinions 
of people with different political inclinations, otherwise 
the advisers will not be able to reflect different views of 
Hong Kong people to Beijing for reference,” he said. 


Mr Cheng, who is chairman of the pro-Beijing Federa- 
tion of Trade Unions, said this week's meeting between 
the advisers and senior Chinese officials would serve as 
an important message to the British authorities that 
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Beijing was keen to “set up another stove” if the electoral 
arrangements in 1995 did not converge with the post- 
1997 system. 

“China hopes the Legislative Council will consider the 
question of convergence when it scrutinises the draft 
bills on Governor Mr Chris Patten’s political reform 
proposals,” Mr Cheng said. 


Meanwhile, a number of Hong Kong NPC deputies and 
Hong Kong deputies to the Guangdong Provincial People’s 
Congress criticised the lack of consultation on the nomina- 
tion of the Hong Kong candidates to sit on the NPC. 


Mr Peter Tse Long, a Hong Kong deputy to the Guang- 
dong legislature, said there was limited “transparency” 
in the nomination process as the Guangdong congress 
gave the name list of the proposed candidates to the 
deputies only two days before the election. 


The Guangdong Provincial People’s Congress will elect 
the Guangdong deputies to the NPC, including the Hong 
Kong and Macao deputies to the NPC, this afternoon. 


“There is insufficient time for us to digest and study the 
name list before we cast our votes. The authorities 
should have given us at least several days to study the 
name list,” Mr Tse said. 


He suggested the Chinese Government make public the list 
sometime before the election so Hong Kong people would 
be able to express ticir opinions towards the candidates 
before the Guangdong deputies cast their votes. 


Saying certain Hong Kong candidates may be a too old, 
Mr Tse proposed an age limit be imposed on those to 
stand for the NPC election. 


Bank of China adviser Mr Chen Hong, 78, has been long 
tipped to retire from the NPC. But he is still among the 
28 Hong Kong nominees to sit on the NPC in the next 
five years. Mr Cheng complained there were too few 
grass-root representatives on the list. Among the 28 
Hong Kong candidates, three come from his Federation 
of Trade Unions. 


PRC Expected To Ratify International 
Agreements 


HK2901035593 Hong Kong THE STANDARD 
in English 29 Jan 93 p 3 


[By Flora Wong] 


[Text] The 220 international agreements extended from 
Britain to Hong Kong are expected to be ratified by 
China two years ahead of deadline. 


Negotiations on the agreements, covering more than 20 
areas, are expected to complete by 1995, the Legal 
Department's international law division officer, David 
Edwards, said. 
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Edwards said despite good co-operation, work with the 
Chinese Joint Liaison Group (JLG) sub-group on inter- 
national rights and obligations to ratify the agreements 
had been affected by the present political row. 

He hoped the JLG meetings would resume “as soon as 
possible” in order to carry on negotiations. 

“We have already handed over papers on ali the rest of 
the treaties to China,” Edwards said. 


More than 100 international agreements on customs, 
conservation, labour and international organisation trea- 
ties had been ratified since the JLG sub-group was 
established in July 1986. 


However, areas such as private international law which 
deals with cross-country documents for court cases, 
validity of wills, marriages and divorces, enforcement of 
judgments and assets sanctions of overseas courts is to be 
discussed. Other areas including diplomatic privileges, 
arms control and disarmament are yet to be discussed. 

Of the 220 international agreements extended to Hong 
Kong from Britain, China was a signatory to about 90. 


The responsibility for those agreements for which China was 
not a signatory had to be changed to China before 1997. 


‘Brain Drain’ Reportedly ‘Tapering Off 
HK0102023893 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Feb 93 p 3 


{By Susan Furlong] 


[Text] The number of Hong Kong residents who applied 
for certificates of no-criminal conviction fell by more 
than nine percent last year, suggesting the territory's 
brain drain is tapering off. 


According to police statistics, 67,010 people requested cer- 
tificates last year, down from 73,783 applications in 1991. 
Most consulates require 'he certificates to ensure migrants 
with criminal records do not enter their countries. 


A reader in geography at the University of Hong Kong, 
Dr Ron Skeldon, said the shrinking demand supported 
other evidence that the brain drain had stabilised. “This 
confirms the drop in visa applications received by con- 
sulates and suggests interest in leaving the territory has 
dropped,” he said. 


Dr Skeldon said the booming economy in southern 
China and the recession in Australia, Canada and the 
United States—the three main emigration destina- 
tions—had made life abroad less attractive. 


However, Deputy Secretary for Security, Mr Keith Kwok 
Ka-keung, said that the drop in visa applications would 
not be reflected in lower emigration figures for at least 
two years because consulates faced a backlog of cases. 


Although the final statistics will not be ‘eleased until 
next month, the Government estimates that more than 
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60,900 people emigrated last year. “This has more to do 
with some consulates trying to clear a backlog of cases 
and, assuming no major changes, we expect the figure to 
remain the same for next year,” Mr Kwok said. 


A source in the Commission for Canada said despite a 
significant drop in applications filed last year, a record 
number of visas was granted as immigration officers 
cleared cases accumulated since 1989. 


A spokeswoman for the American Consultate said the 
number of visas issued this year would remain constant 
at around 14,000. The consulate was working through a 
backlog of about 120,000 cases, she said. 

Regional director of migration with the Australian con- 
sulates, Mr Andrew Metcalfe, said the Hong Kong office 
had issued 40 percent fewer visas last year compared to 
1991. In all, 9,505 visas were issued compared to 16,209 
the previous year. 


Applications to settle in Australia plummeted last year, 
down by 54 percent from 8,434 in 1991. 


New Local XINHUA Secretary General Arrives 


HK0202070693 Hong Kong WEN WEI PO in Chinese 
2 Feb 93 p 2 


[Report: “Yuan Pengyan, Newly Appointed Secretary 
General of the XINHUA Hong Kong Branch, Arrives in 
Hong Kong and Tekes Office”) 


[Text] Yesierday, Zhang Junsheng, deputy director of 
the XINHUA Hong Kong Branch, introduced to the 
press the branch's new secretary general, Yuan Pengyan 
{5913 7720 7159]. Yuan is a native of Hunan Province. 
He was born in 1942 and graduated from the Engi- 
neering Physics Department of Qinghua University in 
1967. Before coming to Hong Kong, he was secretary 
general of the Jiangxi Provincial CPC Committee. Yuan 
has been in Hong Kong for more than 20 days. After he 
took the office of secretary general, Zhu Yucheng, 
another deputy director of the XINHUA Hong Kong 
Branch, ceased to concurrently hold the secretary general 


post. 
Local NPC Deputies Outscore Guangdong 
Leaders 


HK0202030193 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Feb 93 p 1 


[By Fan Cheuk-wan and Kent Chen in Guangzhou} 


[Text] Three Hong Kong candidates out-scored Guang- 
dong’s top leaders during balloting for places on the 
National People’s Congress (NPC). 


Trade unionist Mr Cheng Yiu-tong, lawyer Mr Gallant 
Ho Yiu-tai and journalist Tsang Tak-sing won 780 out of 
782 valid votes cast during Sunday's poll—the highest 
score among delegates to the Guangdong People’s Con- 
gress. 
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Results of voting for the 162 places on the national 
legislature were released yesterday by the Guangdong 
authorities. 

Among the 28 Hong Kong depuites incorporated into the 
NPC's Guangdong contingent Dr Victor Sit Fung-shuen, 
Mr Luk Tat-kuen and Mr Chen Hong scored the lowest 
with 774 votes—but this was still the same number as 
provincial Communist Party boss Mr Xie Fei, whose 
vote was the highest among the Guangdong-based can- 
didates. 

Governor Mr Zhu Senlin scored 770 votes. 


The incumbent Hong Kong deputies on the NPC 
Standing Committee, director of the local branch of the 
New China News Agency, Mr Zhou Nan, and Mr Henry 
Fok Ying-tung, won 778 votes. 


Guangdong officials said the “outstanding results” 
achieved by the Hong Kong nominees reflected a desire 
among Guangdong delegates to see the territory's candi- 
dates playing a bigger role in the NPC. 


Mr Cheng thought his past performance and age were 
both contributory factors in his popularity, and was 
confident he would perform well in the coming NPC 
session. 

“I think I did help to monitor the policy of the central 
Government in the last session. And I am not too old or 
too young,” he said. 


“As China and Hong Kong get closer and closer in the 
run-up to 1997, I have the responsibility to let China 
know how Hong Kong people think.” 


But Mr Cheng pledged to try to avoid conflict between 
Hong Kong and China by promoting better communica- 
tion between the two. 


He would also try to persuade Beijing to establish a local 
complaints unit to deal with grievances Hong Kong 
people encountered while on the mainland. 


Tsang, chief editor of the Beijing-funded Ta Kung Pao, 
rejected claims that the territory's NPC deputies were 
not genuine Hong Kong representatives since they were 
not elected by the people of Hong Kong. 


Speaking after the NPC election results were announced, 
Tsang said the comments, made by United Democrats of 
Hong Kong chairman Mr Martin Lee Chu-ming, were 
groundless and unfair. 


“How representative is Martin Lee? He was not elected 
by Chinese nationals in China. However, the Hong Kong 
NPC deputies were elected by Chinese people on Chi- 
nese territory. Who then are more representative?” 
Tsang asked. 


“Mr Lee himself is not representative of Hong Kong 
people. Mr Lee's anti-China and anti-communist view- 
points do not represent the opinions and general will of 
the Hong Kong public.” 
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Tsang argued that the election of the Hong Kong NPC 
deputies was held strictly according to the stipulations of 
the constitution and national laws in China. 
Nearly half of the 13 provincial leaders who are candi- 
dates to the NPC failed to be elected at the current 
Guangdong Provincial Peopie’s Congress meeting, it was 
revealed yesterday. 
Those who failed to be elected included vice-chairman of 
the advisory committee Mr Song Zhiying and former 
eee © Se Ceres Gas Cena Se Cee 
ian. 
Other unsuccessful provincial leaders included Mr Yu 
aod Feng Zhuofeng, Mr Du Jianbo and Mr Peng 
ubao. 


An insider in Guangzhou said last night that some of the 
provincial leaders who failed to be elected might be 
considered too old. 


“However, we can see there is a certain degree of 
democracy in the election. The result is the expression of 
public opinion,” he said. 


Local CPPCC Representation Expected To Rise 
HK2901042593 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jan 93 p 8 


[By Daniel Kwan and Fan Cheuk-wan] 


[Text] Beijing is set to expand the Hong Kong contingent 
to the Chinese People’s Political Consultative Confer- 
ence in a bid to boost “united front” work in Hong Kong. 


But a number of incumbents who have publicly dis- 
agreed with Beijing would not be chosen again. 


Local sources said the total number of Hong Kong and 
Macao delegates to the eighth CPPCC, which opens in 
Beijing in March, is expected to be raised from the 
present 68 to more than 90. 


Although the nominations are expected to go on until 
early March, sources said the honour would go only to 
those who were considered “co-operative” and “patri- 
otic” by Beijing. 

Several local candidates who failed in the 1991 Legisla- 
tive Council election were said to be favoured by Beijing 
to join the national advisory body. 


These newcomers are said to include educator Mr Cheng 
Kai-nam, unionist Ms Chan Yuen-han and media exec- 
utive Mr David Chan Yuk-cheung. 


Although Ms Chan denied she had been offered the 
position, she said she would consider it in the context of 
her political career. 


“The honour is not my main concern,” Ms Chan, who is 
a senior executive of the Federation of Trade Unions, 
said. 
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“I would have to take inio account my other 
ments and what I can achieve if | accept the offer.” 


School principal and pro-Beijing politician Mr Tsang 
Yok-sing, who is currently a delegate to the Guangdong 
provincial people's consultative conference, is believed 
to be a key contender to join the national body. 
Reflecting the weight that Beijing has given local busi- 
nessmen, more entrepreneurs and professionals wil! be 
selected. 


Two vice-directors of the New China News Agency, Mr 
Qin Wenjun and Mr Zheng Guoxiong, are said to be 
front-runners to fill the vacancy left by their former 
colleague, Mr Zheng Hua. 


While the majority of the incumbents, including busi- 
nessmen such as Mr Ann Tse-kai, Mr Chuang Shih-ping, 
Mr Wong Ker-lee and Mr Lau Nai-keung, are expected 
to retain their seats, some who have fallen out of favour 


with Beijing will probably be left out. 


These reportedly include Mr Li Zisong, former director 
of the pro-Beijing Wen Wei Po, medical practitioner Dr 
Huang Mong-hwa and former legislator Mr Ho Sai-chu. 


Mr Li broke with the leftist establishment soon after the 
June 4 massacre. But he remains a senior member of a 
“democratic party” and since last year, the publisher has 
made trips to the mainland. 


Informed sources said that while liberals within the 
leadership would like to reinduct Mr Li into the CPPCC, 
hard-line elements could not forgive his “apostasy” in 
1989. 


The disagreement between Dr Huang and Beijing was 
evident in a private letter he sent to Chinese leaders and 
colleagues in Hong Kong last month, in which he bla:ned 
China for mishandling the political row between Britain 
and China over Hong Kong. 


“The accusation of British infringement upon Chinese 
sovereignty is too excessive and exaggerated,” Dr 
Huang’s letter said. 


When asked about his letter, Dr Huang declined to 
elaborate, but added thai he hoped to express his views 
more fully when the conference opened in Beijing. 


pe Speeds Up Expansion of Water 
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[By Fan Cheuk-wan in Guangzhou] 


[Text] Guangdong has speeded up a |.7 billion yuan 
(HK$2.27 billion) expansion of its water supply and 
expects to be able to meet Hong Kong's increasing 
demand by the end of this year, according $o the official 
in charge of the project. 
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Hong Kong should never experience a shortage of good 
quality fresh water after the year 2000, said Mr Guan 
Zongzhi, the director of the Provincial 
Bureau of Water Conservancy and Hydro-Power. 
Persistent shortages have accompanied rapid expansion 
and erratic rainfall patterns over recent years, raising the 
possib‘lity of rationing and causing the Government to 
mount regular campaigns to save water. 


Mr Guan said Guangdong and Hong Kong authorities 
had agreed that the third phase of the Dongjiang expan- 
sion should be completed by the end of 1994. 


But keen demand from Hong Kong and Shenzhen for 


increased supplies had convinced the Guangdong gov- 
ernment to speed up construction. 


Mr Guan stressed that Beijing had shown great concern 
about Hong Kong's water supply problems. 


Under the original agreement, the third phase at 
Dongjiang would not have come into service until early 
1995, he said yesterday. 


“But at present, more than 80 percent of total invest- 
ment in the third phase of the project has been realised. 


“It will now be finished by the end of this year and the 
capacity available for Hong Kong will be increased 
greatly,” he said. 


“We will be able to let Hong Kong have 1.1 billion cubic 
metres,” he said. 


China last year agreed to an overall supply of 667 million 
cubic metres for the 12 months to the end of February. 
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Hong Kong had arranged to buy an additional 30 million 
cubic metres each year after completion of the third 
phase. 


Mr Guan said the price per cubic metre would remain at 
$1.772 [, arrency as published] until February next year. 


“I will hold another round of working meetings with Mr 
James Blake, Secretary for Works, later this year to 
discuss the price for our water after March next year,” he 
said. 

Mr Guan said that because of the abundant rainfall in 
Hong Kong last year, the territory asked Guangdong to 
cut down the amount supplied by 3.8 million cubic 
metres. 


Mr Guan said a total of 6.6 billion cubic metres of 
Dongjiang water had been piped to the territory over the 
past 28 years. 


This was an increase of 700 million cubic metres over the 
planned supply target of 5.9 billion cubic metres. 


“The average increase is 16.1 percent per year,” he said. 


Mr Guan said Guangdong authorities had decided that 
three to five percent of the total annual revenue derived 
should be re-invested in conservancy to guarantee water 
quality. 


“About 16 million yuan is invested annually on water 
quality conservancy in Guangdong,” he said. 


He also revealed that his bureau would study the latest 
technology in waste water disposal facilities in Denmark 
to strengthen water conservancy work in the province. 
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